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China and U.S. Clashing 
Anew in Pacific Forum 

Differences on Security and Trade 
Begin to Disturb Asian Meeting 


By Michael Richardson 

International Herald Tribune 

OSAKA, Japan — Despite a recent thaw 
in their bilateral relations, the United States 
and China each seem intent on pursuing 
policies in the Asia-Pacific Economic Co- 
operation forum that the other firmly op- 
poses. 

That was made clear in the security area 
Wednesday when William J. Perry, the 
U.S. secretary of defense, said in an in- 
terview published in Japan that the APEC 
forum should be "expanded** from a re- 
gional group dealing exclusively with 
trade, aid and economic matters to one that 
included "security issues as well." Beijing 
has consistently opposed such a move. 

For its part, China is trying to use APEC 
as leverage to get the United States to grant 
it unconditional most favored nation trad- 
ing status. That would guarantee the lowest 
possible dudes on China's exports and 
reduce the scope for U.S. aides of its 
human rights and other policies to apply 
pressure for reform. 

The moves by both countries are up- 
setting their recent rapprochement and 
causing fissures in APEC as the group 
struggles to establish a trans-Pacific free 
trade accord. 

Warren M. Christopher, the U.S. sec- 
retary of state, who arrived in Osaka on 
Wednesday for the meetings, win confer 
Thursday with Qian Qichen, die Chinese 
foreign minister. 

Mr. Qian is expected to tell Mr. Christo- 


pher that China opposes moves to turn 
APEC, which has 18 Asian and Pacific 
members, into a security or ganiz ation. The 
reason, analysts said, is that Beijing sus- 
pects that the United States wants to but- 
tress its military presence in the region 
through APEC. 

In the interview with Japan’s Nihon 
Keizai Sbimbun newspaper, Mr. Perry was 
careful to avoid any suggestion that he 
viewed the organization as a Cold War- 
style defense pact. 

He said that in the future it would be 
desirable for tbs United States. China and 
Japan to bold "confidence-building trans- 
parency discussions’ * to head off a possible 
arms race in the region. 

He said that there was "also the potential 
of other multilateral security relationships 
growing out of APEC.” 

These, be said, could be modeled oo the 
Partnership far Peace in Europe, which is 
sponsored by the United States and which 
seeks to draw together former Cold War 
adversaries by encouraging them to ex- 
change defense infor mati on and cooperate 
militarily. 

"I think it’s desirable to see APEC play 
a multilateral security role in these non- 
controversial areas, such as confidence- 
building measures,” Mr. Perry said. 

Some officials of APEC countries ex- 
pressed concern at his proposal, saying it 
was premature and could be counterpro- 
ductive. especially with China. 

See APEC, Page 8 


Japan Military Gains Respect 
As U.S, Presence Is Questioned 


By Mary Jordan 

Washington Post Service 


TOKYO — When soldiers from the 
apanese Self-Defense Forces arrived in 
lobe last January to help in the aftermath 
f a horrifying earthquake, some people 
mew rocks at them. Even on a mission of 
retry, the soldiers were jeered by fellow 
apanese, who have harbored deep sus- 
icions about their armed forces since 
apan's disastrous military adventures in 
Vorld War IL 

But when tens of thousands of die troops 
‘ft Kobe three months later, after rescuing 
eople from burning buildings, cooking 
jod. clearing rubble and using their ships 

> bring in water for public baths, they were 
pplauded. 

"That cheered our spirit,” said Colonel 
Jdra Nara, a military spokesman. “The 
ercenrage of people who support us is 
oing up. This year has been remarkable 
>r the Self-Defense Forces.” 

Some fundamental shifts in Japanese 
linking await President Bill Clinton when 
e arrives here Friday for a five-day visit 
tat will focus on the U.S.-Japanese sc- 
anty alliance. 

As popular opinion of Japan’s military 
lifts, the public is growing uneasy and 
t en hostile about continuing to host the 
irgest U.S. military presence in Asia. No 
ne believes the security pact is in im- 
lcdiate danger, but its supporters say there 
cause for worry. 

Since Japan’s bitter experience in World 
/ar D. resentment of the military has run 

> deep that even the words "army” and 
navy” have been stricken in favor of 
self-defense forces.” Even in recent 
ears, members of the military would re- 
iovc their uniform when commuting on 
ains, io avoid public scorn. 

But memories of the war are fading. A 
“w generation without first-hand expe- 
ence of war has grown up seeing Japanese 
ildiere involved in humanitarian efforts at 
ome and. recently, in peacekeeping mis- 
ons abroad. 

During the years when Japan s troops 
ere held in disdain, the U.S. military en- 
ived remarkable popularity here. Even 
3 W. according to recent opinion polls, 
xml 60 percent of Japanese people still 
in port the security alliance. But an even 
ofter percentage want that alliance 
lunged. According to a poll by a major 


television network this week, 77 percent 
support a "major reduction” in U.S. faces 
here. 

More than 500,000 Okinawans — about 
half of die island’s population — signed a 
cal! for changes in me security treaty. The 
petition was presented to Prune Minister 
Tomuchi Murayama last week. Mr. Mu- 
ray ama’s Socialist Party wants to halve the 
number of American troops in Japan, cur- 
rently 47,000, over the next 15 years. 

While there is feverish discussion about 
what do to with American troops, there is 
little public discussion of what Japan 
would do if they went home. But many 
military analysts say the inevitable result 
would be that Japan would bolster its own 
forces and that could trigger a regional 
arms race. 

“The fact is people don’t want to talk 
about it, because it is too controversial,” said 
Gerald L. Curtis, of Columbia University's 
East Asian Institute. "They walk on 
eggshells around this topic because in that 
region of the worid a lot of countries are 
worried about Japan rearming itself.” 

"We are ai a crossroads,” said Motoo 
Shiina, a member of the upper bouse of the 
Diet, or Parliament “We have to become 
more assertive in assessing our environ- 
ment in Asia and act accordingly. An im- 
pediment is still our constitution and it 
must be amended, or at least the very strict 
interpretation of it must be loosened.” 
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WEST BANK CLASHES — Arabs throwing stones at Israeli troops Wednesday in Nablus on 
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WEST BANK CLASHES — - Arabs throwing stones at Israeli troops Wednesday in Nablus on the anniversary of 
the Palestinian declaration of independence. Police detained a West Bank woman in Yitzhak Rabin’s killing. Page 8. 

Flawed Balkan Peace: Better Than War 


By Roger Cohen 

New York Times Service 


DAYTON, Ohio — The Balkan conflict 
has always been a three-way puzzle. Put one 
piece in place and another would be dis- 
lodged. Through more than four years of 
diplomacy, the reconciliation of Serbs, 
Croats a nd Muslims has proved impossi- 
ble. 

But now that the last difference between 
Serbs and Croats has apparemly been set- 
tled with an agreement on Eastern Slavonia, 
the landscape has changed. For if Serbs and 
Croats really want and have reached peace, 
the potential for the Muslim-led Bosnian 
government to fight on appears limited. 


This is the grim equation faced by the 
Bosnian president, Alija Izetbegovic, on 
the 13th day of peace negotiations here. He 
knows that the successes of the Bosnian 
Army against die Serbs this year have come 
only with the decisive support of Croatian 

NEWS ANALYSIS 

forces. Without the Croats, who now ap- 
pear to have little reason to continue the 
fight, even the long-term military outlook 
for the Bosnian government may be dim. 

A strong incentive to settle has thus been 
engineered by the Clinton administration. 
More war now could be costly to the Bosni- 
an government, while peace, even an un- 


satisfactory one. would bring economic 
benefits and Western military assistance. 
Beyond all the intractable difficulties over 
territory and governance that have stalled 
the talks in recent days, this somber re- 
alization suggests that an agreement may in 
the end be reached. 

Nicholas Bums, the State Department 
spokesman, said Tuesday that “self-in- 
terest" should propel the parties toward a 
settlement For the first time since the 
Yugoslav wars began in 1991. this may 
indeed be true. 

Initially. President Slobodan Milosevic 
of Serbia was ruthlessly committed to de- 

See TRUCE. Page 8 


France Offers 
Broad Plan 
To Cut Back 
Social Costs 

Paris Must Get on Track 
For Single EU Currency, 
Juppe Tells Parliament 


By William Drozdiak 

HUxIu fisfi'n f\>n 5m kt 

PARIS — Prime Minister Alain Juppe 
on Wednesday unveiled the most ambi- 
tious attempt in 50 years to reform the 
French social-security system, and save 
one of Europe's most generous welfare 
plans from bankruptcy . by urging the coun- 
try to swallow a bitter cocktail of new taxes 
and spending cuts. 

And by proposing a package of austerity 
measures to curb welfare spending, he put 
France's hopes of qualifying for a single 
European currency by 1 999 on the line.' 

[Only six weeks from the end of the year, 
the new French government on Wednesday 
approved a mini budget that in effect shift's 
money from one pocket to another to allow 
it to meet the deficit target necessary for 
European monetary union. But economics 
warned that the complicated maneuver the 
government had devised for doing so might 
not pass muster with financial markets or 
European authorities. (Page 131] 

The National Assembly voted. 463 to 
87. to back Mr. Juppe, who had been prac- 
tically assured of overwhelming support 
for the plan because his coalition has a 
four-fifths majority in the lower house. 

But more forceful opposition may soon 
come in the streets, especially if the coun- 
try's doctors decide to join transportation 
workers, civil servants and other angry 
sectors of the work force in labor actions. 
Unions have called for a second nation- 
wide strike late this month to protest pro- 
posed welfare cuts. 

Bracing for a wave of angry prorests. Mr. 
Jupp6 insisted that France’s extensive ar- 
ray of health benefits, family allowances 
and pensions could only survive if pro- 
found and audacious reforms were carried 
out as quickly as possible. 

“I appeal to all of the Bench people,” 
•he said in a speech to Parliament “They 
know that social security has to be re- 
formed to ensure its future.” 

He added: "The government will not be 
satisfied with papering over the cracks 
once again of social security. It wants a 
reform that is made to last.” 

France needs to eliminate a 65 billion 
franc ($13 billion) welfare debt within two 
years in order to cut its deficit to less than 3 
percent and fulfill a key criterion of the 
European Union for a single currency. 

France’s failure to join Germany and 
other partners in moving to a single cur- 
rency. many analysts believe, could deal a 
potentially fatal blow to the continent's 
hopes for greater political and economic 
unity. 

The crisis here over social benefits re- 
flects the dilemma faced by governments 
in nearly all of the West's prosperous so- 
cieties — how to reduce benefits without 
alienating the people. 

Rapidly escalating costs have pushed 

See FRANCE, Page 8 
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Treasury Acts to Avert U.S. Default 

As a budget showdown between the 
White House and Republicans in Congress 
developed an increasingly harsh tone, the 
Clinton administration took extraordinary 
steps to avert a default chi the national debt. 
With both rides predicting a long standoff, 
the Treasury temporarily convened into 
cash $61.3 billion held in securities in two 
government-run funds. (Page 3) 

U.S. Blue-Chips 
Top 4,900 Points 

The Dow Jones industrial average 
pushed above the 4,900 mark for the first 
time, closing up 50.94 points at a record 
4,922.75. Consumer product issues led 
the market as investors bought into com- 
panies that were likely to post strong 
earnings despite a slowdown in the U.S. 
economy. (Page 14) 
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U.K. PROTEST— Brian Mawhin- 
ney, Tory chairman, splattered 
Wednesday over a bill to crack 
down on illegal immigrants. Page 5. 


Big Suspense in Algerian Vote 
Is How Many Will Go to the Polls 


By Youssef M. Ibrahim 

New York Times Service 

PARIS — With helicopters hovering in 
the skies, car bombs exploding every other 
day and about 200.000 army troops pa- 
trolling cities and villages, the suspense in 
Algeria's election is how many people will 
brave Islamic fundamentalists' vows to 
"turn ballot boxes into coffins" and go to 
the polls Thursday to choose a new pres- 
ident. 

Ir is a virtual certainty that Liamine 
Zeroual, the retired general who holds the 
post now. will win a new five-year term; all 
the more so as two major political parties 
that represent fundamentalists and secu- 
larists are boycotting what they say is a 
farce directed by the military-dominated 
government to perpetuate itself. 

But government officials and others who 
oppose the Muslim fundamentalists main- 
tain that if the election can attract 60 percenr 


or more of the country's eligible voters, it 
would constitute an endorsement of the 
government’s drive to exclude fundamen- 
talism as a political force in Algeria. 

"It is simply time for Algerians to say 
what kind of society they want." said Ma- 
lik Ait-Aoudia, an official of the Assembly 
for Culture and Democracy, a deeply sec- 
ularist political party whose candidate. Dr. 
Saeed Saadi, a psychiatrist, is a vehement 
opponent of the Islamic fundamentalists 
and a leading figure in the Berber cultural 
movement. 

"The Islamists and their political pro- 
gram don’r represent merely an insurrec- 
tion.” Mr. Ait-Aoudia said. "Islamism is 
an assault on Algerian society, with its 
shock troops in the past three years busy 
killing women and intellectuals.puptls and 
professors, journalists and artists." 

But the fundamentalists, whose main 

See ALGERIA, Page 8 
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China Battles a Roaring Flood of Heroin 


By Patrick E. Tyler 

New York Tones Service 


« 0132-1116-10,00 




PING YUAN, China —The tourists who 

come to southwestern China to see some of 
the most dramatic landscapes in the world 
do not come to (his bucolic town sur- 
rounded by lush, humpback mountains 
mirrored in a pristine lake. 

This is China's war zone. 

Three years ago the Communist Party 
declared that Pingyuan was in the gnp of 
‘‘representatives of evil forces,” a descrip- 
tion used for drug traffickers. More dpi 
2,000 troops of the People's Armed Police 
burst into the 


Ut UiV I 0 

i town to break the spell. 


On die night of Aug. 31, 1992, the elec- 
tricity was cut, and armored personnel car- 
riers led the way with machine guns blaz- 
ing. In one instance, troops used a flame- 
thrower to dislodge a corrupt police official 
from his hideout. It was impossible to 
confirm the number of casualties. Some 
said the assault was bloodless; other re- 
ports said 24 people died. 

"It all happened so suddenly it was like 
a nightmare,” said Ma Hongying, an ac- 
cused drag trafficker whose husband, die 
vice mayor, was arrested and later ex- 
ecuted. 

The troops remain in a broad swath of 
territory that borders Laos, Vietnam and 


Burma. It has become an aimed camp 
agalng r a scourge that no one foresaw a 
d*c?<fe ago when China opened its borders 
and began decentralizing the power of the 
totalitarian state that, during Mao's rule, 
had eradicated the country’s long-standing 
opium habit. _ ... 

But the worldwide drag epidemic has 
turned the mountains and rain forests along 
die Tropic of Cancer in Asia into a region 
of rampant drug trafficking, gun running, 
crime, prostitution and the spread of the 
AIDS virus. 

"Over the past several years, more heroin 
See HEROIN, Page 8 


Smell (but Don’t Taste) the Art 


By Carol Lawson 

New York Times Senire 


NEW YORK — Say good-bye to 
crayons that smelled good enough to eat. 
Children loved Crayola’s food-scented 
crayons, but some parents did not. The 
parents won. 

The crayons, which have been on sale 
since July 1994, had scents like coconut, 
licorice, chocolate, cherry and blueber- 
ry. Some parents complained that chil- 
dren might be tempted to eat the 
crayons. 


"That was a perception, not the re- 
ality,” said Sandy Homer, a spokes- 
woman for Binney & Smith, the man- 
ufacturer of Crayola crayons. "We have 
had fewer than 10 reports of kids eating 
the crayons, and there have been no 
injuries.” 

Crayola's Magic Scent crayons now 
have smells that might even suppress die 
appetite. While crayons have gone from 
coconut ro baby powder, black from 
licorice to a smell like a leather jacket, 
and peach from an apricot scent to a 
smell like lumber. 
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The Personal Touch / Western Multinationals Lack It 


When Family Empires Shape Asian Expansion 


By Edward A. Gargan 

New York Times Service 


S ONGJIANG. China — Under their 
adobe tile roofs, the barracks seem to 
stretch to the horizon in this bleak 
suburb of Shanghai. Inside, hundreds 
of thousands of chickens shuffle about noisily, 
and aromatically, pecking at feeding ma- 
chines, plumping themselves for the city's 
woks. 

A few hours to the north, black motorcycle 
frames move along an assembly line. The 
motorcycles bounce off the line, their gleam- 
ing red tanks emblazoned with the word 
“Xingfu," or “Happiness.” 

These two wildly different enterprises are 
fragments of one of Asia's largest and most 
successful business empires, the Charoen 
Pokphand Group, based in Bangkok. From 
chickens to shrimp, petrochemicals to mo- 
torcycles, telecommunications to retail mar- 
keting, die CP Group, as it is known, embraces 
a cornucopia of industries. Its investments 
swaddle the globe, but its most dominant 
presence, by far, is in Asia. The group, barely 
known in die United States or Europe, is 
probably the largest foreign investor in Chi- 
na. 

It is just such family conglomerates, not 
American or European multinationals, that are 
shaping Asia. They feed its people, build 
roads and houses, put up phone lines and 


The group's beginnings were far more 
modest. 

In the 1920s, a young man named ChiaEk 
Cbor left Shantou in southern China and 
moved to Bangkok. He took with him seeds 
from his family's farms, for the cabbages, 


parsnips, radishes, turnips and cauliflower so 
loved by Chinese, but so scarce throughout 
Southeast Asia. Bangkok's Chinese commu- 
nity welcomed him and his seeds, which he 
began to sell, and the brother he left behind 
became his supplier. 

It remained a modest family concern until 
I 19S3. when Mr. Chia’s eldest son, Jaran 
Chiaravanont, set up a feed mill for chickens 
and registered the expanding businesses under 
the name Charoen Pokphand. 

Next came chickens — raising and pro- 

off poverty. The fusF international!^ came 
in 1970 with Arbor Acres, a leading chicken 
breeder based in Connecticut. Exports fol- 
lowed, then feed mills and chicken breeding in 
Indonesia, Singapore, 

Malaysia, Taiwan and 
China. Then it was real 
estate, petrochemicals, 
trading and retail stores 
and shrimp farming. In 
recent years, CP has ex- 
panded into telecommu- 
ideations and motorcy- 

In the last three years, 
the group’s annual rev- 
enue from its roughly H|i|§| J s’ 

250 companies has dou- 
bled, to $6.5 billion. 

More than 65.000 peo- 

pie draw CP paychecks 

in 20 countries. Four- 

teen companies are pub- 

licly traded, six in Wi/r «** » a '.C. 

Bangkok, one each in «..1S 

Taipei and Shan ghai, 1 v - u " ''’ :v: Vv ' ,v ' fv 

two in Jakarta and three •••- 

in Hong Kong. And yi\. - 
shares of Ek Chor China '• 

Motorcycle trade on the "~\ l * 

New York Stock Ex- ' 

change, where they ^ Urumql 

closed Monday at run 

$11,625. CHM 

The Telecom Asia Lanzhoi 

Corp_, a joint venture 
with the Nynex Corp., 5-v. 
has a market capitaliza- 
tion that is now about .'Wv ' f : r / 
$6.6 billion but at times . ... • •_ A ■ 
has approached $10 bit- ’ ! ' v 'jgjpmj V: • ' 
lion, greater than that of I ■■ / 

Nynex. And the families \ 

of Mr. Dhanin and Mr. phM0: s “ phcn Shavcr forT 

Sumet — grandsons of the founder — are the 
wealthiest in Thailand, and among the wealth- 
iest in the world. Forbes magazine pans their 
combined net worth at about $55 billion. 

CP's success and its spectacular growth 
have depended on people like Chingchai Lo- 
hawatanakul, president of CP’s Aquaculture 
group, 

“I joined CP in 1964 as a cleric," said Mr. 
Chingchai. And later, “I became a technician 
in the feed mills.” 

In Asia in die 1980s, CP saw a rapidly rising 
consumption of shrimp, in addition to chick- 
ens. Mr. Chingchai was put in charge of aqua- 
culture, spending three years budding an op- 
eration that started in Taiwan, then the world’s 
largest shrimp producer. But that business later 
collapsed in Taiwan and China, because of 
disease-ravaged farms. After that, "I thought 


power stations, open stores and malls; in short 
weave the very fabric of Asia's phenomenal 
economic expansion. 

Family empires from Hong Kong. 
Malaysia, Singapore, Thailand, Taiwan and 
the Philippines, many of them run by overseas 
Chinese, have moved aggressively and steadi- 
ly throughout Asia, establishing themselves as 
the core of the region's economic growth. 

CP's approach has been deceptively sim- 
ple. In Cnina it began with the basic idea of a 
chicken in every wok and, from there, 
branched out in every imaginable direction. 

"In 1979," said Sumet Jiaravanon, the 
group's president "we saw that China was 
very poor. But we knew, we overseas Chinese 
knew, that China would be very important one 
day. 

" We knew the Chinese ate only one quarter 
of a kilo of meat per year," continued Mr. 
Sumet who. along with his brother, D hanin 
Chearavanont oversees the group. ‘ 'The mar- 
ket potential was enormous." 

Mr. Dhanin put it more succinctly. "CP is 
always looking for opportunity," he said. 
“We saw opportunity in Taiwan. When 
Suharto came to power we went to Indonesia. 
We always see opportunity first’ ’ 

One secret of CP’s ability to gain access to 
these markets is that it builds personal ties, 
said Thirayuth Phitya-IsarakuL, a CP director 
and head of the company’s agribusiness 
group. "Our business has to be seen as im- 
portant by the local government,'' he added. 
“We are bringing in technical know-how, 
management skills and low costs. So they 
never think we are trying to cheat them." 

Across China, CP has absorbed crippled 
local enterprises and involved local officials. 

From its first venture in southern China in 
1979, CP’s agribusiness group has grown to 
80 companies throughout China, including 
feed mills, breeder farms, broiler chicken 
farms, processing factories, even chicken fast- 
food shops. Of 3 billion chickens eaten in 
China last year, CP’s companies produced 
300 million. And this does not include CP's 
other investments, which elevate its outlay in 
China toward the $1 billion mark. 


that the shrimp business was very . very risky. ' ’ 
he said. "I was afraid for my job.’’ 

But last year, Mr. Chingchai found a place 
to raise shrimp, 60,000 acres (24,300 hectares) 
in southern Sumatra, one of the Indonesian 
islands, and he is hiring 15,000 fanners and 
building towns and villages for them. When he 
is done, he intends to be Asia's biggest shrimp 
producer. It may take years, but as Mr. Sumet 
said, "Our goals are long term." 

China was seen as a very long-term 
prospect. 

When Mr. Sumet went to Shenzhen in 1979 
to look ai the she of CP’s first exploratory 
investment, he was stunned. ‘ ‘There was noth- 
ing," he readied. "There were fishermen and 
a few fields. Nothing else. But I had some 
confidence in the Chinese government to 


Varied Businesses 

1994 Charoen Pokphand Group 
after-tax profit, by segment 



change, one step at a time.” 

"If you want successful economic devel- 
opment and a successful business, you need 
technology, capital and the market," he said. 
“In T hailand , we organized farm families into 


\ Agribusiness operations 

includes feed production and 
distribution, animal breeding, seed 
and fertilizer production, meat 
processing, shrimp farming 

$51.0 million 


Industrial operations 
Includes production of petro- 
chemicals, leather goods, toys, 
telecommunications equipment, 
motorcycles, engines and beer 

$21.5 million 


Investment properties/ 
investment holdings 

$272,000 


There wars tosses of $727,000 in 
trading and $1.7 mBlton In mtafflng 
and cSstribution. 
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Sumet Jiaravanon, president of 
Charoen Pokphand Group. The 
group conducts major 
business operations 
throughout China, 
each represented 
by a dot on the 
map at left 


Varied Countries 

1994 Charoen Pokphand Group 
after-tax profit, by location 
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groups, we brought in technology, we guar- 
anteed loans to farmers, we provided breeders 
and purchased die chickens they raised. We 
processed the chickens and sold them. It was 
completely integrated.” 

" We brought this model toChina," hesaid 
Rom his offices near Hong Kong's harbor, his 
walls filled with ceremonial pictures of him- 
self with China’s leaders, including Deng Xi- 
aoping, (he paramount leader, be said he ex- 
pected China to become CP’s largest markeL 

Mr. Sumet attributes CP’s fairly easy growth 
in China lo tire inflexibility of non- Asian com- 
panies. "American and European companies 
have adapted themselves to a very sophis- 
ticated legal-based society,” he said. “In Chi- 
na there is no law. There is no system. It is a 
government by individuals, by people.” 

Mr. Thirayut, the CP director, said Amer- 


ican companies in particular were unlikely to 
succeed in Asia. 

"For Western companies," he said, “once 
they don't make a profit for three years they 
can't go on. High executives shift very often 
from company to company. Our top exec- 
utives work for 20, 30 years." Mr. Thirayut 
who began 32 years ago as a clerk, added, 
"The reason everyone works so long for this 
company is that it is still like a family." 


COMING IIP 

A NATO commander stiffened with anger 
in August at what he considered a 
despicable act of terror in Bosnia. He 
picked up the phone, setting in motion the 
train of events that led to the Balkans 
peace talks. 


THE PALACE FOR. 


Officials in Azerbaijan Rigged 
Elections Openly, Observers Say 


SUCCESSFUL BUSINESS 


By Steve LeVine 

New York Times Service 
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BAKU, Azerbaijan — International ob- 
servers allege thar leaders of this former 
Soviet republic openly rigged the parlia- 
mentary elections. 

Government officials disqualified many 
opposition candidates, then stuffed ballot 
boxes and changed results in races where 
rivals were tolerated, official observers 
said. They added that the government ap- 
peared to have inflated the turnout to meet 
a legal requirement that 50 percent of the 
electorate vote for the results to count. 

“The election should be effectively in- 
validated." said one European observer, 
who characterized the government's initial 
report of an 80 percent turnout in the elec- 
tions Sunday as “rubbish." 

The comments came in background in- 
terviews with diplomats and members of 
teams that monitored the elections for 
groups based in the United States and Eu- 
rope. 

The elections were to fill a 125-member 
Parliament and approve a new constitution 
for this country in the Caucasus region, 
which has been plagued by a seven-year 
war with Armenia over Nagorno- 


Karabakh, an area of Azerbaijan populated 
by secessionist Armenians. 

International perceptions of the election 


could complicate Azerbaijan's attempts to 
translate U.S. interest in its bis oil deposits 


translate u.S. interest in its big oil deposits 
into a greater voice in Washington. 

Last week, the Pennzoil Company, 
based in Houston, was awarded a 30 per- 
cent share of a $1.7 billion oil deal. And 
during United Nations anniversary cele- 
brations in New York last month. President 
Bill Clinton met with President Heydar 
Aliyev of Azerbaijan, one of the few dig- 
nitaries to be given a private session with 
Mr. Clinton. 

Official results of the elections are to be 
made public in about two weeks, electoral 
commission officials said 

Isa Mamedaliev, a deputy to Azerbai- 
jan’s election commissioner, said he could 
-not yet comment on accusations of an 
exaggerated tumour. “I cannot say now 
whether the numbers are inflated de flated 
increased or decreased" he said "The 
information we have has been received 
only by telephone.” 

One diplomat said he had seen police 
officers arresting monitors who wanted to 
observe counting. Others said they had 
seen clear evidence of ballot stuffing. 


sent — to remarry if they have lived apart 
for four of the previous five years. 


for four of the previous five years. 

Analysts said die tide was again turning 
against changing the law after an aggres- 
sive campaign by the Roman Catholic 
Church and allied lobby groups. 


Link-Up In Space: 
It’s 6 Letter-Perfect’ 


Atlantis Docks With Mir 


By Warren E. Leary 

New York Tima Service 


HOUSTON — The shuttle 
Atlantis, after a three-day or- 
bital chase of die space station 
Mir, caught and docked with 
the Russian spacecraft Mir on 
Wednesday in a linkup that 
serves as a prelude to building 
large structures in orbit 

Atlantis and its crew of five, 
moving in a lower orbit but at a 
slightly higher speed than Mir 
since beginning the journey on 
Sunday, readied the Russian 
station late Tuesday night. 
Then, in a slow ballet above 
Earth, astronauts maneuvered 
a new docking module to join 
die two craft for a planned 
three-day visit. 

The Arlantis-Mir docking, a 
repeat of the first mating of the 
two, 100-ton spacecraft four 
months ago, brought together 
astronauts from four countries 
to practice large-scale con- 
struction in space — skills 
needed for the international 
space station their nations plan 
to build by the turn of the cen- 
tury. 

The convergence of the 
spacecraft came after a 4.5 ton, 
Russian-made docking module 
was erected in the cargo bay of 
Atlantis early Tuesday. Major 
Chris A. Hadfield of the Cana- 
dian Air Force, working inside 
Atlantis, used a 15-meter-long 
robot arm in the cargo bay to 
grab and maneuver die orange- 
colored module until it rested 
atop a smaller docking tunnel 
used on the previous flight. 


"Ii was letter-perfect,’ 1 Ma- 
jor Hadfield said Tuesday in a 
television interview from 
space. Noting that a similar ma- 
neuver would be used to dock 
the extended tunnel to the Rus- 
sian station, he said. "It’s pret- 
ty much a bullet of concen- 
trated effort thar we’ll be 


doing." 

William D. Reeves, the lead 


Major Hadfield deftly lifted 
s five-meter-lone module 


the nve-meter-long module 
from the rear of the bay and 
positioned it vertically above a 


capture ring extending from 
the shorter docking structure in 
the shuttle. While the two units 
were just centimeters apart, the 
shuttle commander. Colonel 
Kenneth D. Cameron of the 
Marine Corps, fired several 
jets to raise the Atlantis. This 
drove the spacecraft upward, 
slamming die two docking 
components together. 


flight director at Mission Con- ' 
trol here, said at a news con- 
ference that officials of the Na- 
tional Aeronautics and Space 
Administration were pleased 
with the successful maneuver 
and Atlantis's flawless perfor- 
mance so far during the mis- 
sion. 

Mr. Reeves said one of the 
first shuttle flights dedicated to 
constructing die international 
space station would attach an 
American section to a Russian 
one in much the same manner 
as joining the docking modules. 
"This is a great practice session 
and simulation ’ for that mis- 
sion, he said. 

NASA and the Russian space 
agency hope the docking mod- 
ule will make it easier for future 
shuttles visiting die space sta- 
tion to linkup with it. The mod- 
ule, which is to be left attached 
to Mir when Atlantis deports, 
will give visiting craft more 
room and decrease the likeli- 
hood of a collision with a Mir 
component. 

About two hours after the 
docking, the shuttle crew 
planned to greet the three as- 
tronauts aboard Mir and ex- 
change small gifts. Atlantis also 
is carrying drinking water, air, 
food and new equipment, as 
well as mail and other personal' 
items for the Mir crew, which 
consists of two Russians and a 
German representing the Eu- 
ropean Space Agency. They 
have been aboard since 
September. 

Atlantis is to undock from 
Mir on Saturday and land at the 
Kennedy Space Center in Flori- 
da on Monday. The mission is 
NASA's seventh and last shut- 
tle flight of the year. 


TRAVEL UPDATE 


Belgium Girds for a Slew of Strikes 

BRUSSELS (AP) — Belgium entered a month of labor action 
Wednesday as railroad unions threatened a week of intermittent 
strikes and public sector unions vowed stoppages to protest 
proposed layoffs and social-security cuts. 

The railroad unions opened their protests with a 24-hour strike 
that is expected to create havoc with traffic through Thursday. A 
similar strike is planned for Nov. 23 and 24 to protest a re- : 
structuring plan being prepared by the state rail company. 

The Christian Democrat and Socialist unions, angered by reforms . 
of the social security system, plan a warning strike for Dec. 13. 


Israel’s £1 Al Denies It Cut Security 


Irish Parties Urge 
A ‘ Yes 9 on Divorce 


Reuters 

DUBLIN — The leaders of Ireland’s 
three-party coalition government went cm 
the offensive Wednesday to reverse a fall in 
support for a referendum to end a 70-year 
ban on divorce. 

Prime Minister John Bruton and his 
coalition allies urged the nation, when it 
votes in a national referendum Nov. 24, to 
give separated couples a chance to divorce 
and remarry. They said it was vital to 
provide constitutional protection for sep- 
arated couples so that they could rebuild 
their lives and those of their children. 

The joint press conference followed a 
series of opinion polls showing that sup- 
port for ending the ban had slipped from 
above 60 percent to around 50 percent. 

The polls followed a s imilar trend in 
1986, when the country voted against al- 
tering a Roman Catholic constitution in 
place since British rule ended seven 
decades ago. 

A “yes” vote would allow separated 
couples — there are around 80,000 at pre- 


JERUSALEM (Reuters) — Israel' s airline El Al on Wednesday 
denied a report that it bad cut security on some flights. "All El Al 
flights are guarded," tire airline’s director-general said. "There 
are guards on all the flights." 

The company declined to make any further comment on its . 
security policy and would not confirm that the guards were armed, 
as was reported in the newspaper Davar Rishon. The newspaper . 
said that as an economy measure El Al had stopping using guards ■ 
on flights to and from North America. 


‘Environmental 5 Parks Announced 


BRUSSELS (Reuters) — Parks in Britain and France, a region ; 


in Austria and an Irish town are nominees to win the European ! 
Prize fra Tourism and the Environment, the European Com- ■ 


Prize fra Tourism and the Environment, the European Com- ■ 
mission said Wednesday. 1 

The Cevennes National Park in France, the medieval Irish town • 
of Kinsale, the region of Weissensee in Austria and the Peak | 
District National Park in Britain are finalists, it said. 


A government shutdown will shutter most of Washington’s i 
historical sites and cultural centers, from the National Gallery to the ; 
Smithsonian, to White House tours, to the National Zoo. Most of its ! 
cultural outlets have an assortment of financial ties to the gov- ■ 
eminent, and it can be tricky sorting out the government-funded ' 
activities (closed) from the privately funded ones (open). The ■ 
Smithsonian museums will be closed, for example, but programs of | 
the Smithsonian Associates will be held as scheduled 
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By Brian Knowlton 23T?^^ < ^^i£P^F , 
rJtrnvMHauUTrib** sud fa too sides faced _ Mr- 

reconcilable differences. He 

WASHINGTON — A par- suggested for the first time that 
tial shutdown of the federal Mr. Clinton's trip to Japan, for 
government stiffened Wednes- the Asia-Pacific Economic Co- 
day, and with the clash between operation forum, might have to 
the White House and Repub- be canceled. 


iican leaders in Congress taking 
on an ever more peraonal tone. 


“To lose that trip because the 
Congress can't get its work 


both sides prepared for a pro- done on time would be ap- 

" 11. W-/-V ■ 1 




"S’ 


■.out- 


,viK 




longed standoff. 

Meanwhile, the Clinton ad- 
ministration took extraordinary 
steps, as it said it would do, to 
avert a default on the national 

debt. 

In announcing the measures 
Wednesday to cover Uj>. debt. 
Treasury Secretary Robert E 


palling,” Mr. McCuny said. 

The House speaker. Newt 
Gingrich, said that he was 
preparing temporary spending 
bills to reopen some govern- 
ment agencies piecemeal and 
added that the standoff “could 
easily last 90 days.” 

Democrats dismissed the 


said Mr. Armey had unfairly 
criticized Hillary Rodham Clin- 
ton. the president’s wife. 

Meanwhile. 800,000 govern- 
ment employees — mainly 
those considered not essential 
to protecting the public's health 
and safety — remained off 
work. The Office of Manage- 
ment and Budget estimated that 
the shutdown was costing the 
government SI 00 million to 
S 150 million a day. 

The adversaries scheduled 
no new negotiating sessions, 
but both sides were actively 
courting public opinion. 

Labor Secretary Robert B. 
Reich repeated the president’s 
assertion (hat he “will not back 


Rubin said that doing so was piecemeal approach as a gim- down.” And Representative 
“i mm easurably preferable to m i ck . John Kasich of Ohio, chairman 


default. He temporarily con- Mr. Gingrich showed no 
verted into cash $61.3 billion readiness for compromise. He 
held in securities in two gov- complained angrily that he had 
emment-run funds- The action received shabby treatment on 
let the government meet pay- die plane taking Mr. Clinton 
meats that were due. and American political leaders 

Economists said that, in ef- to Israel on Nov. 5 for the fu- 
fect, the government had put renal of Prime Minister Yitzhak 
lOUs into the two funds in Rabin. 


place of the securities. The Mr. Gin 
money temporarily drained to discuss i 


igrich said be wanted 
the budget during the 
fas rebuffed, ana he 


from the funds will not be trip but was 


spent. was forced to leave the plane 

Private economists said the from the rear when it landed, 
measures demonstrate that Mr. And reports emerged of a 
Rubin could keep the govern- heated exchange Monday in the 
meat afloat indefinitely, strip- Oval Office between Richard 
ping Republicans of a weapon K. Armey of Texas, the House 


Mr. Rubin, left, with Leon Panetta, White House chief of staff, discussing the deadlock. 


m the budget battle. 

As for the political con- 
frontation, the White House 


majority leader, who accused 
Mr. Clinton of rude finger-wag- 
ging, and the president, who 


John Kasich of Ohio, chairman 
of the House Budget Commit- 
tee. said that the Republicans 
had “come too far" to give up 
on what they now say is their 
bottom-line goal: balancing the 
budget by 2002. 

The clash was Touched off by 
two short-term measures in- 
volving government spending 
and borrowing authority. The 
larger issue in the background 
is a Republican budget plan, 
now nearing completion, that 
would reshape the welfare sys- 
tem and other social programs. 

Mr. Clinton has said he wants 
a balanced budget, but agree- 
ment on timing — and the fig- 
ures used to determine bow 
deep cuts will have to be — 
remains elusive. 


Future of Welfare, and Perhaps of Politicians, at Stake 


By R. W. Apple Jr. 

New York Times Service 

WASHINGTON— In 1992, 
tired of business as usual, the 
electorate ousted George Bush 
and replaced him with Bfll Clin- 
ton in the White House. In 1 994, 
even more tired of business as 
usual, the electorate ousted the 
Democrats and replaced them 
with Republicans in Congress. 

Now, with those Republicans 
pressing for a seven-year plan to 
balance the budget, a plan that 
would require a basic reshaping 
of the nation’s social welfare 
system, and Mr. Qintnn de- 
fending die existing safely net, 
Washington is deadlocked. A 
goodly portion of the federal 
government closed down Tues- 
day, with limited prospects that 
ii will open again dns week. 

Does anyone care? Or are 
Americans so disgusted with 
politics, so eager to hit the mute 
button, that they hear nothing 
but the endless wrangling? 

On the answers to those ques- 
tions may turn not rally policy 
questions like die future of wel- 
fare and Medicare but also, not 


Away From 


Politics 


• Three men were con- 
victed of federal hate 
crimes in Lubbock, Texas, 
for shooting three black 
men, one fatally, during 
what prosecutors said was 
a bunting trip to try to start 
a race war. Jurors took two 
and a half hours to convict 
Ricky Rivera Mungia, 25, 
Eli Trevino Mungia, 21, 
and Roy Ray Martin, 20. 
They face life in prison 
without parole. (AP) 

• A man was executed by 
injection in Missouri for 
beating his grandmother 
when she refused to give 
him money and leaving her 
to die in her burning home 
in 1985. Robert Sidebot- 
lom, 33. had been on death 
row since 1987 and was 
executed at the prison in 
Potosi after the Supreme 
Court rejected last-minute 
requests for a stay. (AP) 

• The first edition of The 

Detroit Sunday Journal, 
a weekly published by 
striking employees of The 
Detroit News and Detroit 
Free Press, will hit the 
streets this weekend, union 
officials said. (AP) 

• The head of the 
NAACP chapter in 
Bergen County. New Jer- 
sey, was threatened with 
suspension for questioning 
the group’s emphasis on 
racial integration as the 
chief means of improving 
public schools. (NYT) 


incidentally, the fate of many of 
this city's big-time politicians, 
including Mr. Clinton; Senator 
Bob Dole, die front-runner for 
the 1996 Republican presiden- 
tial nomination; and the House 
speaker. Newt Gingrich, who is 
thinking of entering die pres- 
idential race. 

Mr. Clinton sounded confi- 
dent as be took to television to 
explain his decision to veto the 

NEWS ANALYSIS 

bills that would have kept the 

ffae price was far too great^be 
insisted, aiming for the high 
ground and deploring “deep 
and unwise cuts" in programs 
that Democratic and other polls 
show- c ommandin g widespread 
popular - support: Medicare, 
Medicaid, aid to education and 
technology and protection of 
the environment 

The Republicans — and par- 
ticularly Mr. Dole, who will be 
judged in the coming primaries 
partly an what he is able to pro- 
duce as majority leader — are 
straggling to shift the focus. 


They want to talk not about cuts 
in programs bur about cuts in 
taxes, which they have promised 
to almost everyone, ar id about 
the blessings of a balanced bud- 
get in 2002. But it is much easier 
for one president to be heard, as 
Senator Pete V. Domenici, Re- 
publican of New Mexico, ac- 
knowledged, than fra the Hydra- 
beaded congressional leader- 
ship. 

Mr. Gingrich, ever combat- 
ive. tries anyway. He called Mr. 
Clinton’s speech “baloney" and 
said the president was incapable 
of moving decisively to balance 
the budget 

So far, the most recent polls 
suggest, Mr. Clinton has die 
better of the battle. A new 
Hines Mirror survey, fra ex- 
ample; shows that the congres- 
sional leadership is falling in 
public esteem while the pres- 
ident is rising. 

In an ABCNews Washington 
Post survey of 1,005 adults con- 
ducted Fndayforough Monday, 
46 percem of Americans Warned 
Republicans 'for die shutdown 
while just 27 percent blamed 
President Clinton. A fifth of 


those polled blamed both sides 
equally. Asked if either side in 
die stalemate was honestly try- 
ing to resolve budget issues or 
just “playing politics,” 65 per- 
cent of respondents said the Re- 
publicans were playing politics, 
and 52 percent said CImton was 
doing die same. The survey, 
based on telephone interviews, 
had a margin of error of pins or 
minus 3.5 percent 

Perhaps most significant, 
fears about health care costs are 
rising; two-drirtis of Americans 
say they are worried now, com- 
pared with half 18 months ago. 
Democratic oratory about the 
threat to the government-funded 
Medicare and Medicaid health 
insurance programs seems to be 
having a significant effect. 

Mr. Gingrich, who can afford 
to be more patient than Mr. 
Dole, said last weekend that 
voters would eventually change 
their mmdsand crane to see that 
die Republicans were fighting 
for tire things that would most 
benefit them. But it is also pos- 
sible that incumbents will be 
punished fra the spectacle of 
petty partisan jostling fra ad- 


vantage, however important the 
underlying issues. Neither par- 
ty has behaved with excessive 
dignity, Mr. Gingrich picturing 
Mr. Clinton as a four-flusher 
whose word is worthless, and 
Leon E. Panetta, die White 
House chief of staff, comparing 
the Republicans to gun- wield- 
ing terrorists. 

“This is no way to ran a 
government," said Treasury 
Secretaty Robert E. Rubin, and 
then he returned to verbal com- 
bat. “The finger-pointing is out 
of control,” said Senator Trent 
Lott. Republican of Mississip- 
pi, just before resuming his fin- 
ger-pointing. 

The shutdown of the gov- 
ernment even if it lasts four or 
five days, can be managed. It 


has happened fairly often, most 
recently five years ago. Bnt 
public disgust with government 
would certainly intensify 
sharply if, through miscalcula- 
tion. the United States defaulted 
on its financial obligations. 

Even talk about such a pos- 
sibility has its costs. IBCA Ltd. 
of London, the leading European 
credit-rating agency, this week 
placed the United Slates on rat- 
ing-watch fra possible down- 
grading from its current AAA 
status. The game of bluff in 
Washington, IBCA said, has be- 
come much more serious, fueled 
by a “lack of pragmatism and an 
a pp are nt willingness to ignore 
the broader national interests, 
which should unite both Con- 
gress and the White House.** 


POLITICAL N O 


Pentagon: A ‘3’ for Accounting 

W ASHINGTQN — Despite efforts to nun around what tire 
Pentagon concedes is an error-prone, cross-eyed financial 
accounting system, top Defense Department officials said 
that, on a scale of 1 to 10. the ability to track where $260 
billion is spent each year rates only a sorry “3." 

“We are far short” of being aWc to produce clean, 
auditable annual financial statements. Richard F. Keevey. 
director of the Defense Finance and Accounting Service told 
a congressional panel Tuesday. 

Summoned by a subcommittee of the House Committee on 
Government Reform and Oversight — called in part to 
respond to Washington Post articles about the problem in 
May — the department's top financial officers and inves- 
tigators from the General Accounting Office and the in- 
spector general's office explained, defended and criticized 
the way the department manages the money Congress gives 
it. 

The subcommittee chairman. Representative Stephen 
Horn, Republican of California, described the state of Pen- 
tagon bookkeeping as something not even up to the standards 
of "every Mom and Pop store m America." 

What was upsetting to the representatives was good news 
to the Pentagon officials who point out that their accounting 
problems are decades-old and are only now getting bener. For 
instance: 

■ Hie accumulated amount of payments that cannot be 
traced with certain to particular purchases has fallen to S20J 
billion in September from $50 billion in June 1993. 

* The department now refuses to pay any bill larger than 
Si million without the proper bookkeeping. The threshold 
used to be $5 million, although tire higher figure still applies 
to its major, trouble-plagued Columbus. Ohio, check-writing 
center because contractors there complained that a new- 
standard would drastically slow- down payments. (WP) 

Bishops Reject Cuts for Poor 

WASHINGTON — The National Conference of Catholic 
Bishops urged Congress and the president to reject the limits 
on welfare and the cuts in the earned income tax credit dial 
emerged this week from the congressional reconciliation 
process. 

Hie bishops also affirmed the major themes in the pastoral 
letter on economic justice passed 10 years ago, and they 
elected as president and vice president of their conference two 
bishops known fra their commitments to fighting social and 
economic inequities. 

The bishops* belief that poor people, children, immigrants 
and the unborn are threatened by the changes arising from 
Capitol Hill has injected a strong note of urgency and 
unanimity into a semiannual meeting of the nation's Roman 
Catholic bishops that otherwise promised to be a monotonous 
series of administrative tasks. 

“If the Congress does not reject this fatally flawed leg- 
islation, we urge the president to veto it.” the bishops said m 
a letter to all senators and representatives. “While the label is 
reform, the reality is cutting resources and shifting respon- 
sibilities." (NYT) 


Quote / Unquote 


Cindy Butler, a telephone operator fra the passport office, 
reacting to die government shutdown: “I’m going shopping. 
I can use a few days off.” 

Rich Brunner, who works fra the General Services Ad- 
ministration, was not worried about the shutdown either. It 
has happened four times since 1981. He said: “I know we're 
going to get paid. It's all fra show.” (NYT) 
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* Tokyo and Seoul 
| Resolve Dispute 

South Koreans Denounce 
Glossing Over Colonialism 

Agencc France -Presse rayama on Aug. 15, expressing 

OSAKA, Japan — The for- remorse and apologizing for 
eign ministers of Japan and Japan's role in World War EL, 



South Korea on Wednesday had been taken as a "mere fa- 
largely smoothed over a biJat- cade." 
eral dispute that flared last "But the statement by the 
week after a Japanese cabinet prime minister was approved 
minister made controversial re- by the entire cabinet and rep- 
marks about Japan's coloniza- resents the historical percep- 
tion of the Korean Peninsula, tions of the Japanese govem- 
In the first high-level meeting mmt," Mr. Kono was quoted 
between the two countries since as saying, 
the dispute erupted. Foreign The storm was sparked by a 
Minister Yohei Kono of Japan state minis ter, Takarai Eto, who 
and his South Korean counter- said in off-the-record remarks 
part, Gong Ro Myung, empha- to journalists that Japan had 
sized their commitment to achieved "some good things" 
“common interests" and shared in its 1910-45 colonial rule over 
goals, Japanese officials said. Korea, a period historians view 
But a backwash of emotion as notoriously brutal, 
remained, with Mr. Kono say- The comments triggered out- 
ing such disputes should be rage in South Korea, which 
tackled in a "cool-headed and threatened to call off a sched- 



B R I E F L Y AS 


Tokyo Pressures U.S. Over Troops 

TOKYO Prime Minister Tomiichi Murayama suggested 

Wednesday that Japan might consider reviewing the accord 

- _.L.,rp imMniw in T,mn if lYinsiilhtinns 


Kin Jxr IbWAfCBcr ["lilfi Hw** 

Former President Rob Tae Woo walking past a phalanx of reporters and into the prosecutor’s office Wednesday. 

""‘‘The United States raises inter-Korean 

a -w- ~W7~ TV T| • J - precondition for improvement of DPRK-U.S. 

Arrest Looms tor Korea Lx-Tresident 


earnest manner," while Mr. 
Gong sternly warned of the 
consequences if Japanese min- 
isters "continue to gloss over 
colonial rule." 

Meeting on the eve of talks in 
die Asia-Pacific Economic Co- 


uled meeting between Mr. Mu- 
rayama ana President Kim 
Young Sam. 

As the tempest grew, Mr. Eto 
stepped down and the meeting 
was confirmed. But Mr. Kim 
had bitter words for the 


Agerure France-Pressc 

SEOUL — The arrest of for- 
mer president Roh Tae Woo of Taejon that Mr. Roh would Stockbrokers said the market 
appeared imminent Wednesday be "indicted in a day or two." plunged 1-2 percent after the 
as prosecutors said be was be- "The judicial punishment of midaftemoon broadcast, amid 
mg questioned as a target of a former president will be the fears that some of the nation's 
their investigation into a $650 first in South Korea's consti- top businessmen might fall with 
million slush fund. tutional history and bring about Mr. Roh. 


eming Democratic Liberal Par- by many watching on television 

ty said flatly in the central city as a farewell. 

of Taeion that Mr. Roh would Stockbrokers said the market 


by many watching on television The prosecutor said Wednes- 

as a farewell day that two weeks of intensive 

Stockbrokers said the market interrogations of relatives and 
plunged 121 percent after the business leaders had proven 
midaftemoon broadcast, amid that $30 milli on of Mr. Roh's 
fears that some of the nation's slush fond was hidden in real 
top businessmen might foil with estate partly owned by Mr. 


operation forum, Mr. Kono told Japanese on Tuesday, using an 
Mr. Gone that Japan was "wor- expletive to elaborate on the 


Mr. Gong that Japan was "wor- 
ried*’ that a statement made by 


expletive to elaborate on the 
“crazy remarks" expressed in 


Prime Minister Tomhchi Mu- Tokyo about the wartime past 


million slush fond. 

“Mr. Roh is being interro- 
gated as a possible suspect," no 
longer as a witness. Senior 
Prosecutor Ahn Kang Min said 
hours after Mr. Roh walked into 
Mr. Anh's office, a weak smile 
on his face. 

A senior official of the gov- 


sweeping political changes, the 
Democratic Liberals’ secre- 
tary-general, Kang Sam Jae, 
was quoted as saying by Yon- 
hap news agency. 

Mr. Roh's son was shown 
bowing deeply as his father left 
the house. The gesture was seen 


Mr. Roh. 

Mr. Roh's predecessor, 
Chun Doo Hwan, fell into sim- 
ilar disgrace in 1988, but was 
allowed to retreat into internal 


Roh’s mother, Roh Jae Woo. 

The discovery brought the 
total amount of Mr. Roh's il- 
legal millions that he held on to 
after leaving office to $215 mil- 


exile in a remote Buddhist lion, the prosecutor said. 


monastery. 


Mr. Roh earlier confessed to 


Both Mr. Chun and Mr. Roh raising a $650 million slush 
were generals-tumed-presi- fond while in office from 1987 
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dents. Kim Young Sam, the to 1992, but said he had only 
country's first dissident- $185 milli on left 
turned-president, has said he The real estate includes three 
wants to clean up the corrupt buildings in Seoul and a food 
legacy of quasi-nulitary rule be plant in die suburbs of Seoul, 
inherited once, indicating harsh Mr. Ahn said, 
treatment for Mr. Roh. Mr. Roh made no comment 

But Mr. Kim was elected on as he walked into the prose- 
their support in 1992, and the cutor’s office past a crowd of 
country’s opposition parties, journalists and photographers 
erne of whose prominent lead- shouting questions, 
ers, Kim Dae Jung, has admit- After his first, 16-hour inter- 
red to taking money form Mr. rogation Nov. 1 and 2 as a wit- 
Roh, claim the president, too, ness, he emerged at die point of 
was a slush-fund beneficiary. collapse, supported by aides. 


ers, Kim Dae Jung, has admit- 
ted to taking money from Mr. 
Roh, claim the president, too, 
was a slush-fund beneficiary. 


Captive Tourist Critically HI, 
Kashmiri Abductors Say 

The Associated Press 

SRINAGAR. India — Muslim rebels in Kashmir who kid- 
napped four Western tourists last summer say that one of their 
captives is very ill and could die. 

The kidnappers did not name the hostage in the statement they 
distributed to newspapers Tuesday. Previously, the group has said 
that Donald Hutchings, 42, of Spokane, Washington, and one of two 
British captives were ill. The group did not specify the ailments. 

“Two of die hostages have been very sick for the last two 
weeks," the statement said. “One of them is critical and is 
struggling for his life." 

The rebels, from the little-known A1 Faran group, originally 
captured six tourists in July, but one escaped and another was 
beheaded. The group wants India to release 15 jailed comrades. 


WCsVUIU iiJAl IVUllVUk UWIMU 1 UMIVU 

wall, then we could discuss, including reviewing this accord.” 
Mr. Murayama was quoted by Jiji Press as telling a group of 
Okinawa residents protesting the September rape of a 1 2-year- 
old girl involving three U.S. servicemen. 

In what could have been a related development, a small 
object exploded Wednesday on a tower supporting electric 
power lines for a U.S. military housing area near Tokyo, but 
caused little damage and no disruption in service. (AFP, AP) 

North Korea Warns Washington 

TOKYO — A North Korean spokesman said Wednesday 
the United States might endanger a 1994 U.S.-Nonh Korea 
nuclear agreement by insisting on "inter-Korean dialogue, 
Pyongyang’s official news agency said Wednesday. 

“The United States raises inter-Korean dialogue as a 
precondition for improvement of DPRK -U.S. relations and is 
still pursuing a confrontation policy based on the Cold War 
era concept of hostility and its one-sided policy toward South 
Korea." the official North Korean agency quoted the Foreign 
Ministry spokesman as saying. (AFP l 

Army Pauses at TamiVs Citadel 

COLOMBO — Sri Lankan troops Wednesday slowed 
down their offensive on the Tamil Tiger stronghold of Jaffna 
after seizing a key town nearby, although the army vowed it 
would still conquer the rebel citadel. 

Thousands of soldiers advancing along two axes began to 
dig in at the newly captured areas as they touched the outskirts 
of Jaffna town. [AFP) 

21 Timor Asylum-Seekers Leave 

JAKARTA — East Timorese who were refused political 
asylum by Japan left Jakarta on Wednesday for Portugal. The 

21 men, aged 19 to 24, had been in the Japanese Embassy for 
more than 30 hours after scaling a fence and asking for asylum. 
Portugal accepted them after Japan spumed their appeal. They 
were driven to the airport for a flight to Lisbon. (AP) 

For the Record 

Ten people were wounded, three of them in a bomb blast, 
during the penultimate day of a six-day opposition general 
strike in Dhaka, as Parliament convened to seek a way out of 
Bangladesh’s stalemated political crisis. (AFP) 

Rescuers evacuated 56 more frekkers, including 28 
foreigners, stranded by deep snow in Nepal on Wednesday, 
and officials said that others trapped in the area hardest hit in 
the Himalayas were safe. (Reuters) 

A 10-meraber Vietnamese military delegation to Sin- 
gapore met with its Singapore counterparts Wednesday as 
pan of contacts to explore defense cooperation, an official 
statement said. (AFP) 

VOICES From Asia 

Vivat Srisammasheap,49, an investor who went bankrupt 
playing the stock market and shot himself in the neck 
Wednesday in the lobby of the stock exchange building in 
Bangkok and was taken to a hospital: *‘My blood will help 
clean the stock market" (AP) 

Xinhua, the official Chinese press agency, in a com- 
mentary Wednesday answering criticism of China's conduct 
in Tibet: * ‘Any person who has any respect for the facts at all 
will acknowledge that the Tibetan people have never enjoyed 
such complete human rights and basic freedoms as they do 
today.” (AFP) 
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Major Tries 
Comeback 
Through 
Legislation 

Reuters 

LONDON — Prime Minister 
r John Major launched a fresh at- 

» ■; , !,• tempt Wednesday to claw back 
support for his Conservative 
government by opening a new 
session of Parliament with a se- 
ries of rightist, populist bills. 

Mr. Major’s legislative pro- 
gram. read out by Queen Eliz- 
abeth II in a glittering, age-old 
ceremony in the House of 
Lords, included a crackdown 
on illegal immigrants, new 
steps to fight crime and a pledge 
to expand nursery education. 
■?!,,>■ Ministers said they had pre- 

" •> ' f I pared the 16 bills specifically to 
‘ " put the opposition Labor Party 
on the defensive in what is the 
last full parliamentary session 
before general elections, which 
must be held by May 1997. 

Labor now leads Mr. Major’s 
Conservative Party by more 
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p Internal Rifts Put EU in Disarray 

Leaders Urge Bold Reforms for Bloc’s Cohesion 
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Mr. Major and the Labor leader, Tony Blair, walking to the House of Lords on Wednesday. 


than 25 percentage points in 
opinion polls. But Mr. Major 
hopes to narrow the gap by 
forcing Labor to oppose mea- 
sures such as strengthening im- 
migration and asylum rules and 
weakening defendants' rights 
in criminal trials. 

Soon after the speech, the 
Conservative Party chairman. 
Brian Mawhinney. was splat- 
tered with paint by two or three 
demonstrators opposed to the 
proposed immigration crack- 
down. 

He said in an interview with 


BBC radio: “If that is the way 
scone of the radical groups in 
this country are going to be- 
have, we are almost certainly 
legislating something which 

the majority of people will ap- 
prove of and they will consider 
to be important.” 

The deputy Labor leader. 
John Prescott, said that the 16 
bills were insubstantial and 
showed that the government, in 
office since 1979, was desper- 
ate to try to cling to power. 

Referring to the Conserva- 
tives, Mr. Prescott said. “What 


we’ve got is a Queen’s Speech 
which is maximizing what they 
think are the divisions between 
the political parties to their ad- 
vantage.” 

Many of the new measures 
presented Wednesday consoli- 
date or revise existing legislation 
rather than break new ground- 

“This is a program of fag-end 
measures from a fag-end gov- 
ernment bereft of ideas and 
starved of effective leadership,” 
said Paddy Ashdown, the leader 
of the centrist Liberal 
Democrats. 


By Tom BuerkJe 

Iwnhiiiynai Herald Tribu ne 

BRUSSELS — European Union coun- 
tries appear increasingly uncertain about 
how to shape their bloc for the 2 1 st century, 
l ead i n g many senior officials to wonder 
whether an EU reform conference next 
year will be limited ro only minimal 
changes. 

The internal divisions have left many 
officials hoping for leadership from France 
and Germany. The two countries have 
promised to present a joint position on EU 
reform next month and appear in growing 
harmony on some issues, including a new 
czar to steer the Union’s foreign policy 
cooperation, but recent tensions over a 
single European currency have cast doubt 
on their ability to achieve a significant 
agreement, officials said. 

Europe’s disarray was evident Wednes- 
day in Strasbourg, where the European Par- 
liament held its first State of the Union 
debate. 

Felipe Gonzalez, the Spanish prime min- 
ister. cautioned members against wallow- 
ing in Euro-pessimism, and said the Union 
should consider bold reforms to maintain 
its cohesion as it takes in new members 


from Eastern Europe. 

But rather than presenting any concrete 
proposals. Mr. Gonzalez criticized a German 
plan for tighter budget constraints on coun- 
tries joining a single currency . And he fretted 
about a supercharged agenda when he plays 
host to the semiannual summit meeting of 
EU leaders in Madrid on Dec. 15 and 16. 

With decisions needed on everything 
from a name for the single currency to 
preparations for the 1996 conference and 
enlargement to the East, the leaders will 
have barely an hour to discuss a new jobs 
strategy, the meeting's supposed center- 
piece. he said. 

Jacques Santer. the president of the Eu- 
ropean Commission, also told Parliament 
that the 1996 reforms must be far-reaching 
or else the Union will be paralyzed as it 
grows to as man) 1 as 27 members from 
today’s 15. 

But the agency's main interest appears to 
be protecting itsown turf. The commission 
will hold an extraordinary meeting Sunday 
to consider whether to campaign openly 
againsr the foreign -policy czar, which 
would compete with its own responsibil- 
ities. by publishing its own reform pro- 
posals. officials said. 

The Union's internal tensions also were 


evident at a meeting here Tuesday of the 
Reflection Group, a panel of national rep- 
resentatives charged with presenting re- 
form recommendations to Ell leaders at the 
Madrid summit meeting. 

A draft 44-page report drawn up by 
Carlos Westcndoip, the Spanish minister 
for European affairs who presides over the 
group, underscored a luck of consensus on 
issues ranging from defense to majority 
voting on foreign policy and justice affairs. 
It recommended a short conference that 
would avoid potential reforms of Eli form 
and development funds, which w ill be re- 
quired before enlargement. 

Moreover, a separate political paper by 
Mr. Wesiendorp designed to underline the 
strategic challenges facing the Union was 
criticized by several group members as be- 
ing too timid in an effort to obtain unan- 
imous backing. 

Werner Hoyer. Germany's secretary of 
state for European affairs.’ said the group 
needed to be ambitious because any pro- 
posals would inevitably be watered dawn 
when real negotiations begin next spring. 

Paris and Bonn remain divided on the 
use of majority voting in foreign affairs and 
a stronger role for "the European Parlia- 
ment. officials conceded. 




3 * CES 




\- 


New NATO Candidate in Wings? 

BRUSSELS — Denmark fought Wednesday to keep alive 
die bid of its former foreign minister, Uffe Ell emann -Jensen, to 
head NATO, as press reports raised the possibility of a com- 
promise candidacy by Foreign Minister Javier Solaria of 
Spain. 

Diplomats said that the Danes were lobbying France to 
drop its veto on Mr. EUemann- Jensen ahead of a meeting of 
alliance ambassadors on Thursday. They said Mr. Solana’s 
name might be floated at the meeting. (Reuters) 

EU Parliament Warms to Turkey 

STRASBOURG — The European Parliament voted, 353 
to 47, on Wednesday to revive cooperation with the Turkish 
National Assembly. 

The vote restored a joint pane! of European and Turkish 
lawmakers, that was suspended in September 1 994 to protest 
alleged human rights abuses in Turkey. It suggested a crucial 
softening of the Parliament’s attitude ahead of a Dec. 14 vote 
on an EU-Turkish customs union. (AP) 

Claim on Killing of Egypt Envoy 

CAIRO — A message faxed to a news agency here claimed 
responsibility for the slaying of an Egyptian diplomat in 
Geneva and warned that others faced death for “involvement in 
pursuing Muslim clerics and sons of the Islamist move- 
ment.” 

The diplomat, Ahmed Alaa Nazi, was shot and killed 
Monday. “More sentences have been passed on others,” said 
the message, signed International Justice Group. (Reuters) 

Police Seise Shevardnadze Rival 

TBILISI, Gerogja — Police have arrested a leading po- 
litical opponent of President Georgia A. Shevardnadze, the 
prosecutor’s office said Wednesday. 

The charges against Jaba Ioseliani, a former paramilitary 
leader, were not clear, but the warrant was issued on Aug- 30, 
the day after an assassination attempt against Mr. Shevard- 
nadze. (Reuters) 

Walesa Leads in Latest Polls 

WARSAW — The latest two polls showed President Lech 
Walesa leading Alexander Kwasniewski ahead of presi- 
dential elections on Sunday. 

A poll released Wednesday by the private Dertioskop 
institute said that Mr. Walesa was supported by 53 percent of 
voters, compared with 47 percent for Mr. Kwasniewski. 

The CBOS institute showed Mr. Kwasniewski trailing Mr. 
Walesa by 46 to 43 percent, with 10 percent undecided. 

But a public television poll released Tuesday showed Mr. 
Kwasniewski, a former Communist government minister, 
leading, 5 1 5 percent ro 48.5. percent (Reuters) 


★ 

Calendar 


European Union events scheduled for Thursday: 

STRASBOURG: The European Parliament continues its 
plenary session, with deputies examining reports on air 
traffic. 

BRUSSELS: The Regional Committee receives the pres- 
ident of the Reflection Group for the revision of the Maas- 
tricht treaty. Carlos Wesiendorp. 

MADRID: The European Confederation of Syndicates 
and the European Syndical Union organize a conference on 
“The future of the European Union.” 

EDINBURGH: Monika Wulf-Mathies, the commissioner 
dealing with regional funds, meets with Britain's secretary of 
Sue for Scotland. Michael Forsyth, and attends annual 
conference of the East of Scotland European Consortium, 

MADRID: Christos Papoutsis. commissioner for small 
and medium-sized companies, opens a forum on support 
se^iceTfor. enterprise creation and assistance to young 

enterprises. Sources: Agence Europe . AFP 
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INTERNATIONAL . 


German Party’s Short-Lived Unity 

Rival to Scharping Calls for Ban on Jets in Bosnia 


Hewers 

Mann heim , Germany — 
Germany's Social Democrats 
challenged their party leader, 
Rudolf Scharping, with a sur- 
prise foreign policy motion 
Wednesday, just one day after 
he appealed for loyalty. 

Mr. Scharping's speech 
Tuesday, opening one of the 
most critical conferences in par- 
ty history, appeared to have en- 
sured his unopposed re-election 
as party leader Thursday, 
though it convinced few that he 
could galvanize an ailing party 
that has been out of power 13 


years. But a day later, a party 
commission proposed an 
amendment opposing the use of 
German lighter-bombers over 
Bosnia as part of an interna- 
tional peacekeeping mission. 

The amendment would have 
mainly a symbolic importance, 
since die Social Democrats can- 
not outvote Chancellor Helmut 
Kohl's government on the issue 
in Parliament. But Mr. Scharp- 
ing opposes it. saying that he 
does not want Social Demo- 
cratic members of Parliament 
limited by pacifists in his cen- 
ter-left party. 


This did not stop the com- 
mission, headed by Oskar La- 
fontaine, one of Mr. Schaip- 
ing's main rivals, from 
unexpectedly putting forward a 
motion for a vote on Thursday. 

Because it had started two 
world wars, Mr. Lafontaine said, 
Germany must be a "power for 
peace." The speech got wide 
applause at the convention. 

The move was a blow to Mr. 
Scharping, who had earned sup- 
portive rather than euphoric ap- 
plause for his keynote speech at 
the session. 

After the speech, delegates 


i ney would also like him ti 

IT" 119 4 f/ - j 9 1 IT 19 silence dissenters in a party di 

Kohl s Kowtow Under t ire sitas’.jsssss 

over wavering voters. 

Visit to Chinese Troops Criticized at Home Thefisocial Democrats wen 
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Reuters 

BONN — Chancellor Helmut 
Kohl of Germany came in for 
severe criticism at home 
Wednesday for allegedly doing 
too much to please his hosts dur- 
ing a state visit to China this 
week. 

Mr. Kohl said in Beijing on 
Tuesday that his decision to in- 
spect a division of the People's 
Liberation Army had been in- 
tended to help China open to the 
rest of the world and to promote 
world peace. 

Officials said Mr. Kohl had 
asked not to be shown overt 
military exercises by the army, 
whose bloody suppression of 


student demonstrators in 
Tiananmen Square in June 
1 989 prompted many countries, 
including Germany, to freeze 
military relations with China. 

The daily Suddeutsche 
Zeittmg newspaper attacked the 
visit in an editorial headlined: 
"One kowtow too many?” 

“How far should one go to 
flatter Beijing's rulers in order 
regain a political and economic 
competitive advantage?" the 
editorial asked. 

“Did Kohl really have to be 
the first Western statesman af- 
ter Tiananmen Square to visit 
an elite Chinese army unit?” 

Another daily. Die Welt, said 


Mr. Kohl had given the "wrong 
signal” to the Chinese author- 
ities. 

That view was echoed by a 
commentator on German ARD 
television who said: L 'The army 
regards the visit as a rehabil- 
itation.” 

Die Welt dismissed the gov- 
ernment's argument that this 
unit, tiie 196th Infantry Divi- 
sion of the Tianjin Garrison, 
had not taken part in the clam- 
pdown on pro-democracy ral- 
lies in 1989. 

‘ ‘Ultimately it was the armed 
forces of the Communist coun- 
try as a whole that were set upon 
tiie people.” the paper said 


said that Mr. Scharping had not 
stirred anew spirit in the party, 
although they were not about to 
dump him. 

“A new departure?” the 
newspaper Frankfurter Rund- 
schau asked. "Hie jolt the party 
needed? A new way forward? 
Not a bit of it Only the appeals 
to show solidarity were in plen- 
tiful supply.” 

The Social Democratic rank- 
and-file would like Mr. Scharp- 
ing to lift the party out of post- 
war opinion poll lows of around 
28 percent and give them some 
hope of ending Mr. Kohl’s 13- 
year conservative rule. 

They would also like him to 
silence dissenters in a party di- 
vided by internal bickering and 
set out bold new policies to win 
over wavering voters. 

■ Single-Currency Plea 

The Social Democrats were 
also urged Wednesday to back a 
single European currency. 
Age nee -France Presse reported 
from Mannheim. 

Pauline Green, the leader of 
the European Parliament’s So- 
cialist Group, said German con- 
servatives bad “unleashed an 
avalanche of anti-Europeanism 
based on crude nationalism" 
with their questions about the 
currency and urged the Social 
Democrats not to repeal that 
mistake. 

Mr. Scharping fueled spec- 
ulation about the party’s stance 
on a European currency last 
month when he appeared dis- 
missive of the plan for a mon- 
etary union. 



BLAST IN GERMANY — Fire fighters standing in front of a heavily damaged house in Bonn on Wednesday 
after a gas explosion tore apart the six-apartment building. The Mast injured three people, one of them seriously. 

Violent Piracy Worsens, Shipowners Say 


The Associated Press 

KUALA LUMPUR — Piracy on the 
high seas worsened in both frequency and 
violence in this year’s first nine months, 
experts said Tuesday. 

“There is an unmis takable increase in 
the number of vessels reporting attacks,” 
said a report compiled by tiie International 
Maritime Bureau. “There is a most dis- 
turbing trend in the ferocity of attacks.” 

“Most worrying is the increase in the 
number of vessels fired upon and vessels 
hijacked.” 

In the first nine months of the year, 10 
ships were fired upon, compared to none 
from January to September fast year. 


Twelve ships were hijacked in the 1995 
period, while in 1994 five were hijacked. 

One hundred cases of piracy were re- 
ported through Sept 30 this year, com- 
pared with 66 a year earlier, 91 in 1993,88 
m 1992 and 68 in 1991, said the report by 
the bureau's Regional Piracy Center here. 

Indonesia is the main area of concern, 
with 25 piracy cases in the first nine months 
of this year compared with 1 2 ayear earlier, 
tbe report said. 

In the “vast majority" of the attacks in 
Indonesia, the report said. * ‘.the vessels had 
been boarded in port and had equipment 
and possessions stolen." The organization 
was formed by concerned ship owners. 


Although the -highest number of cases 
was in Indonesia, the sharpest rise in piracy 

was in the SomaOa-Djibouti area. In the 
first nine months of 1994, only one case was 
reported, while there were 13 this year. 

"What is worrying is the fact that in 
seven of these attanlrs J the victim vessel 
was first fired upon, usually with machine 
guns and on occasion by mortar attack,” 
tiie report said. 

Meanwhile, Malaysian police reported an 
attack -last weekend in which five pirates 
armed vritii automatic rifles robbed the nine- 
member crew of the Singapore-registered 
Tropical 88 of valuables valued at $1,000 
before fleeing toward the Philippines. 
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Pence Jacquiot, 
The puller of thorns ' 


"Athena", Roman, after a classical 
sculpture attributed to Kephisodotoi 


Georg Raphael Dormer, 
m A Iolanta’ 



W4 




"Vans of Chalandry’ 


Hiram Powers, 
"The Greek Slave’ 


Edgar Degas, m Dancer ’ 





“ 'Aphrodite ", Roman, 
after a Hellenistic senlptnre 


Etinme-Maarict Falconet, 
’ Bather “ 


"Venus of Arles ", Roman, 
after a classical sculpture 



“Tanridt Venus’, 
Roman 



“Veins Geuitrix ", Roman, 
after a classical sculpture 




AM Jules Dtdou, 
“Woman drying her foot' 






"Venus dr Milo’. 
HeOenhlic 



"Aphrodite standing, naked", 
Roman, after a Hellenistic sculpture 


Pierre Auguste Renoir 
and Richard Guinn. “Little Venus ’ 
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1 1 You may appreciate the beauty of the “Venus of Arles” and the “Venus de Milo” 
l’i ,: but are not quite aware of the attraction of a High Flyer and a Blue Chip. 
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will be managing your money. Backed up by a 
worldwide operation with capital resources in 
excess of US$ 15 billion. Your search for fine 
sculptures may never cease. But your search for 


y OU want. Whatever you decide you will have the security exceptional asset management could well be nearing its end. 


Union Bank 


of Switzerland 


Zurich, Geneva, Lugano, Luxembourg, London, New York, Hong Kong, Singapore UBS Private Sinking is regulated in the UK by IMRO 


Medical Records On-Line: 
Concern for Privacy Grows 


. ByGinaKolata 

New York Tima Service 

NEW YORK — Individual 
medical records, carrying more 
sensitive personal information 
than ever before, are increas- 
ingly being gathered and stored 
by the tens of thousands in com- 
mercial databanks maintain ed 
by institutions like hospital net- 
works, health urauenance or- 
ganizations and drug compa- 
nies. 

And although there is a fed- 
eral law that protects the pri- 
vacy of video rental lists, pri- 
vate medical information is 
being bought and sold freely by 
companies that have ignored a 
patchwork of varying state laws 
that should have made it dif- 
ficult to transfer those records 
across state lines. 

The issue of medical privacy 
touches virtually everyone. "It 
is true to say that if you know a 
person’s history of health prob- 
lems, then you know more 
about that person than you 
would with any other data,” 
said Lawrence O. Gostin, a pro- 
fessor at Georgetown Univer- 
sity Law Center who is the 
chairman of a national privacy 
project for the Centers for Dis- 
ease Control and Prevention 
and tiie Carter Presidential Cen- 
ter in Atlanta. 

As medical records start in- 
cluding new genetic information 
that can predict diseases likely to 
show up in years to crane, they 
will be able to reveal “not just 
health histories, but health fu- 
tures,” Mr. Gostin said. 

On Tuesday, Senator Robert 
F. Bennett. Republican of Utah, 
and Senator Patrick J. Leahy, 
Democrat of Vermont, held 
hearings on a bill called the 
Medical Records Confidential- 
ity Act. intended to establish 
uniform federal rules for the use 
and disclosure of health infor- 
mation. specifying who may 
see health records and under 
what circumstances. 

Mr. Bennett said he expects 
the bill to be passed by Con- 
gress. “The prospects are ex- 
tremely good.” he said. 

But although it has broad bi- 
partisan support and a list of co- 
sponsors that includes Senator 
Bob Dole, Republican of 
Kansas, and Senator Edward 
M. Kennedy. Democrat of Mas- 
sachusetts, the bill has drawn 
fierce opposition from some 
civil libertarians and patients' 
rights groups, who say it is no 
solution at all. 

These critics say the bill does 
not offer needed protections, 
but instead makes it even easier 
for large companies to set up 
huge databases of medical 
records. And. they say. it would 
set a dangerous "precedent by 
authorizing law enforcement : 
authorities and others to delve ; 
into records without patients’ | 
consent j 

Indeed, Mr. Bennett who 
said the bill would give Amer- 
icans "greater confidentiality 
and greater access to see their 
own records.” also said he 
hoped the bill would head off 
the cacophony of state laws that 
hinder the creation of large re- 
gional or national medical 


databases. Ultimately, he. said, 
by making h easier to trade 
medical treatments, their, costs 
and their outcomes', the bill can 
lead to greater efficiency and 
lower costs for health care. 

Among fee institutions that 
gather information now are 
companies like IMS America of 
Totowa, New Jersey, which 
sells data to d rug . companies, 
and Equifax Inc, of Atlanta, 
which sells credit records and is 
now getting into., the 'medical 
records business. Health main-: 
tenance organizations are also 
establishing enormous comput- 
erized files of medical records. 

In addition, insurance claims 
examiners are putting more de- 
tailed information info computer 
files, and states are starting to pot 
medical records into computers. 

For instance, a new Mary- 
land law requites that every 
contact between a patient and a 


doctor be entered into the 
.state’s computer system. 

- In some cases, medical in- 
formation is being sold without 
even minimal precautions to 
protea patient privacy. Robert 
N. Merold, a vice president for 
marketing at INS America, 
said that when IMS buys patient 
records from organizations like 
state., governments, . medical 
clinics and drugstore chains, it 
often finds that patient names 
are included*. . 

Dr. Denise Nagel, a psychi- 
atrist who is die executive di- 
rector of the Coalition for Pa- 
tient Rights, an advocacy group 
based in Cambridge, Mas- 
sachusetts, said she had become 
so concerned about privacy in- 
fringements that she advised 
patients not to seek insurance 
reimbursement because that can 
mean their psychiatric records 
would no longer be private. 
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BANGLADESH UNREST -As 

Dh ak a street during an anti -government strike 

Wednesday, a boy sought safety. Ten people were hurt 
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Moscow 
Puts Pact 
In Doubt 

ft Rejects Limit 
On Border Arms 


I'n&TfhyOvrvtfFrnn Pup**, 

^-^ C0W — Russia is not 
f*®??’ JP c ^ r O' °ut obligations 
untter the Conventional Forces 
in Europe pact with the West 
because to do so would min 
Moscow s defense capability 
Defense Minister General Pavel 
**- Grachev said Wednesday. 

We are not ready at present 
to caiTy out provisions of the 
^specially concerns 
flank limitations.” he said at a 
news conference. 

a n' 1 ^ we carr y out the treaty in 
nil], this would completely rule 
out the possibility of maintain- 
ing a minimum of security,” 
General Grachev said. 

The 1 990 treaty is scheduled 
to be put into effect Friday, but 
Russia and the West were still 
straggling to Find a compromise 
on what was initially regarded 
as the cornerstone of post-Cold 
War European security. 

For the past two years 
Moscow has pushed for 
changes to the treaty because it 
wants to deploy more military 
hardware on its northern and 
southern flanks than the treaty 
allows. 

The North Atlantic Treaty 
Organization offered in Sep- 
tember to go some way toward 
meeting Russia's demands, ex- 
empting some Russian flank 
zones in the north and south 
from treaty limits. But Russia 
wants more concessions, espe- 
cially on its southern border in 
the volatile Caucasus region. 

General Grachev said that 
Moscow was still trying to strike 
a compromise deal with another 
signatory, the United States. 

The treaty was negotiated in 
1990, when the Soviet Union 
still existed. Moscow argues 
that the former Soviet Union’s 
security requirements were 
markedly different to those of 
the smaller Russian stale. 

Moscow would like to be 
able to station more forces in its 
southern Caucasus region and 
around the northern city of St. 
Petersburg. (Reuters, AFP) 



Hong Kong Rebuffs Beijing 

Legislature Upholds Human Rights Bill 


__ Rnb^rl FrHH'r-IV^r 

A Hong Long woman who was turned away Wednesday at the U.S. Consulate. It was only open for emergency services. 

U.S. Embassies Curtail Operations 


CempOtdbyChrSttjlFtmlkqiatcha 

WASHINGTON — U.S. 
embassies turned away visa- 
seekers, sent staff home and 
suspended some operations to 
save money, as President Bill 
Clinton and the Republican 
Congress were deadlocked 
over the federal budget. 

The UJS. Embassy in Bonn 
temporarily laid off about 40 
workers, 20 percent of its 200 
U.S. employees. It also suspend- 
ed visa operations and told 
diplomats to cancel business 
tnps. 

“It will not be business as 
usual,” said an embassy 
sman in Bonn, who nslfftri 
his name not be used. 

Most of the embassy staff of 
900 are Germans whose jobs 
are protected. 

A spokesman for the U.S. 
Embassy in London said a few 
people showed up Wednesday 
morning for visa appointments 
and were “very unhappy” to 
find that their appointments had 
been canceled. 

Some, who had traveled 
some distance, demanded that 
the United Stales pay their trav- 


kes- 


no 


Sir Robert Stephens, 
British Actor, 64, Dies 


New York Times Service 

LONDON — Sir Robert 
tephens. 64. a leading actor in 
\e formative years of Britain's 
JationaJ Theater who won 
resh acclaim as a major Shake- 
pearean performer late in his 
areer. died Sunday ai a London 
ospital. 

Last year he underwent a liv- 
r and kidney transplant, and 
rcenUy had suffered rejection 
roblems. 

His career fell into two dis- 
nct parts, virtually two sep- 
rate careers. In the 1960s. he 
as widely regarded as the nai- 
ra] heir of Sir Laurence Olivi- 
r, then the National Theater's 
irecror. But after his departure 
■om the company in 1970. and 
ie breakup of his marriage to 


the actress Maggie Smith three 
years later, he suffered a slump, 
worsened by heavy and per- 
sistent drinking. 

Not until the 1990s, when die 
Royal Shakespeare Company 
invited die half-forgotten actor 
to play first Falstaff in “Henry 
IV,' ’ then the tide role in “King 
Lear,” did be re-establish him- 
self at the forefront of his pro- 
fession. 

Ralph Blane, 81, a compos- 
er and lyricist who, with Hugh 
Martin, created the songs for 
one of Hollywood’s most 
beloved musicals, ' * Meet Me in 
Sl Louis” (1944), died Mon- 
day at his home in Broken Ar- 
row, Oklahoma, the town 
where he was bora. 


el and hotel costs. The 
man said the em 
authority to do so. 

The appointments are not be- 
ing rescheduled since it is not 
clear when the embassy will be 
able to resume its work. 

“The only exceptions,” ac- 
cording to an embassy press 
release, “will be for life-threat- 
ening emergencies and visas for 
offiriaJ/diplomatic travel by 
government representatives.” 

Roughly 40 percent of the 
consular staff, and an indeter- 
minate percentage of the non- 
consul ar staff in Britain, is not 
working. Various U.S. opera- 
tions, such as the “business in- 
formation center,” are closed 
indefinitely. 

Normal “American citizen 
services,” except for notary 
services, are continuing, in- 
cluding passport replacement, 
which is apparently considered 
essential. 

In Paris, embassy and con- 
sular services came to a halt 
“The embassy and the consular 
services are closed until further 
notice,” an embassy spokes- 
man said. 

In Cairo, the embassy said it 
would continue essential ser- 
vices for U.S. citizens but 
would stop issuing immigrant 
visas. Visas for nonimmigrants 
would be handled only in “mat- 
ters of life or death.” 

In Seoul, Beijing, Taipei. 
Singapore and Manila, em- 
bassies said they had stopped 
taking visa applications, al- 
though those in Taipei, Hong 
Kong. Jakarta, Bangkok and 
Manila agreed to handle emer- 
gency cases. 

In Dhaka, New Delhi, Bom- 
bay, Madras and Calcutta, con- 
sular officers were to be avail- 
able for “essential services.” 

But staff at the U.S. Embassy 
in Hanoi, which opened in Au- 
gust two decades after the end 
of the Viemam War, said their 
operations woe not affected by 
the budget dispute. 

“We’re all here,’ ’ said aU.S. 
diplomat. “As far as I can see 
no one's sick, and it's business 
as usual.” 

The embassy in Manila said 
it would sbur its visa section, 
one of the world's busiest. It 
handles tens of thousands of 


A World of People Without Homes 

UN Refugee Agency Estimates 50 Million Are Displaced 

caring for 27 million people, up 
from 17 milli on in 1990. Much 


: Associated Press 

VA — War, atrocities 
cuiion have forced a 
i million people from 
les around the world, 
ed Nations refugee 
id Wednesday, 
nature of the problem 
ing, with displaced 
creasingly staying in 
countries, the agency 
rport tided “The State 
trld’s Refugees.” 
i High Commissioner 
ijees appealed for a 
basis on preventing 
torn occurring, rather 
nuch more expensive 
of picking up the 

might have happened 
la if the estimated $2 
ent on refugee relief 
: first two weeks of the 
y had been devoted to 
he peace, protecting 
ehts and promoting 
ent?” the report 

ut the ethnic slaughter 

lumber of people 
5 refugees — a status 
y accorded only to 
people outside their 
miry — has actually 
o 14,4 million from its 
S.2 million when the 
on presented its last 
1993. , . 

e number of people 


forced from the homes and re- 
maining in their countries has 
soared. So the total number of 
people uprooted has increased 6 
million from the 44 million re- 
ported in 1993. 

The agency said it was now 


of the growth has resulted from 
the breakup of the former So- 
viet Union and Yugoslavia, but 
Africa has been hard hit as 
well. 
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visa applications from Filipino 
tourists and immigrants yearly. 
There are about 1.5 million Fil- 
ipinos living in the United 
States. 

Many Foreign Service staff 
are considered essential, so on- 
ly a small number are affected 
by the budget dispute, said He- 
len Finn, public affairs officer at 
the U.S. Embassy in Vienna. 

Despite the cuts, students en- 


rolled in overseas schools ran 
by the Defense Department ap- 
parently will not be getting an 
unexpected vacation. 

The U.S. government has de- 
cided that the schools are an 
essentia] service and will re- 
main open, reported Stars and 
Stripes, the U.S. military’s un- 
official newspaper published in 
Darmstadt, Ge rman y 

(AP. AFT. Reuters. WP) 


By Kevin Murphy 

International Herald Tribune 

HONG KONG — The Hong 
Kong legislature on Wednes- 
day overwhelmingly rejected 
China’s stated plans to scrap 
key human rights laws after it 
regains control of the British 
colony in 1997. 

Shortly before the legislative 
debate, China disclosed what it 
said were comments by Hong 
Kong’s chief justice supporting 
its position. But many of Chi" 
na’s traditional allies went ahead 
and joined opponents in backing 
a motion critical of any move to 
weaken the Bill of Rights. 

Forty members of the Leg- 
islative Council voted for a mo- 
tion that “strongly objects” to 
China's threatened moves, while 
1 5 others in the 60- seat chamber 
opposed the measure, setting the 
stage for potentially greater con- 
flict with Beijing in the waning 
months of British rale. 

“In passing this motion, the 
Hong Kong people have sent 
the message that our rights and 
freedoms are paramount and 
will not be given up without a 
fight.' ’ said Martin Lee. a leg- 
islator and leader of the Hong 
Kong Democratic Party. 

“What scares people now is 
not so much the artack on the 
Bill of Rights itself but what the 
moves signal about China's in- 
tentions toward Hong Kong in 
the future." Mr. Lee said. 

Britain maintains that the 
Bill of Rights, a series of civil- 
liberties protections drafted in 
line with the United Nations' 
International Covenant on Civil 
and Political Rights, is folly 


compatible with local statutes, 
including Hong Kong's mini- 
constitution. the Basic Law. 

But in accepting recommen- 
dations made by the Preliminary 
Working Committee, a local. 
China-appointed group advising 
it mi transition matters. Beijing 
has signaled its intention to over- 
turn law’s pertaining to such ar- 
eas as broadcasting, public or- 
der. telecommunications and 
emergency regulations. 

Beijing, which also says it will 
abolish the Legislative Council 
in 1997. holds that these and 
other sections of the ordinance 
contravene the Basic Law. 

In meetings with their Chi- 
nese counterparts. British of- 
ficials have stressed the damage 
that will be caused to public 
confidence if Beijing repeals 
local statutes that enshrine the 
principles of the Covenant on 
Civil and Political Rights. 

But Beijing, which is not a 
signatory' to the convenant. re- 
jects these concerns and is 
pressing ahead with its plans 
despite growing public disquiet, 
prompting the vole on Wednes- 
day by the Legislative Council. 

Before the dispute. Hong 
Kong's judiciary had stayed 
largely removed from matters 
that could be deemed political. 
But late Sunday. Beijing’s of- 
ficial Xinhua press agency re- 
ported a conversation involving 
the chief justice of the Supreme 
Court, Sir Ti Liang Yang, and 
allegedly overheard by a Chi- 
nese official. According to the 
official, (he chief justice said the 
Bill of Rights had undermined 
Hong Kong's legal system. 

Although Sir Ti Liang has 


stated publicly that he does not 
remember details of the con- 
versation. he has suddenly found 
himself at the center of rising 
public unease about human 
rights protection in the future. 

His involvement in the con- 
troversy has also drawn strong 
criticism from within a local 
legal community that is con- 
cerned about the ability of 
Hong Kong’s Brittsh-style 
court system's ability to endure 
the 1997 handover without un- 
due interference. 

"In a vacuum, judges' corn- 
menus about the Bill of Rights 
would be no problem.” said a 
local lawyer. "But in die context 
of a situation where China wants 
to get rid of it for political rea- 
sons. it is foolish for the judiciary 
to be opining at this time.” 

The Hong Kong government 
rejected on "Wednesday reports 
that it had forced Sir Tt Liang to 
clarify his stance on the Bill of 
Rights issue, a step that com- 
mentators feared would set a 
precedent forjudges to report to 
the government. " 

“In view of the importance 
of this issue and the public in- 
terest in it. it seems only natural 
that the chief justice would 
want to state these views to the 
Hong Kong administration.” a 
government spokesman said. 

“The principle of the sep- 
aration of the executive and the 
judiciary is perfectly well un- 
derstood by the Hong Kong 
government,” the spokesman 
said. “But this separation docs 
not mean that there can be no 
communication between the ju- 
diciary and the administra- 
tion.” 
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Woman Is Seized as a Key Plotter in Rabin Murder as Militant Is Freed 


By Seige Schmemann 

New York Times Service 

JERUSALEM — Israeli police detained 
on Wednesday die first woman to be im- 
plicated in die assassination of Prime Min- 
ister Yitzhak Rabin, while releasing the 
head of a militant organization who had 
been accused of knowing about the as- 
sassination plans in advance. 

The police said the woman, Margalit Har- 
Sheffey, 20, a resident of a West Bank 
settlement called Beit El, was a “dominant 
part” of the organization thar plotted to 
assassinate Mr. Rabin. Miss Har-Sheffey is a 


student at Bar-Ban University, where die 
confessed assass in. Yigal Amir, was also a 
student 

Students at Bar-Ban said »bat Miss Har- 
Sheffey was active in o rg a nising weekly 
trips for religious students to support mil- 
itant seeders in Hebron, in the West Bank. 
Mr. Amir is known to have been involved in 

these trips. 

A Tel Aviv magistrate authorized the 
police to detain Miss Har-Sheffey for 12 
days. The authorities gave no Bather in- 
formation about her or her purported role in 
the assassination. 

Last week. Police Minister Moshe Shahal 


asserted in a television interview that Mr. 
Amir was head of a hand of religious mil- 
itants who had planned attacks oh die prime 
minister and on West Bank Pales tinians , 
The man released from detention 
Wednesday was Avishai Raviv. the head of 
a scored vc Jewish csganization known as 
Eyal, to which Mr. Amir belonged. Mr. 
Raviv was released on bail placed under 
boose arrest at his parents' heme fix- seven 
days and baned from entering the West 
Book. He was picked up two days after die 
assassination and accused of knowing of the 
impending crime but doing nothing to pre- 
vent it. He also is alleged to have sent 


messages to some reporters taking respon- 
sibility for the assassination and naming Mr. 
Amir soon after the shooting. 

It was not immediaidy clear whether Mr . 
Raviv was being released because of in- 
sufficient evidence or because the police 
had finished questioning him and had no 
reason to keep him in jafl. No formal 
charges have been made yet in the as- 
sassination. 

On the political front. President Ezer 
Weizman formally asked the acting prime 
minister, Shimon Peres, to form a new 
government. Under Israeli rules. Mr. Peres 
now has 21 days to present a cabinet to die 


parliame nt for approval Virtually all par- 
ties in the Parliament had advised Mr. 
Weizman that they agreed co have Mr. 
Peres, who was foreign minister under Mr. 
Rabin, form die new government 

Almost immediately after die assassi- 
nation, the head of the opposition likud, 
Benjamin Netanyahu, declared that he 
would not stand in the way of Mr. Peres's 
succeeding Mr. Rabin as the government 
leader. 

Mr. Peres is expected to announce his 
new cabinet next week, probably on Tues- 
day. Most ministers are expected to retain 
their portfolios, but the suspense is over 


Clinton Can’t Sway Gingrich 

Speaker Criticizes Letter About Bosnia 


The Associated Press 

WASHINGTON — The 
House speaker, Newt Gingrich, 
said Wednesday that President 
Bill Clinton gained no new sup- 
port for bis Bosnia policy with a 
letter to Congress estimating he 
will seek as much as $600 mil- 
lion to help rebuild the country 
over several years. 

“The Bosnia policy is quick- 
sand.” Mr. Gingrich told re- 
porters. The letter, a response to 
a Gingrich request for more in- 
formation about the adminis- 
tration's plans to deploy 20.000 
troops in postwar Bosnia, was 
criticized by Republicans as a 
mere reiteration of what aides 
had said previously in congres- 
sional testimony. 

The letter from Mr. Clinton 
“did not improve by one vote 
his position’ ’ in a Congress that 
is deeply skeptical about (he 
proposed Bosnia mission, Mr. 
Gingrich said. 

At the Balkan peace talks in 
Ohio, meanwhile. Secretary of 
State Warren M. Christopher's 
feverish shuttling among del- 
egations Tuesday failed to nar- 
row differences to ensure a 
peace agreement, a State De- 
partment spokesman said. 

After 12 hours of fruitless 
negotiations and with no agree- 
ment on territory or tbe status of 
Sarajevo. Mr. Christopher flew 
off to Japan for a Pacific eco- 
nomic conference. 

The Republican assault on 
Mr. Clinton's Bosnia policy 


continued on another front 
Wednesday as the House Na- 
tional Security Committee 
heard from Jeanne Kirkpatrick, 
who was the UN ambassador in 
the Reagan administration. 

A decision by Congress 
against sending UJS. troops to 
Bosnia "might do superficial 
damage to America's credibil- 
ity." Mrs. Kirkpatrick said. But 
far worse, she added, “would be 
an effort that first committed 
U.S. forces to the task and then 
failed.” 

In his letter, Mr. Clinton as- 
sured Mr. Gingrich that Con- 
gress would have time to debate 
me matter before U.S. troops 
were sent. He reiterated that the 
20,000 U.S. troops would be 
needed in Bosnia to help NATO 
enforce a peace agreement, in 
addition to an unspecified num- 


ber of support troops outside 
Bosnia. 

The president made a point 
of mentioning his wish that foe 
United States be part of an in- 
ternational reconstruction ef- 
fort in Bosnia once peace 
comes. 

"For planning purposes, we 
are working with an estimated 
UJS. contribution of $500-5600 
milli on over a period of several 
years,” be wrote. 

Mr. Clinton also said that a 
"small amount” of U.S. com- 
munications and other support 
forces would be sent over even 
before Congress acted. At the 
Pentagon, a spokesman. Ken- 
neth Bacon, said Tuesday that 
some military equipment 
would be moved near Bosnia 
once foe peace talks conclud- 
ed. 



French UN peacekeepers, who opened a road Wednesday south of Sarajevo after two weeks of minesweeping. 


TRUCE: In the Three-Piece Puzzle of the Balkan Conflict, an Imperfect Peace Is Far Better Than War 


Continued from Page 1 

fending the Serbs of Croatia and join- 
ing the land they inhabited with Ser- 
bia. The “Croatian nation” could 
secede from Yugoslavia, he said in 
March 1991. But, he added, “I want to 
make it completely dear that it should 
not occur to anyone that a part of foe 
Serbian nation will be allowed to go 
with them.” 

To prove that point, the town of 
Vukovar in Eastern Slavonia was flat- 
tened by the Serb-dominated Yugoslav 
Army and then captured in November 


1991. Fighting laid waste to vast areas 
of Croatia and forced large numbers of 
Croats from their homes. About 30 
percent of Croatia fell into Serbian 
bands dining tbe 1991 Croatian war, 
only to be given up with scarcely a 
whimper over the last six months. 

This surrender was the result of an 
extraordinary, largely unexplained 
shift by Mr. Milosevic. To compare 
die sheer volume of munitions ex- 
pended during foe three-month siege 
of Vukovar with the Serbs' quiet 
agreement Sunday to give up the town 
and the surrounding area to Croatia 


within the next two years is to gain a 
sense of the huge political journey 
undertaken by foe Serbian president 

It is this journey that has opened foe 
way to peace in the Balkans. If Serbia 
had fought against Croatia for Western 
Slavonia in May or for foe Krajina 
region in August if it had decided to 
fight for Eastern Slavonia rather than 
give it up, then negotiations would 
never have come this for. 

But Serbia seems committed, for 
now, to ending the wars. As a result foe 
decades-old conflict between Serbs and 
Croats seems to have been settled. 


In foe process, the Serbian minority 
in Croatia, about 13 percent of foe 
population at foe beginning of tbe war, 
has been reduced to about 3 percent 
Like every resolution now envisaged in 
the Balkans, this was a settlement built 
on widespread eviction and killing . 

But it is a settlement nonetheless, and 
it now begs tbe question: Can Bosnia's 
Muslims afford to fight on if tbe dom- 
inant forces in foe area, the Seths and 
Croats, are really committed to peace? 

The Bosnian government its forces 
strengthened by 42 months of war and 
its determination reinforced by repeat- 


ed Serbian atrocities against Muslim 
civilians, will not be pushed easily into _ 
an accord. It may calculate that the 
Serbian-Croatian agreement is tenu- 
ous and that foe Bosnian government's 
Croatian allies win eventually be ready 
to fight a gain to extend foe territory of 
foe Musum-Croatian federation. 
Moreover, Prime Minister Haris 
Silajdzic, in particular, retains a deep 
emotional commitment to tbe unity of 
Bosnia as a multiethnic state. Any 
peace proposal that appears to open 
tbe way for foe permanent division of 
foe state will face great obstacles. 


whom Mr. Peres will assign to the Defense 
and Foreign ministries. Mr. Peres is likely 
to keep one of the portfolios for himself. 

• The other main candidates for a major 
post are three rising politicians. They are 
interior Minister Ehud Barak, until recently 
the army chief of staff; Haim Ramon, head 
of foe giant Histradrut trade union fed- 
eration. who returned to the Labor Party on 
Tuesday after breaking ranks last year, and 
Economics and Planning Minister Yossi 
Beilin, a protege of Mr. Peres's, who is 
expected to become a minister-wifoout- 
portfolio with a major role in future peace 
negotiations. 


FRANCE: 

Austerity Ahead 

Continued from Page I 

welfare reform to the top of tbe ; 
political agenda in many of : 
Western Europe's most affluent ■ 
nations. : 

The low birth rates in Europe ; 
mean foat a new generation will ; 
be unable to pay for a huge : 
number of pensioners as the > 
postwar generation leaves tbe ■ 
work force. 

Laying but his proposals in a ) 
45-minute address to the Na- ; 
tional Assembly, Mr. Juppe de- ; 
elated that a new income levy • 
would be imposed to pay back 
$50 billion in national debts ac- 
quired over the pest 13 years, 
and that a welfaretax would be : 
extended to nearly all citizens. 

Mr. Juppd said that family . 
allowances .would be frozen 
and taxed for the first time start- ‘ 
Lug in 1997. A new support pro- 
gram for elderly invalids — a 
key campaign promise of Pres- 
ident Jacques Chirac — would 
be postponed for one year. And 1 
civil servants would have to . 
contribute for 40 years instead 
of 37.5 years to draw a full 
pension. 

. Mr. Jupp£ said tbe govern- 
ment would amend the consti- ■ 
ration to give Parliament foe 


5k4o Ijulfflr Amartrd IVm 


fore spending and would stream- 
line tbe management of health 
administration, which until now 
has been controlled largely by 
employers and trade unions. . 

If necessary, he continued, 
foe government would use its 
powers to impose foe most ur- 
gent reforms by decree. 
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HEROIN: /n Yunnan, China Battles a Flood of Drugs and Violence 
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Continued from Page 1 

has been seized by China than by 
any other country,” foe State 
Department's top official for in- 
ternational drug control policy. 
Robert S. Gefbard, told Con- 
gress in July after touring the 
region. 

The Chinese authorities have 
seized more than four tons of 
heroin in each of the last three 
years, more than double foe 
seizures made in Thailand. 
Since 1989, foe total volume of 
seizures has increased tenfold. 

Almost all die heroin seized 
comes from jangle laboratories 
in Burma, foe source of two- 
thirds of the world's heroin. 
More than half the heroin sold 
on the streets of New York is 
believed to originate in Burma 
and pass through Ghim. 

While 80 percent of China's 
drug seizures and more than 
half its registered drug addicts 


are in Yu nnan Province, foe 
problem is for from confined. 

In foe nightclubs and discos 
of Beijing, Shanghai and other 
cities, heroin is increasingly 
popular among young' mer- 
chants and entrepreneurs, and 
they can be found injecting it or 
snorting it ot smoking 
cigarettes laced with rt 

“So many of my friends are 
taking heroin and when I tell 
them I don't like it, they say I 
must be a melon head,” said 
Liu Yu, ayoang mother in Kun- 
ming, the capital of Yunnan. 

Some estimates of foe num- 
ber of heroin users run to tbe 
milli ons. The government says 
foe number of addicts arrested 
or willing to register jumped 
from 250,000 to 380,000 in little 
more than a year, still fewer than 
the estimated 500,000 hard-core 
users in tbe United States. 

But given foe growth rate, 
China could have foe world's 


highest number of heroin ad- 
dicts in a few years. 

“Narcotics control is a very 
sensitive issue in Yunnan,” 
said a spokesman for the 
provincial government in Yun- 
nan, adding that, as a matter of 
policy, heroin trafficking is not 
diseased, in foe interest of pro- 
moting tourism. 

But violence and graft at all 
levels of government is . ham- 
pering law enforcement. 

“Corruption is a problem be- 
cause the police and miKtiny are 
paid very poorly and they see the 
entrepreneurial sector moving 
ahead of than,” said Richard 
Didrins, a drug enforcement 
specialist for tbe United Nations 
Drug Control Program regional 
office in Bangkok. 

During a five-hour drive 
from Kunming to Pingyuan in 
October, dozens of brand-new 
cars without license plates could 
be seen driving north from foe 


Vietnam border, part of the car- , 
smuggling overseen by military 
and provincial officials, a for- 
mer police official said. 

In PfrOTuan, five Communist ; 
Party officials were arrested, and 
two of them were later execut- 
ed. 

Reports of drug wars, some 
of them difficult to confirm, 
abound here. Even China's 
state-run television had to admit 
last summer that “drug traf- 
fickers smashed several branch- ; 
esoffoePublic Security Bureau ! 
and beat to death two cadres 
who belong to the local drug I 
control inspection teams." 

Officially, China’s law en- 
forcement authorities admit to 
thousands of casualties a year in * 
gun battles with traffickers. - 
"It’s a wide open area," a 
Western drug enforcement of- 
ficial said. “I’ d rather be a drug 
trafficker than a policeman. 
Tbe odds are better.” 


ALGERIA: Onfy Suspense in die Vote Is How Many Will Go to the Polls 


Continued from Page 1 

party, tbe Islamic Salvation Front, was 
banned by tbe authorities three years ago, 
contend that foe government is in power 
illegally. It overthrew foe president in 
1992. they say, and canceled parliamentary 
elections in which Islamic forces were 
about to claim victory. 

With many erf their representatives in 

in Europe muzzled by ftance^ancl Gex~ 
many, foe T.damija s mamrafn that the elec- 
tion is the government's futile attempt to 
acquire legitimacy for the further repres- 
sion of political freedoms. 

“For foe regime, foe election is foe an- 
swer to foe Rome initiative,” said Sadek 
Selam. an Algerian writer with Islamist 
sympathies. He was referring to a January 
meeting in Rome by eight opposition par- 
ties at which they called for a national unity 
government that included Islamists, and for 


new elections — starting with parliamen- 
tary and municipal voting, not a presi- 
dential poll 

The initiative received support in the 
West, but has since fizzled in foe face of the 
government's strenuous objections. 

President Zeroual, who for months ap- 
peared to hold out the possibility of an 
eventual dialogue with Islamists, has 
emerged in foe campaign as their deter- 
mined foe. Algerian officials who spoke 
privately said his continued commitment to 
fight foe fundamentalists was a condition 
imposed by the army. 

And since foe campaign began three 
weeks ago, the president has come out with 
guns blazing, warning in a rally Tuesday, 
for instance, that tbe time had passed for 
negotiating with the fundamentalists over a 
new constitution that departs from Alge- 
rian secularist traditions. 

"The Algerians have been Muslim for 14 
centuries and have no need fa* anyone to 


explain to them how to be Muslims," be said 
at foe rally. 

Hie describes the underground groups 
fighting to institute a purist Islamic stare as 
“criminals who have do ties with Algerian 
society or the Muslim religion. "Their aim, 
if they were to arrive to power, he added, 
was “to kill half of foe Algerian people." 

In the cacophony of electioneering that 
is carefully controlled by the government, 
which arranges time on radio and tele- 
vision only to those who support President 
Zeroual the only barometer of popular 
sentiment seems to be the numbers who 
win go to polling stations Thursday. 

“What’s important is tbe voting, ” said 
Nabila Benhabilies, head of foe Associ- 
ation of Algerian Women, an anti-fun- 
damentalist group. “The armed Islamic 
groups have not stopped threatening peo- 
ple,' she said. "We are afraid of the ter- 
rorist threats against those of us who will 
vote, bur we will meet their challenge.” 


APEC: China and U.S. Joust on Security and Trade at Pacific Forum 
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Yohei Kono, Japan's foreign 
minister, gave foe idea a polite 
but guarded reception. “1 do 
not mink APEC will immedi- 
ately provide a stage to discuss 
security issues but in the long 
run it could bring this about 
because economic negotiations 
bringmutnal trust,” be said. 

Officials said that foe United 
States and China appeared to be 
diametrically opposed over foe 
trade issue in APEC. 

Beijing's co n tention that 
nondisermunatory, or most fa- 
vored nation, status should be 
guaranteed trader APEC's re- 
gional trade liberalization pro- 
gram reportedly has significant 


support from other members of 
the group. 

_ But the Clinton administra- 
tion cannot give such an as- 
surance because of a law dating 
to the Cold War that requires 
annual renewal of the right of 
Communist countries to such 
status. 

Ryutaro Hashimow, Japan ’s 
international trade and industry 
minister, criticized the United 
Stares on Wednesday for what 
he termed its inconsistent pol- 
icy in the APEC trade talks, 
Japanese officials s?»d- 

The United States was seek- 
ing assurances that all APEC 
members, including China, 
would take steps to lower trade 
barriers while rejecting foe 


principle of nondiscrimination, 
Mr. Hashimoto was quoted as 
having said in a one-hoar meet- 
ing with Mickey Kantor, the 
UiS. trade representative. 

Mr. Hashimoto said that such 
a stance lacked equality, the 
Kyodo news agency reported. 

Before the meeting, Mr. 
Kantor said that while Wash- 
ington was not going to alter its 
Law for APEC, it should be pos- 
sible to craft lan guage for die 
group’s liberalization agenda 
that did not co mmit the united 
States to granting most favored 
nation status but. nonetheless 
satisfied China. 

Mr. Kantor is scheduled to 
meet Wu Yi. China's foreign 
trade minister, for three hours xn 


Osaka on Saturday, the day that 
President Bill Clinton arrives. 
But a spokesman for Japan de- 
scribee! the disagreement as 
"one of the most difficult is- 
sues” confronting the group. 

In another comment, Chau 
Tak-hay, Hong Kong’s secre- 
tary for trade and industry, said 
that the dispute was not a prob- 

lam iifAwlifin £ I* . 


Under U.S. renewal law for 
most favored nation status, Chi- 
na's record on human ri gh ts 
democracy and other matters is 

extensively examined each year 
in Congress, although the Clin- 
ton administration formally 
abolished the link between such 
questions and the grant of the 
status in 1994. 
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Pacific City 
Rinku Town: 

A Bright Future 

When most people think of Japan, they think of the sprawling metropolis 
of Tokyo. Over the past year, however, international attention has turned 
more and more toward the Kansai region of Japan. With a GNP the size 
of Canada’s, this area of the country - which includes the great merchant 
city of Osaka, Kobe and the traditional capitals of Kyoto and Nara - is 
poised to become a major player in the international arena. 

This past September, the Kansai International Airport (KIX), which sits 
on a manmade island in Osaka bay, celebrated its first anniversary. Last 
year, the opening of the airport generated intense interest both in Japan 
and around the world not only because of the facilities of the airport 
itself, but also because of the vast potential of neighboring Rinku Town 
to serve as an important economic, social and cultural link between 
Japan and the outside world. It is expected to become a major Asian hub. 

Flights into Kansai International Airport continue to increase. When 
the airport first opened, there were 47 flights per day. There are now 68 
flights per day. Twenty-nine airlines were servicing KIX when it first 
opened; that number is now 36. Over the past year, connections to 
Europe, Asia and North America have been extended to 51 cities in 27 
countries. 

The number of passengers and the volume of cargo at KIX have 
dramatically increased over the past year, in spite of the damage inflicted 
by the Great Hanshin Earthquake in January. For example, passengers 
from foreign countries totaled 3,790,879 in KDC's first year of operations, a 
134.9 percent increase over the previous year. A total of 21,111 
international flights was registered, a 23.2 percent increase . 

International cargo loading amounted to 140,037 tons, up 169.8 
percent over the previous year, while cargo unloading was 209,841 tons, 
a 175.4 percent increase. (Data courtesy of the Aviation Office and 
Customs Bureau.) 

The Rinku Gate Tower 


Rinku PAPARA Plays Role of International Host 


JL he centerpiece of Rinku Town is 
the Rinku Gale Tower Building. Osaka 
Prefecture Governor Knock Yokohama 
calls it the “symbolic structure” of 
Rinku Town. Two hundred fifty-six 


business with all the information it 
needs, as well as, for example, the lat- 
est information on cultural events in 
the Osaka area. The incubator is 
equipped with 15 booths that offer a 


meters (280 yards) above ground, this wide range of secretarial and interpre- 
5 6-story building will be the tallest in tation services, in addition to training 
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western Japan. Located five minutes by 
train or car from the airport and 35 
minutes from downtown Osaka, the 
Rinku Tower Building is situated right 
beside the Rinku Town railway station. 

The Rinku Gate Tower Building will 
emphasize intelligent use of office 
space and offer its customers a full 
range of business services and ameni- 
ties. Not limited to office space, the 
building also contains conference 
rooms, a hotel, a medical clinic, a fit- 
ness club and much more. The Rinku 
Gate Tower 
Building is de- 
signed to oper- 
ate 24 hours a 
day, just like 
the Kansai In- 
ternational Air- 
port ( KIX). 

Rinku Gate 
Tower is about 
business first 
and foremost. 

Tenant compa- 
nies will have 
access to any 
one of 1 1 con- 
ference rooms, 
ranging from 
46 square me- 
ters ( 40 -person 
capacity) to 800 
square meters 
( 800 -person ca- 
pacity). 

Once a con- 
ference is fin- 
ished. you can 
go to what are 
sure to be the 
most techno- 
logically ad- 
vanced and en- 
vironmentally 

We " d '- v K 0 InsS The HMiuGste Tower i 
"*On" ^ convenience^ 

enjoy a y iounge n with a panoramic view 
of Osaka Bav and the mountains. There 
is a great sense of space, as the building 
was designed without columns and has 
a 2 . 7 -meter-high ceiling. 

Two unique features of the building 
are the information center and the ‘in- 
cubator,” located on the 13th and 14ih 
floors, respectively. The first is an in- 
formation center that can provide a 
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The Onto Gate Tower places a premflim on offier- 
tog convenience and many professional services. 


and meeting rooms. These services will 
be a base to help you ease into the 
Japanese market 

Of course, an important part of any 
major office environment is proper fa- 
cilities for health, recreation and leisure 
activities. On the seventh floor, a fully 
equipped fitness club is available, in- 
cluding a training room, swimming 
pool and exercise studio. On the eighth 
floor, a medical clinic is available to 
perform complete physical examina- 
tions or deal with unexpected illnesses. 

Finally, with- 
in the station, a 
modern shop- 
ping complex - 
including a va- 
riety of conve- 
nience stores 
and bakeries, 
drugstores and 
retail stores -is 
being con- 
structed. Plans 
also call for a 
post office and 
a bank. This 
city within a 
city allows un- 
paralleled ac- 
cess to all the 
goods and ser- 
vices you need. 

All of this is 
available in a 
much more 
convenient lo- 
cation and at a 
more reason- 
able cost than 
might be ex- 
pected. From 
the airport vir- 
tually all of 
Asia is less 
than a day 
aces a premium on offer- away, and 
ry professional services, those who need 
to get to the 
major East Asian metropolises can 
catch an early morning flight out and a 
late evening flight back in. 

The cost? Rent for the Rinku Gate 
Tower is 6,100 yen ($60) per square 
meter, much less than in central Osaka. 
Companies that are just getting started 
in Japan are more than welcome at 
Rinku Gate Tower. 




“Rinku Town: A New Pacific Business Hub” 
nn*h**j entirety by the AJi-errising Depanmem of the IntermmoraJHeraUi 

Tribune. U was sponsored by the Osaka Prefectuml Rinku Center Foundation 
h Rinku Gale Tower Building Co.. Ltd., and the ANA Gate Tower Hotel Osaka. 
Writer: Eric Johnston, based in Tokytt. 

Program Director: Bill Mahder. 


Ji has been a very busy year for Pacif- 
ic City Rinku Town, as the construc- 
tion of new facilities proceeds apace. In 
order to attract international attention 
to Rinku Town, operations at PA- 
PARA (Pacific Paradise) began in Sep- 
tember 1994. So far. more than 4 mil- 
lion people have visited the area. 

Over the past year, PAPARA has 
held a number of successful events to 
promote both Rinku Town and the 
Kansai area. Among ihe first was the 
American Catalog fair, held from Oc- 
tober 27, 1994 to February 12, 1995. 

To promote American catalog shop- 
ping among Japanese consumers, the 
U.S. Commerce Department, repre- 
sented by senior officials, attended the 
activities and opened the American 
Catalog House in Rinku Town to dis- 
tribute mail order catalogs from firms 
snch as Neiman Marcus and Lands' 
End. More than 2,000 catalogs were 
snapped up during the first weekend. 

"The purpose of this event was to in- 
troduce the advantages of American 
catalog shopping to Kansai con- 
sumers,” said one State Department of- 
ficial connected with the event “We 
were very pleased to have the opportu- 
nity to use the facilities here a i Rinku 
Town, as its location offers the perfect 
facilities for catalog shoppers.” 

Pacific Business Promotion Center 
Within the PAPARA complex lies the 
Pacific Business Promotion Center. 
The BPC was set up to help foreign 
businesspeople identify opportunities 
in both Japan and the Pacific Rim. 
Here they can use free short-term of- 
fice space, excellent for doing feasibili- 
ty studies. All necessary business ser- 
vices and facilities are available, and 
long-term rental arrangements are also 
possible. 

BPC long-term lease tenants include 
companies from China. Hong Kong, 
India, Australia and Vietnam. In partic- 
ular, Vietnam enjoys an active pres- 
ence, having opened up a Vietnam 
Products Center within the building. 
Products on display include textiles, 
apparel and furniture. 

Other facilities include JETRO 
(Japan External Trade Organization), 
FAZ (Foreign Access Zone) Support 


Center Osaka Rinku. the IBO (Interna- 
tional Business Organization) of Osaka 
and the Osaka regional office of the 
World Tourism Organization (WTO). 

A number of business information 
services necessary for entering the 
Japanese market are provided, such as 
information about the Osaka area for 
foreign companies that are looking at 
the Osaka market. 

Kansai, positioning itself closer to 
the Asian market, has used Rinku 
Town as a magnet to attract companies 
from Southeast Asia, including Viet- 
nam. On November 1. 1994, direct 
flight service from Ho Chi Minh city to 
Kansai International Airport was inau- 
gurated. Shortly afterward, the Busi- 
ness Promotion Center opened a Viet- 
nam Products Center. 

“We expect economic exchange be- 
tween Vietnam and the Osaka and 
Kansai areas to improve,” said Nguyen 
Tam Chien, the Vietnamese ambas- 
sador to Japan, at the opening ceremo- 
ny held at the PBC. 

The construction rush is on 
For international commerce, the loca- 
tion of Rinku Town offers many ad- 
vantages, and a construction rush is in 
progress. First and foremost is the con- 
nection to Kansai International Airport 
(KIX) - literally across Osaka Bay. 
KIX is expected to continue to grow as 
Japan’s “gateway to Asia,” with exten- 
sive connections to this region of the 
world, including the only Japan-Ho 
Chi Minh city direct-flight service. 

The advantages are obvious. Unlike 
Tokyo, where passengers from abroad 
often have to board a bus and transfer 
to Hanada airport (an hour-long nip to 
catch local flights), KIX offers excel- 
lent connections between domestic and 
international departures and arrivals 
from (he same location. 

With the APEC conference being 
held in Osaka this month, and an ag- 
gressive business and government 
campaign to attract more business with 
Southeast Asia, the airport and Rinku 
Town stand poised to become two of 
the most recognizable names for busi- 
ness in all of Asia. Rinku Town aims to 
become the first line of support for 
those from the outside world seeking to 







Opportunities for Investors 
In Pacific City (Rinku Town) 


* Large concerns can buy land and build 
their own buflefings. 

■ Slightly smaller firms are encouraged to 
rent a floor of the luxuriously appointed 
Rinku Gate Tower Bulking. 

• For more modest requirements, it is possi- 
ble to rent an office in a building that offers 
full communications facilities, secretarial ser- 
vices and consuttandes. 

For further information, contact these offices 
of Internationa) Business Organizations of 
Osaka, Inc. 

Rotterdam Office 

Kantorengebouw WestWaak, 7th floor 
A Tower, Westblaak 140.3012 KM Rotter- 
dam 

The Netherlands 
Tel.: (31) 104149834 
Fax: (31) 10 412 3672 
Telex: 44-23221 OMC NL 

Hong Kong Office 

Unit 1503, Dina House, Ruttonjee Centre 
11 Duddell Street Central Hong Kong 
Td.: (852) 25 257 166/25 258 790 
Fax:(852)25218099 

Singapore Office 

5, Shenton Way, 37-01, 384)1 UIC BuBcSng 
Singapore 0106 
Tel.: (65) 223 8101 
Fax: (65) 223 1712 

Australia Office 

Level 25, Gateway Building 1 Macquarie 
Place 

Sydney 2000 Australia 
TeL: (61) 2 247 7433 
Fax: (61) 2 247 8759 

Shanghai Office 

Shanghai Union Bldg., Room 804 


100, Yan An East Road 

Shanghai, China 

Tel.: (86) 21 3200802/21 3265180 

Fax: (86) 21 3734693 

Telex: 33615 OMC SH 

New York Office 

do JETRO, New York 

McGraw-Hill Bldg. 1221 Avenue of the 

Americas 

New York, N.Y. 10020 
U.SJL 

Tel: (1)212 997 0434 
Fax: (1)212 997 0464 
Telex: 23-236863 JETRO UR 

Osaka California Linkage Technology 
Center Inc. 

160 West Santa Clara 
San Jose, CA 951 13 
ILSA. 

Tei.: (1)408 283 1010 
Fax: (1)408 283 0344 

Osaka Prefecture! Governm ent 
Bureau of Public Enterprise 
Otemaeno-cho. Chuo-ku 
Osaka, Japan 
Tel.: (81) 6 945 1739 
Fax: (81) 6 944 6853 

Osaka Prefecture! Rinku Center Founda- 
tion ... 

Rinku Ohrai-mBiami i, Izumsano City 

Osaka, Japan 

Tel.: (81) 724 62 1326 

Fax: (81) 724 62 6035 

Rinku Gate Tower Building Co, Ltd 

Kjtahama Center Bldg. 7F 1-12, Higastn-ko- 

ralbasN. Chuo-ku 

Osaka, Japan 

Tel: (81) 6949 1233 

Fax: (81) 6 949 1232 
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Rmku Town and Kansai International Airport share Osaka Bay as a common “border." 


base their operations in Japan. To this 
end, the Rinku Gate Tower Building is 
under construction, with completion 
scheduled for August 1996. In addi- 
tion, the Energy Center Building and 
the Kansai International Center are also 
scheduled for completion. The Hannan 
Skytown, a residential section, will also 
be constructed. 

The Japan Foundation's Kansai In- 
ternational Center is located on a 
20,000 square-meter (23,920 square- 
yard) site with 18 floors above ground, 
including 150 dormitory-style "rooms. 
Scheduled to open in late 1996, the 
center will serve as a classroom for 
Japanese language instruction and will 
oner seminars for diplomats, Japanese 
language instructors and journalists 
from abroad. 

Two other important aspects of 
learning Japanese will be handled by 
the center as well. As study of the 
Japanese language abroad is increas- 
ing. especially at the junior high and 
high school levels, the number of for- 
eign students coming to Japan is also 
rising. The center will institute pro- 
grams to help the students understand 
Japanese culture and language. The 


center will also offer assistance to those 
who wish take the Japanese Language 
Proficiency Test and will establish" a 
section lo administer the test. 

The major facility for warehousing 
and distribution is the Rinku lntemn" 
tional Logistics tRIL) Center. Desig- 
nated as an imports promotion area 
within Lhe FAZ R1L is positioned os a 
basic facility for distribution. The 
building is scheduled to be completed 
in 1996. 

RIL's distribution center will offer a 
wide range of services and facilities, 
including an air cargo depot a distribu- 
tion center and a warehouse. Directly 
linked to Kansai International Airport, 
it will offer both domestic and interna- 
tional companies an excellent distribu- 
tion base for the Kansai area and the 
world at large. 

The distribution complex will in- 
clude an access ramp that will allow 
trailer-trucks of up to 1 1 tons to reach 
all floors. RIL also has plans to invite a 
customs clearance facility to occupy a 
neighboring site. All companies within 
the 1 1 -hectare (27-acre) FAZ will be 
served by both the customs facility and 
the RJDL center. 


ANA Hotel Has It All 


JL he largest- tenant in the Rinku Gate 
Tower complex is the ANA Gate Tow- 
er Hotel Osaka. At a height of 256 me- 
ters (280 yards), it is the'tallest hotel in 
western Japan, offering a full range of 
services, an elegant atmosphere and 
excellent hospitality. A total of 36 1 
guest rooms are available on floors 29 
to 50, including 109 single rooms, 162 
twin rooms, 82 double rooms, four ju- 
nior suites and two suites. 

The charge for a single room is 
15.000 yen ($150) per night, while a 
twin room is 26,000 yen. These rates 
are less expensive than first-class ho- 
tels in central Osaka. 

Round-the-clock business faculties 
For the international business traveler, 
ANA Gate Tower Hotel Osaka offers a 
full range of business services, includ- 
ing an international conference center 
with extensive security services and si- 
multaneous interpretation booths. The 
conference center may also be used for 
smaller exhibitions. Other special busi- 
ness amenities, including a wide range 
of secretarial, interpretation and trans- 
lation services, are also available for 
hotel guests 24 hours a day. In addi- 
tion. there is a fitness club for those 
wish to work out after a long day. The 
club includes a swimming pool, gym 
and dance studio. In short, a relaxing, 
efficient business environment has 
been assured. 

It is important to remember that, in 
Japan especially, weddings are a large 
part of the hotel business, and (he ANA 
hotel chain has taken the lead in pro- 




viding extensive wedding and banquet 
facilities. There are eight small banquet 
rooms on the third and fourth floors, 
ranging in size from 32 square meters 
to 99 square meters. One medium- 
sized room can seat 190 (or 250 for a 
buffet), and a grand banquet hall seats 
360 (500 for a buffet). A hall called 
“Sky Banquet" on the 53rd floor com- 
mands a view of Osaka Bay. Other fa- 
cilities include a chapel, a Shinto 
shrine, a photo studio, a beauty salon 
and dressing rooms. 

Transportation is a breeze 
Of course, getting to and from a hotel is 
a major consideration for all business 
travelers. From the airport, the hotel is 
five minutes away by rail or car. A trip 
to central Osaka lakes around 50 min- 
utes by train. The ancient capital of Ky- 
oto is approximately one hour and 40 
minutes away, while Kobe is about 30 
minutes away by ferry. 

Pacific City Rinku Town offers the 
international business traveler excel- 
lent geographic access, a full range of 
services and a major competitive ad- 
vantage for those seeking to expand 
their business activities in Japan and 
throughout Asia. 

Rinku Town and the Kansai area of 
Japan are cleared for takeoff. With at- 
tention focused on the Kansai region 
due to the Osaka APEC summiL visi- 
tors to the region will recognize that 
Rinku Town is Japan's best gateway 
for people, products and information, 
and is one of the world's most lechno- 
logically advanced cities. 
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The ANA Gate Tower Hotel Osaka: a first-rate business hotel with a sense of aesthetics. 









\ 


PAGE 10 


THURSDAY NOVEMBER 16, 1995 


EDITORIALS/OPINION 


Heralit 


INTERNATIONAL 



PUBLISHED WITH THE NEW YORK TIMES AND THE WASHINiiTON POST 


Give NATO a Head 


tribune A Bosnia Deal Needs to Appeal to Americans , Too 

THE WASHINGTON POST IX . . . „ ^ Ort.lirol IT* 


The job of secretary-general of the 
North Atlantic Treaty Organization is not 
something that Americans spend much 
time thinking about But it is an important 
post particularly as NATO prepares for a 
possible peacekeeping mission in Bosnia 
and considers expansion of the alliance 
inio Central Europe. Washington and its 
allies have spent enough time quarreling 
over a successor to Willy Claes of Bel- 
gium, who was forced to resign because 
of a financial scandal. It is time to settle 
on a new leader. 

Traditionally, NATO's military lead- 
er, the supreme commander, is an Amer- 
ican, while its civilian leader, the sec- 
retary-general, is a European. Both posts 
require consensus backing from all 16 
alliance members. An early European 
consensus formed behind Ruud Lubbers, 
a former prime minister of the Nether- 
lands. as the next secretary-general. But 
after Washington expressed reservations, 
he withdrew. Now france seems ready to 
reject the remaining contender, Uffe EUe- 
mann-Jensen, a former Danish foreign 
minister. A new candidate will probably 
have to be found, the sooner the better. 

In a matter of weeks NATO may be 
asked to enforce a Bosnia peace agree- 
ment. The alliance is also in die midst of 
a crucial debate on expansion into the 
former Communist countries of Central 
and Eastern Europe, a premature step that 
Washington is pushing. The next NATO 
leader does not have time for on-the-job 
training. The new secretary-general must 


have a firm grasp of the complexities of 
both Bosnia and die expansion issue and 
be prepared to sell Americans on the need 
for continued European engagement. 

Clinton administration officials con- 
sidered Mr. Lubbers deficient in all three 
respects. While it may seem churlish to 
reject Europe’s candidate for NATO’s 
top job, Washington was right to make its 
objections clear. A NATO leader who 
lacks the confidence of the United States 
can only produce a troubled alliance. 

Mr. EUemann-Jensen’s biggest dis- 
qualification, in Paris's eyes, is his lack 
of fluency in French, one of the alliance's 
two languages. That objection must also 
be respected. France withdrew from NA- 
TO's integrated command structure in 
1966 but remains an important member 
of the alliance. Paris has long been am- 
bivalent about whether it means to base 
its security planning on the Atlantic al- 
liance or on some purely European force 
to be formed by the European Union. Full 
French commitment to NATO is essen- 
tial to the alliance's future, especially if 
military operations in Bosnia expand. 

The process of choosing Mr. Claes’s 
successor must begin anew, but it must 
proceed quickly. A Bosnia agreement 
could emerge soon, and the formal debate 
on NATO expansion is set to resume in 
early December. An acceptable candidate 
should not be that hard to find once NA- 
TO members focus on the importance of 
their choice for the organization’s future. 

—THE NEW YORK TIMES. 


Arabs Versus Arabs 


From its weapon of choice, the fax, the 
opposition or some parr of it in tightly 
controlled Saudi Arabia has moved on to 
the car bomb. On Monday terrorists ex- 
ploded the first, killing six persons, in- 
cluding five Americans, at a commu- 
nications center in the capital where 
Americans train the ruling family's in- 
ternal security force. It remains to be 
investigated whether the deed issued 
from an isolated terrorist or the Saudi 
opposition in exile or some other quarter. 
But it certainly adds to the nervousness 
that Western friends already feel as they 
look on friendly authoritarian govern- 
ments facing Islamic fundamentalist 
challenge on one flank and pressures for 
secular modernization, including demo- 
cratization, on the other. 

Iran, Egypt, Algeria, Saudi Arabia — 
on the lengthening list of Mideast coun- 
tries faced with a crisis of legitimacy, the 
Saudis, by virtue of their oil, rank first in 
international concern. Their country, like 
many of the towns and even the in- 
dividual buildings in it, seems almost 
physically exposed to hostile dements. 
To offset a small and un trusted pop- 
ulation and a location in a dangerous 
neighborhood, the ruling family has 
readied out discreetly for foreign sup- 
port. This is how Americans come to be, 
and come to be targeted, in downtown 


Riyadh. Washington's efforts to c us hi cm 
the cultural offense and lower the po- 
litical profile of a huge American pre- 
sence can only go so far. 

“In 1994.” Human Rights Watch re- 
ports, “Saudi Arabia witnessed the 
largest roundup in recent history of op- 
position activists and a new low in the 
dismal human rights record of the king- 
dom." Strategic and commercial con- 
siderations largely muted the official 
American response. 

Similar considerations have damp- 
ened Washington's criticism of Egypt's 
more open but still essentially author- 
itarian political style. That is unfortunate. 
At this moment Egypt could use an 
American nudge. Some establishment 
regulars, including the last Egyptian am- 
bassador in Washington and a former 
World Bank vice president, propose to 
monitor legislative elections to help 
weak opposition parties get a fairer 
shake. President Hosni Mubarak's (one- 
party) government professes itself grave- 
ly affronted by the very idea. But election 
monitoring is a modest and conventional 
practice that a sensible leadership would 
use to reassure home and foreign opinion 
alike. It is a way for Egypt to distinguish 
itself from Saudi Arabia, which doesn't 
even have political parties. 

— THE WASHINGTON POST. 


Washington Brawl 


As the semi-shutdown of the U.S. gov- 
ernment began on Tuesday, amid a cold 
and steady rain, congressional conferees 
were finishing work on the great pile of 
legislation known as the reconciliation 
bill. It changes dozens of laws to re- 
concile them, in great detail, with the plan 
in the budget resolution that the Re- 
publican majority passed earlier this 
year. This is the bill that would actually 
cany out the Republican plan to balance 
the budget. That is why it. and not the two 
bills that President Bill Clinton vetoed on 
Monday, is at the center of the struggle 
between him and the Republicans. 

We offer the following paragraphs as 
program notes to the brawl between the 
administration and Congress. 

The two vetoed bills were temporary 
measures. One would have raised the 
national debt limit for a month. The other 
would have authorized the government to 
keep spending money for another two 
weeks in the areas covered by the 10 
appropriations bills not yer enacted; it 
was die rejection of this one that closed 
the Washington Monument. They are 
important because, for compelling legal 
reasons, sooner or later the president 
must have spending authority and an 
increase in the debt limit. 

Bur, in contrast, the president does not 
have to have a reconciliation bill. Vetoing 
it does not inconvenience him or create 
any legal crisis. The effect of a veto is 
simply to leave present law as it now 
stands regarding the health care pro- 
grams. taxes, welfare, agricultural sup- 
ports and all the endless list of subjects 
that the reconciliation bill would affect. 
The congressional Republicans are trying 
to use the spending and debt limit leg- 


islation, where they have a lot of leverage, 
to force the president to sign the recon- 
ciliation bill, where they have little. 

Except for one thing. If the president 
wants to make any progress toward cut- 
ting tiie budget deficit, he is going to need 
legislation. In particular, the two big 
health care programs. Medicare and 
Medicaid, are mainly responsible for 
forcing federal spending upward. They 
need to be disciplined, their costs con- 
trolled. to a degree that the president and 
the Democrats, in all the posturing so far 
this year, have declined to accept. 

Mr. Clinton is anxious not to seem to 
be opposing fiscal discipline, as he 
demonstrated on Tuesday in his state- 
ment to the press. He reaffirmed his sup- 
port for a balanced budget in nearly every 
paragraph. But he can’t get there without 
putting more of an arm on Medicare, 
particularly, than he and the congres- 
sional Democrats have shown a will- 
ingness to do. They have been prospect- 
ing harder for votes among the elderly 
and against the Republican proposal than 
they have for the savings needed to bring 
the deficit down. Thai is going to be one 
of the tough spots, perhaps the toughest, 
if and as the two sides get seriously to the 
bargaining table. 

The present partial shutdown of the 
government is like an industrial strike. 
Both sides are prepared to hold out for a 
whije to demonstrate the strength of their 
feelings, but not — let us hope — forever. 
You will know that the negotiations to end 
it are serious when (and if) they are no 
longer about the debt limit or appropri- 
ations, but about the reconciliation bill and 
the big health care programs themselves. 

— THE WASHINGTON POST. 
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W ASHINGTON — At an American 
base in Hohenfels. Germany, the 
U.S. Army has set up a remarkable train- 
ing facility — a mini-Bosnia. The Hol- 
lywood-like set consists of villages with 
burned out cars, shot-up houses and NA- 
TO soldiers in costumes playing different 
roles, including the mayor, refugees, 
black marketeers, snipers, a CNN reporter 
and warring factions. 

Units of the army's First Armored Di- 
vision, which will be the backbone of the 
U.S. peacekeeping force in Bosnia, have 
to spend time practicing in the villages 
and are scored on how few of their men 
get hit by pretend snipers using laser guns. 
Secretary of Defense William Perry told 
me that the motto of the U.S. commanders 
running mini-Bosnia is that “the scrim- 
mage should be harder than the game.” 

A month ago. President Bill Clinton 
implied that if the Bosnian factions ne- 
gotiating in Dayton, Ohio, reach an agree- 
ment, U.S. peacekeeping troops in Bosnia 
would be like the U.S. peacekeepers sep- 
arating Egypt and Israel in the Sinai 
Desert, who spend their days counting 
camels. That no longer seems to be the 
administration's approach. 


By Thomas L. Friedman 


The argument now. which Mr. Perry 
laid out in an interview, is that this mis- 
sion is going to be dangerous, and that 
even with a peace accord there will be 
some local pockets of opposition — but it 
is worth doing because to not go in would 
lead to more lolling in Bosnia, a spreading 
of the war and a debasing of American 
leadership. 

“The problem I don't want to have to 
deal with," said Mr. Potty, “is ‘Why 
didn’t you tell me about this? You told me 
it was going to be a Sunday school picnic, 
and wha: happened? Somebody’s shooting 
at us after we get there.’ It is not that I am 
callous about toe risks. It's that I recognize 
the risks of not going in are greater.” 

Those risks, he added, involve “not 
just feeling bad about the continuing 
slaughter in Bosnia. There's a very real 
danger of this war spreading beyond 
Bosnia.” Anyone who blocks this mis- 
sion, he said, “is now saying ‘I want the 
war to continue in Bosnia.’ ” 

If anyone is sitting back waiting for the 
Clin ton administration to make that one 


. . • ini nose arms control mea- 

knockout argument for sending troops to cnminaL . ^ a 

Bosnia that will wow the public and Con- m* — ** goa ls. And U.S. 

gress so effectively that their reservations leverage, 

will melt away, he is waning m vain. Mr. ^plomate. u. S [e , hcmi But 

Peny's blunt talk ts the argument. thould be -BS'e™ ^ achieved by the 

Will it sell? I think the U.S. public can be those go^sw II h^ toKaenu cu >.ne 

persuaded — reluctantly, way reluctantly r ” kcepintt debate high- 

to send troops to Bosnia to support a The Bosnia pv r - . lo SI v 

peace accord, provided that the risk of lights the discon ‘ .. ^ 

SStiesismiffi and the U.S. mission between The foreign ^ ^ ™ 
is confined to simply separating the parties public. The ehtvs sec - £ 

and consolidating the cease-fire. That is a pomimties m 
mission that people can intuitively un- waystocooperatewn .-M 
derstand — separating combatants, pre- new mission for N A • ■ 

S furthSWsacres and giving the Europe. The elites believe taarae 
parties enough security so that *ey light the Cold War 

start relating to each other differently. these thmgs. But ^ public ^1 lvl^ 
Where, I think, the public will draw a because the Cold \\ ar is ov cr u doesn t 

line is anything that goes beyond simple have to do all these things. 

peacekeepinglnto nation-building. If the Bridging ; that gap >» 

££ci wuJonly agree to sign the peace challenge- 1 thmk u 

treaty if the United States contributes But the message to U.S. negotiators trymg 

forces to separate the warring factions, to work out a Bosnia peace deal has to be. 

that is one thing. If the parties will only Keep it ample. Any 

sign the peace Peaty if the United States mission that requires an expat from the 

contributes forces to put Bosnia back to- Brookings Institution to explain >s going to 

gether again — to guarantee elections, to be a problem. Don i negotiate a deal m 

guarantee constitutional arrangements, to Dayton that you can t seH in Dayton. 

guarantee a return of refugees, to hunt war The Sen- lur* Times. 


Europe. The elites believe that because 
the Cold War is over America can do all of 
these things. But the public believes that 
because the Cold War is over it doesn’t 
have to do all these things. . t 

Bridging that gap is the administration s 
challenge. I think it is bridgeable. barely. 
But the message to U.S. negotiators trying 
to woik out a Bosnia peace deal has to be: 
Keep it simple. Any U.S. peacekeeping 
mission that requires an expert from the 
Brookings Institution to explain is going to 
be a problem. Don't negotiate a deal in 
Dayton that you can't sell in Dayton. 

The Sen- York Times. 


Help Israel, Saudi Arabia and the Others Become Normal States 


W ASHINGTON — The Is- 
raeli fanatic who proudly 
slew Yitzhak Rabin and the 
anonymous car bombers who 
killed five Americans in Saudi 
Arabia had a common target. They 
sought to murder the future. 

They killed to halt the trans- 
formation of the Middle East into 
a region in which tolerance and 
normalcy are more important than 
religious zealotry and revenge. 

Once inconceivable scenes of 
King Hussein weeping in Je- 
rusalem at the funeral of a slain 
Israeli leader and of Yasser Arafat 
offering condolences to Leah Ra- 
bin in the grieving widow’s home 
underline how far the dividing line 
of conflict in the Middle East has 
shifted in a few years. 

There are still many in die re- 
gion who see the primary struggle 
as one that pits Arab against Is- 
raeli, Muslim against Jew. Arab 
nationalist against Zionist mili- 
tant Those elements cannot be 
erased from a conflict rooted in 
irreconcilable cl aims to specific 
territory and rights. 

But Mr. Rabin's assassination. 


By Jim Hoa gland 


and the continuing reactions to it 
around the world, flluirunam the 
broad forces of change at work in 
the Middle East and die new align- 
ments that they produce. As Mr. 
Arafat and Mrs. Rabin mounted 
together, Iran’s fundamentalist 
government and American Jewish 
extremists were expressing joy 
over the assassination. 

Mr. Rabin's crime in the eyes 
of his confessed assassin, Yigal 
Amir, was to want to make Israel 
a normal country that could live in 
peace and security with its neigh- 
bors in the 21st century, even if 
dial required giving up territory 
captured in the 1967 war. 

That is not what God ordained 
for Israel, Mr. Amir and his sup- 
porters believe. Giving up part of 
biblical Israel to Palestinians not 
only threatens modern Israel's se- 
curity but that nation's soul and 
its reason for existence, in die 
extremists’ view. The issue for 
them was not security — the le- 
gitimate political question that di- 
vided Mr. Rabin’s Labor coali- 


tion from the opposition Likud 
bloc — but theology. 

Like the Islamic fundamental- 
ists on the other side, the Israeli 
zealots have drawn a line in blood 
against the secularization of their 
society and the unique religious 
mission they ascribe to it. Their 
information highway is a one-way 
thoroughfare leading into a largely 
imaginary past They see joining 
the modem world as fatal catas- 
trophe. not as desirable goal. 

The initial claims of respon- 
sibility for the bombing of an 
American-run military training 
facility in Riyadh have come from 
little known Muslim extremist 
groups who also invoke God’s 
name to justify assassination. The 
identity of the killers is yet to be 
conclusively established. 

In his own halting and uncer- 
tain way. King Fahd seeks to mod- 
ernize Saudi Arabia in the context 
of a Middle East no longer dom- 
inated by Arab- Israeli wars. He is 
in no way prepared to take the 
risks that Mr. Rabin. Anwar Sadat 


and others took for peace. But his 
incremental moves toward toler- 
ance and the trappings of democ- 
racy have stirred intense domestic 
opposition from those committed 
to rigid Islamic theocracy. 

King Fahd's defensive alliance 
with Washington increases Saudi 
Arabia’s exposure to Western in- 
fluence, even as it keeps Iraq's 
Saddam Hussein and other re- 
gional predators at bay. The U.S. 
military trainers hit by the bomb 
blast on Monday were advising 
die kingdom's National Guard, 
which has the primary responsi- 
bility of protecting the royal fam- 
ily and the kingdom's oil fields. 

The American victims were 
chosen as randomly by their 
killers as Mr. Rabin was targeted 
specifically by Mr. Amir. The 
Americans' identities did not 
matter to the terrorists in Saudi 
Arabia, who sought to obliterate 
Western influence and its faceless 
agents with their blast 

The Middle East is history’s 
great crossroads. Arab society is 
permeated with Western cultural, 
commercial and political influ- 


Watch Out, the American-Japanese Marriage Is on the Rocks 


L OS ANGELES — Looking back, I 
wish my college friend Haruhiko had 
stayed another year and allowed himself 
to become Americanized. But his two- 
year Japanese government fellowship to 
Amherst came to an end and his family 
summoned him back to Kobe forthwith. 
“I’m having too much fun here with you 
crazy Americans," I recall him saying. 
“If I stay in America much longer, I’ll 
never be able to go back to Japan and fit in 
again like ‘normal Japanese.’ ’’ 

Now. thinking about the storm clouds 
gathering over U.S .-Japanese relations, I 
wish a whole generation had come, like 
Haruhiko, and stayed too long. 

“Only a Japanese who has lived or 
studied here can possibly understand you 
Americans." says Haru, now a business- 
man in Japan. “Not many Japanese do." 

And how much does America really 
understand Japan? In a speech in Hon- 
olulu, Japanese Ambassador Takakazu 
Kuriyama raised that question. Forty thou- 
sand Japanese study in the United States 
but only l ZOO Americans in Japan. 


By Tom Plate 


Whatever the reason, the postwar shot- 
gun marriage of Japan and America is on 
the rocks. Misunderstanding in a marriage 
can lead to divorce, but misunderstanding 
between big powers can lead to far worse. 

Further deterioration in the relationship 
would be a political windfall for nation- 
alistic elements in Japan — the kind of 
blunder that could put Ryutaro Hashimo- 
to. the skilled, nationalistic trade minister, 
into the prime ministership. 

Mr. Hashimoto, head of the powerful 
Liberal Democratic Party, leads his clos- 
est parliamentary challenger in the latest 
polls 5-to-l. This resourceful and steely 
politician represents a new generation of 
leaders who support an economic, if not a 
military, divorce from America. 

Some top Japanese even believe that 
Japan should shed today's demilitarized, 
pacifist skin and metamorphose into a 
“normal nation" with its own superpow- 
er military machine. Then it could un- 


ceremoniously return the American se- 
curity blanket to sender. 

If this happens, as Jim Rohwer, former 
Asia correspondent for die Economist, 
writes in his comprehensive new book, 
“Asia Rising": “Japan, with its troubled 
Asian history, its domestic-policy paralysis 
and its security fears about its close neigh- 
bors (Russia. China and a probably soon to 
be reunified Korea), will be a handful” 

The truth is that the current setup works 
well. “I don’t see why there has to be any 
real rush far Japan to become a so-called 
normal nation,” Secretary of State War- 
ren Christopher told me recently. “The 
present security relationship has worked 
very well for a long time. That’s one 
reason we have about as many U.S . troops 
in Asia now as in Europe." 

Mr. Christopher is righL The U.S. cop- 
on -the-block has kept the region cool, 
soothing historic mistrust 

Here at home, the U.S.-underwritten 
postwar stability has put money in many 
pockets. In California last year, Japanese 
automakers invested $2.6 billion and their 


125 dealerships statewide employed 
50,000 Americans. U.S. exports to Asia 
are running more than 10 percent higher 
so far this year than last 

But all this positive stuff drops like a 
rock to the bottom of the Pacific lake if Mr. 
Hashimoto leads Japan back to the future. 
So the Clinton administration is scram- 
bling because the centerpiece of its foreign 
policy is expansion of international trade, 
and trade with Asia is the key. 

But I think of my 9-year-old daughter. 
She has a wonderful Japanese- born friend 
whose father is temporarily on assign- 
ment here. Whenever invited, the 
Japanese girl bounds over to be with her 
crazy American girlfriend. But my daugh- 
ter always has to initiate the invitation. 

I like my daughter's friend's parents, but 
I get the sense that they don’t want her to 
become Americanized And my guess is 
that when they return to Japan, they will 
support Mr. Hashimoto's nationalism, as 
will a whole lot of Japanese, and that my 
daughter will never see her friend again. 

Los Angeles Tones. 


The Commercializing of American Foreign Policy Is a Bad Idea 


S EVILLE, Spain — lx is a sea- 
son of alliance discord The 
American-sponsored proposal for 
a trans-Atlantic trade agreement 
was buried here last weekend 
when business leaders, mainly 
from the United States, accepted 
the judgment of Peter Sutherland, 
former head of GATT, that such a 
pact now would be “neither re- 
alistic nor desirable." 

The idea’s supporters, mainly 
American but including Sir Leon 
Brittan of the European Commis- 
sion, undoubtedly would hope 
that their proposal has merely 
been placed in cryogenic suspen- 
sion, like frozen Californians, 
awaiting reanimation. But events 
are likely to prove, as usual, that 
death is permanent. 

Most of Western Europe's 
governments are preoccupied 
with high levels of unemploy- 
ment and social tension, and do 
not see in the North American 
Free Trade Agreement’s ambigu- 
ous results in the United States, 
Mexico and Canada evidence that 
they should plunge into a newer 
and bigger American-sponsored 
globalization scheme. 

That same weekend, Mexico's 
central bank had again to counter 
speculative pressures against the 
peso. The United States is en- 
gaged in yet another gratuitous 
government shutdown motivated 
by political advantage-seeking. 

Following the leader is not as 
appealing as it used to be. The 
most pro-American of Europeans 
are also angry at the way Wash- 
ington rejected the candidacy of 
former Dutch Prime Minister Ru- 
ud Lubbers to become secretary- 
general of NATO. 


By William Pfaff 


This episode coincided with 
Japan's unprecedented reaction 
to the revelation that the Clinton 
administration launched the CIA 
on the allied government there, to 
spy mi Japanese officials and 
businessmen in connection with 
last year's trade talks. The gov- 
ernment said on Friday that its 
newfound “distrust of the United 
States” was justified. 

Both affairs feed resentment of 
what the French daily Le Monde 
calls America’s new and “extra- 
ordinary pugnacity” in trying to 
have its way in commercial as well 
as political matters. 

In purely commercial terms, of 
course, there is no reason why it 
should not pugnaciously pursue 
its interests. France, Germany, 
the Dutch and certainly Japan put 
forward their own interests with 
no great scruple about American 
commercial concerns. 

Yet what does the United 
States want? Cooperation or 
domination? Clinton administra- 
tion officials say they want co- 
operation, and nominally Wash- 
ington does. But, driven by Bill 
Canton's politically motivated 
jobs and exports priorities, the 
administration is attempting to 
achieve trade and commercial 
domination by political and even 
espionage methods. 

The effort is curiously irrel- 
evant. American business can 
look after itself, and today is ex- 
traordinarily dynamic in export 
markets. Trade, in any case, is 
much less important for the Unit- 
ed States in the advanced indus- 
trial world than is investment. 


Production by American compa- 
nies in Europe now is worth some 
$850 billion a year. Job-creating 
European production inside the 
United States is worth $650 bil- 
lion, which means that Europe 
and the United States have a $1.5 
trillion economic relationship 
even without trading any goods 
— a figure which dwarfs the 
trans-Pacific trade total. 

There is a long-term loss for the 
United Stales in what it is doing. 
The Seville meeting between U.S. 
and Spanish busines&nen was fol- 
lowed on Sunday by a forum in 
which the political and social con- 
cerns and conditions of Americans 
and Europeans were considered 
with mutual sympathy. 

Frequent reference was made 
to the generous American poli- 
cies of the past, which funda- 
mentally contributed to Europe's 
unification and to Spain’s own 
emergence into the European 
mainstream from the isolation 
and introversion of its years under 
Francisco Franco's dictatorship. 

This fundamentally benevo- 
lent, if not disinterested, Amer- 
ican support for what has been 
most constructive in the postwar 
development of Europe — and of 
Japan as well, working to inte- 
grate Japan into the international 
alliance of the democracies — is 
responsible for the international 
leadership taht the United Stales 
has enjoyed since the 1940s. 

The Clinton jobs-jobs empha- 
sis reverses priorities. Narrow 
American commercial interests 
now outrank political consider- 
ations. This is most dramatically 


demonstrated in the assignment 
of the CIA. an agency of cold war. 
to commercial spying on the al- 
lies. Washington cannot simul- 
taneously claim the benefits of 
political alliance and treat its al- 
lies as commercial enemies. 

This is the paradox in the Clin- 
ton administration's policy 
(largely inherited, of course, from 
the Bush administration). Amer- 
ica's embassies abroad now make 
economic war, but in doing so 


they are spending the political 
credits earned during four 
decades of international political 
leadership in the Cold War. 

Those political credits will 
sooner or later be gone. There will 
have been no economic gains 
commensurate with what is lost. 
That is why the commercializa- 
tion of American foreign policy is 
a fundamental mistake. 

International Herald Tribune. 

© Los Angeles Tunes Svndivate. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Maritime Disaster 

LONDON — A sad naval disaster 
has occurred in Japanese seas. On 
the 13th, the launch of the H.M.S. 
Edgar with a large party of blue- 
jackets and officers capsized 
while making for die shore, with 
the result that some forty-eight 
lives were lost. Rumors that a dis- 
aster of some kind had occurred 
were current here early in the af- 
ternoon [Nov. 16] at the Service 
Clubs, but it was not until about 
three o’clock that any official con- 
firmation could be obtained. 

1920: Theatre Tragedy 

NEW YORK - Six children, 
ranging in age from two to twelve 
years, were killed and eleven oth- 
ers of the same age were injured in 
a panic in the Katherine motion- 
picture theatre yesterday [Nov. 
14]. Smoke from a newly- lighted 
furnace filtered up through the 
floor of the small, dingy theatre 
and threw the 300 occupants into 


wild panic. The theatre was filled 
to capacity when the panic oc- 
curred, All the deaths and injuries 
resulted from a crush of older 
children and adults, who were 
fighting their wav down the stair- 
way from a balcony. 

1945: Atomic Proposal 

WASHINGTON — Creation of a 
United Nations Commission to 
control the threat of atomic de- 
struction in the world was pro - 
posed today [Nov. 15] by the 
United States. Britain and Cana- 
da. President Hany S. Truman, 
Prime Minister Clement R. Attlee 
and Canadian Prime Minister 
W. L. Mackenzie King made this 
known in a joint communique. At 
the same time they declared the 
three nations, which alone possess 
the know-how of atomic-bomb 
manufacture, would not share that 
knowledge until “it is possible to 
devise effective reciprocal and en- 
forceable safeguards acceptable 
to all nations." 


fell-' 

Cull 




ences that cannot be surgically 
chipped away by terrorist bombs, 
even in a relatively isolated coun- 
try tike Saudi Arabia. The entire 
edifice would have to be razed, as 
was tried unsuccessfully in Le- 
banon and is now being attempted 
in Algeria and Egypt. 

Israel's vibrant society is even 
less ready to cede to the politics of 
murder. Extremist rabbis ready to 
issue Judaic fatwas for the elim- 
ination of Mr. Rabin and others 
are being denounced and inves- 
tigated. Leah Rabin has refused to 
let Likud off the hook for not 
having opposed the hate cam- 
paigns against her husband force- 
fully enough. 

The assassin intends his politics 
to prevail over those of the victim. 
But the terrorist act becomes a 
third entity, creating political ef- 
fects of its own. Out of the shock 
and grief triggered by these two 
heinous crimes should come new 
international support for those who 
work together to make Israel. Sau- 
di Arabia and the othercountries of 
the Middle East norma) states. 

The Washington Past. 
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Television Fires, and Dulls, 
Compassionate Impulses 


By George E Will 

'VXTASHINGTON _ Balkan 

cans inti??! 2 is forcin B Ameri- 
to Umk through a moral dflem- 

2! , t0 one of the 

great comic figures of English fic- 

Jellyby in Charies 
°£“™* "Bleak House.” She 
P^esabncf but telling appearance 
ijIk essa y soon to be pub- 

is™ 1 “The National Interest quar- 
essay is “Compassion 
ana me Globalization of the Spec- 
mcle of Suffering," by Clifford Or- 
wm of the University of Toronto. 

wus. Jellyby was the ditzy do- 
gooder who practiced "telescopic 
philanthropy.” Her children were 
neglected and London's poor went 
unnoticed outside her window be- 
ca £? e . her was fixed on the 
stuTering natives of Borrioboola- 
Gha. She had, Dickens wrote, hand- 
some eyes but “they could see noth- 
ing nearer than Africa." 

Today, writes Mr. Qrwin, because 
of television, everyone’s gayj» can be 
fixed on — can hardly avoid being 
fixed on — the plight of distant 
people. This television "window on 
the distress of fellow human beings" 

I s often thrown open as the suffering 
is actually occurring, and human- 
itarians hope that the instantaneous 
global dissemination of heart-rend- 
ing pictures of agony will soften 
hearts and prompt humanitarian in- 
terventions. Mr. Orwin has doubts. 

Compassion, he says, depends on 
imagination, which is why children 
manifest little of it. It is axiomatic: 

One death is a tragedy; a million 
deaths are a statistic. We ran imag- 
ine the former. Television pictures 
of real victims are “pegs on which 
to hang our imagination.” How- 
ever. before "looking to television 
to effect universal moral regener- 
ation,” Mr. Orwin warns, note that 
"images of televised suffering trade 
at a substantial discount.” 

They can be turned off, or tuned 
out by people for whom television, 
always on and rarely noticed, is akin 
to audible wallpaper. Also, televi- 
sion audiences, emphatically includ- 
ing audiences of news broadcasts, 
want to be entertained, “and the right 
amount of suffering is entertaining 
— but only the right amount of it" 

Television has a large menu of 
sufferers to choose from, and view- 
ers can choose which to fee 1 com- 
passion for, until compassion ex- 
haustion sets in. 

Mere bumanitarianism toward 
distant victims, as distinct from 
communal identification by viewers 
with similar people similarly sit- 


uated, is, writes Mr. Orwin, "fickle 
and highly unstable. To find, as the 
Good Samaritan did, a single victim 
by the roadside is one thing. To 
confront a succession of them on 
television, all very far from us and 
widely scattered around the globe, is 
something else entirely.” 

Which brings him to the heart of 
the matter. "Our humanitarian im- 
pulses may fire, but they will also 
tend to sputter. On the one hand, we 
wish that we could help; on the 
other, we are only too likely to feel 
ourselves absolved by the fact of 
this very wish." 

Humanitarian intervention is no- 
ble precisely because ir is not urgent 
— not closely connected to vital 
national interests. So there is a mix- 
ture of high moral content and low 
practical content to humanitarian 
commitments that nations make. 

Mr. Orwin says we resolve this 
ambiguity by saying tha t human- 
itarian interventions justify die ex- 
penditure of treasure but not lives. 

The result is a compound of in- 
terventionism and isolationism, 
expressed in muIrQaieralism, which 
is analogous to nonpartisan- 
ship in domestic matters deemed 
not serious. 

A European diplomat, explaining 
his country's policy of neither in- 
tervening forcefully nor altogether 
refraining from intervening, dies 
the "CNN factor." As Mr. Orwin 
explains that, the Balkans are a tele- 
vision tragedy to be coped with on 
television by using images of sym- 
bolic concern to neutralize images 
of actual suffering. 

Recalling Rousseau’s dictum that 
"it is by dint of seeing death and 
suffering that priests and doctors 
become pitiless,' ’ Mr. Orwin warns 
that "the new abundance of tele- 
vised suffering” may desensitize 
rather than sensitize viewers, who 
become "voyeurs of the global vil- 
lage.” Compassion’s horizons be- 
come broader, but compassion be- 
comes thin gruel. 

We have seen something like this 
before. At the dawn of television, 
people worried that it would un- 
hinge constitutional balance by 
making presidents irresistibly pow- 
erful. Instead, it. has miniaturized 
most of them by making them 
promiscuous claimants for the at- 
tention of the country, which is in- 
different when not disdainful. Peo- 
ple hoping that televised suffering 
will cure hardness of heart may be in 
for a similar surprise. 

Washington Post Writers Croup. 



LETTERS TO THE EDITOR 


Hope Survives 

Fifteen years after Anwar Sadat 
was gunned down, one could never 
imagine that Yitzhak Rabin would 
be killed in the same way, in the 
early stages of the peace process. 

That process, initiated by Mr. Sa- 
dat and the Israeli leadership of the 
time — with the help of the United 
States — did not end with the Egyp- 
tian leader's death. Hope did not 
leave the region. Peaceful relations 
continued between Israel and Egypt, 
contributing to a mutual understand- 
ing of each other’s needs. That led to 
true cooperation on the baric prob- 
lem in the Middle East: the Israeli- 
Palestinian conflict. 

To kill a key leader of the peace 
process is ahozrible thing. But an old 
Arab saying has it that “this day, 
too, shall be followed by another.” 

If Mr. Rabin was killed, like Mr. 
Sadat before him , by die band of evil 
and hatred for peace-making, we — 
humanity — should continue along 
that difficult road until we all reap 
the fruit of peace. Hope still 
sparkles. 

To Mr. Rabbi's family one can 
say: He was yours before; now be 
belongs to all humanity. 

KfiALED EL-BIALY. 

DaJchla, Egypt. 

The Basics 

If there is one thing the U.S. and 
EU negotiators are missing as they 


try to reinforce (he trans-Atlantic 
relationship, it's not the need for a 
free trade area. 

Tourists, students and business- 
people would all be better served if 
the negotiators sat down and worked 
on a few items that would really 
make a difference to the citizens of 
the United States and the European 
Union countries. 

I suggest three priorities: 

* Coordinate summer and winter 
time changes so that all the countries 
of the EU and the United States 
make the shifts forward and back- 
ward on the same weekend. 

* Agree to common standards in 
telephones so that everything from 
the plugs that go into the wall socket 
to the instruments themselves can be 
used on both sides of the Atlantic. 

* Agree to die toughest standard of 
all: a common electric plug. First, of 
course, it might be nice If the Eu- 
ropeans would settle on just one plug 
(o serve all die countries of the EU. 

Unless the negotiators can get the 
basics right, there’s not much 
chance for meaningful success on 
the grand strategy. 

BRIAN CARLSON. 

Madrid. 

Lebanon's Future 

The comments made by Moshe 
Ma’oz ("Toward an Israel-Syria 
Settlement." Opinion. Oct. 11) 
showed a callous disregard for the 
future of Lebanon. The world should 


be calling for a Syrian withdrawal 
from Lebanon. Instead. Mr. Ma'oz 
wants the United States to help the 
peace process by recognizing "Syr- 
ia's strategic interests in Lebanon.” 

To state that Syria has a right to 
Lebanon is both insulting and im- 
moral. But Mr. Ma'oz seems to think 
Lebanon a cheap price to pay for 
peace with Syria. 

The world has made the mistake 
before of buying an ephemera) peace 
with an aggressor. Let us not make 
this mistake again. Now is the time 
to help Lebanon build a demograph- 
ically fair, democratic political sys- 
tem. Only then can there be a long- 
lasting. stable peace in the region. 

RENEE SANTALO. 

Coral Springs, Florida. 

P akistan Statement 

Regarding " Paris SuspecisTerror- 
ists Trained in South Asia " (Nov. 2): 

The story provides the impression 
that some French youths of Arab ori- 
gin, recently interrogated in connec- 
tion with bomb Masts in Fiance, re- 
ceived military training in Pakistan. 

We wish to clarify that Pakistan 
has no terrorist training camps and is 
committed to international agree- 
ments to fight terrorism. 

MOHAMMAD WAKEEL MALIK. 

Paris. 


The writer is press counselor for 
the Pakistan Embassy. 


No Getting Around It: 
English Is Global Tongue 

By the Marques de Tamnron 


M ADRID — Linguistic prob- 
lems are not the least cause of 
worldwide bewilderment as this 
century draws to a close. Most of us 
feel that our own language is an 
essential part of our national iden- 
tity. yet at the same time we realize 
that in the emerging global civi- 
lization we need a world language, a 
son of lingua franca. 

Without a world language, plus 
several regional ones, international 
relations would succumb to the old 


MEANWHILE 

corse of Babel. This, of course, has 
always been the case. Over the cen- 
turies. Greek, Latin. Spanish. 

French. Malay. Swahili and other 
languages have been used as in- 
ternational instruments for trade, 
diplomacy or religion. Many of 
them are still used in that capacity. 

But three new elements have 
complicated the situation. The first 
is the rise of English to the hitherto 
nonexistent position of world lan- 
guage. This makes life easier for 
many people, but it irritates others. 
Many speakers of less widespread 
languages feel threatened by En- 
glish. To use the old political 
metaphor, it is like sleeping next to 
an elephant: regardless of its in- 
tentions. the sheer size of the animal 
makes it dangerous. 

As to speakers of minority lan- 
guages, they quite rightly fear the 
disappearance of (heir cultural iden- 
tify. According to Michael Krauss 
of the Alaska Native Language 
Center, nine out of ten of the 6.000 
languages that still exist in the 
world will die out within the 
next century. 

This is the second new element in 
the linguistic situation. Tongues 
have always evolved, but never has 
their death rate been even remotely 
comparable to the present We wor- 
ry about the decline of biological 
diversity, but we also should not 
forget the risks of a radical linguistic 
impoverishment of our planet. 

The third, more subtle and po- 
tentially dangerous novelty is the 
modem reluctance to accept mul- 
tilingualism. I am not talking about 
the fragmentation of a nation-state 
into different monolingual groups, a 
highly risky situation. But the mul- 
tilingual capacity of individuals is a 
desirable thing, helping soften con- 
flicts. Why shouldn’t a Corsican use 
Corsican in some cases, provided he 
can and will use French in others? 
Indeed, why should a Frenchman 


feel dishonored using English to sell 
Camemben to a Japanese? 

Historically, such qualms were 
rare. Two thousand years ago. peo- 
ple of everv race and religion used 
Greek, not their own mother tongue 
or Larin, within the eastern half of 
die Roman Empire whenever deal- 
ing with people from other nations. 
Greek was the normal trade lan- 
guage for an Egyptian grain dealer. 
as it was for a "Cypriot wine mer- 
chant or a Phrygian marble exporter. 
Indeed, the Jews otten used it in the 
synagogues of the Diaspora, as Paul 
did when preaching Christianity. 

Such common sense prevailed 
even after the birth of modem na- 
tionalism. The Russian field marshal 
Barclay de Tolly in IS 12 gave the 
news of the French retreat to (he czar 
in French. In 194(1, when Germany 
and Japan were preparing their al- 
liance again*! the luted "Anglo-Sax- 
on powers," Ribhentrop and Mat- 
suoka negotiated in English. 

Nowudu\*. linguistic rivalry is 
the third most common cause of 
conflict, after nice and religion, and 
is often mixed w ith the other two. It 
need not be so. Many political 
fevers would cool if we all accepted 
certain obvious facts. 

The main one is that everyone is 
right in trying to preserve his or her 
vernacular tongue, without which 
one leels deposed of roots and iden- 
tity. But this should not exclude 
other languages. Immigrants, to 
prosper, must learn the language of 
their new country . Speakers of mi- 
nor languages will also have to leam 
a major language to profit from the 
expanding world economy. 

Even speakers of major lan- 
guages such us Spanish. French and 
Chinese have an interest in learning 
English for practical reasons. In 
fact, native English speakers them- 
selves should start learning that 
peculiar language known as inter- 
national English, as Mikie Kivoi 
recently exhorted them to do' in 
these pages. 

A reasonable approach to lan- 
guage policies and politics requires 
two more things — a little hard work 
to learn extra languages and the 
insouciance to dare to use them 
clumsily. We either accept the lin- 
guistic effort or the impoverishment 
of standardization. Or else mutual 
assured incomprehension. 


The writer, director of the Instituto 
de Cuestiones Internacionales y Po- 
litico Exterior, contributed this com- 
ment to the Herald Tribune. 
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HEALTH /SCIENCE 


‘Glasses for the Ears’ of Dyslexics 



sy- <% 


By Sandra Blakeslee 

No*' York Times Service 


EW YORK — Scientists have 
developed a radically different 
treatment for children with se- 
vere language and reading dif- 
ficulties, one that may have applications 
for millions of children with dyslexia. 

They call it “glasses For the ears.” 

The treatment uses a special form of 
computer-generated speech in a therapeu- 
tic program that is designed to force 
changes in auditory portions of the chil- 
dren’s brains — altering cells that process 
simple sounds. Just as glasses correct 
faulty vision, these changes in the auditory 
cortex sharply improve die children's abil- 
ity to perceive spoken sounds and to de- 
code written words. 

Recent experiments show that after just 
four weeks of treatment, language-dis- 
abled children advanced two full years in 
their verbal comprehension skills, re- 
searchers say. They said the improvements 
endured after training bad stopped. In ef- 
fect, the children could throw their “glass- 
es" away. 

The two scientists spearheading the re- 
search, Dr. Paula Tallal of Rutgers Uni- 
versity in Newark and Dr. Michael 
Merzenich of the University of California 
School of Medicine in San Francisco, said 
in interviews that they believed that the 
treatment would help many children and 
adults with milder forms of language and 
reading disability — the condition widely 
known as dyslexia. But Dr. Tallal , who is 
director of the Center for Molecular and 
Behavioral Neuroscience at the Newark 


Their new findings, along with the first 
detailed description of the treatment, have 
just been submitted for publication in a 
leading scientific journal. The researchers 
declined to disclose the precise contents of 
the journal article. But they have talked 
about their work at several scientific meet- 
ings this year, and presented results Sunday 
in San Diego at the annual meeting of the 
Society for Neuroscience. 

Dr. Sally Shaywitz, a leading expert on 
dyslexia at Yale University, heard an oral 
presentation of the research two weeks ago 
and said the findings were “tremendously 
exciting.” But, she added, “I am not con- 
vinced” that the majority of dyslexic chil- 
dren will be helped by these methods. 

“I’ve seen many things with promise 
over the years fail to deliver," Dr. Sbay- 
witz said, adding that “while this work 
sounds credible, we need more experi- 
ments" before parents and teachers get 
their hopes up. 


campus, and Dr. Merzenich, who is a 
professor of otolaryngology and physi- 


professor of otolaryngology and physi- 
ology, cautioned that dyslexia had nu- 
merous causes and that not everyone with 
reading problems would respond to the 
treatment. 


UT other experts are more op- 
timistic. “I think Paula Tallal 
and Mike Merzenich’s work is 
just superb,” said Dr. Ursula 
Beliugi, director of the Laboratory for Cog- 
nitive Neuroscience at the Salk Institute in 
San Diego. She said it was possibly the first 
therapy for dyslexia based on a deeper 
understanding of the way the brain is or- 
ganized. 

Ten million American children are 
dyslexic, defined as having great diffi- 
culty in reading single words despite nor- 
mal intelligence and motivation, said Dr. 
Reid Lyon, director of the dyslexia re- 
search program at the National Institute of 
Child Health and Human Development 
The social costs are tremendous. A high 
percentage of dyslexic children drop out 
of school and have substance abuse prob- 
lems. They also tend to have low self- 
esteem and to have trouble finding jobs. A 


third of learning disabled adolescents will 
be arrested three to five years out of 
school, he said. 

Dr. Tallal is an expert on language im- 
pairments in children. Dr. Merzenich is an 
authority on brain plasticity — how brain 
cells and cortical maps change in response 
to experience. The two began collaborating 

Charles A^Dana Foundation 1 in New 
York. 

Dr. Tallal ’s research focuses on children 
with a condition called specific language 
impairment. These children do not talk 
normally by the age of 3 or 4. Dr. Tallal 
said They have trouble bearing and gen- 
erating speech — they might say titty tat for 
kitty cat — and often cannot follow di- 
rections from parents and teachers. 

Four in five of these children go on to 
become severely dyslexic in grade school. 
Dr. Tallal said. But they are a small subset 
of the larger population of children with 
reading problems. 

Some language-impaired children ap- 
pear to speak normally by the age of 5 or 6 
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but they are faking it. Dr. Tallal said They 
set the sist of many sentences but not all 


get the gist of many sentences but not all 
the meaning. 

Others live in a language fog, she said 

“It’s like you having a minimal ability in 
a foreign language and visiting that coun- 
try,” she said “All day long you strug- 
gle.” 

Boys tend to act out and become ag- 
gressive or hyperactive. “If someone 
spoke mum bo jumbo to you all day long, 
would you be able to sit still?” she asked. 

Then the children hit first grade. Dr. 
Tallal said Teachers are under the im- 
pression that speech has been learned au- 
tomatically, before children come to 
school. And so they teach reading by 
phonics, featuring the very phonemes that 
language-impaired children cannot fath- 
om. 


A Stone Age Horse in Tibet 


P ARIS — Deep in Tibet, in a high 
and icy valley, the explorers 
came upon the first of the enig- 
matic creatures. They saw one, 
and then three of them grazing in the open 
forest. Soon, to their astonishment, a whole 
herd of the unusual horses appeared 
"They looked completely archaic, like 
die horses in prehistoric cave paintings.” 
said Michel Peissel, a French ethnologist 
and the expedition leader. “We thought it 
was just a freak, then we saw they were all 
alike.” 

A team of French and British explorers, 
who have just returned from a six-week 
expedition in Tibet, say they believe they 
found an ancient tweed of horse previously 
unknown to scientists. 

The Riwoche horse, as the explorers 
have named it after its home region in 
northeastern Tibet, is nearly four feet (1.2 
meters) high, about the size of a pony. Its 
head is triangular and has the same wedge 
shape as the zebra or as the vanished horses 
of European Slone age drawings. It has a 


By Marlise Simons 

Nr*- York Times Service 


Hair Loss Tied to Heart Disease 


By Jane E. Brody 

Nw York Times Senice 


EW YORK — It 
may not be how 
much hair a man has 
lost from his head 
but how fast he lost it that pre- 
dicts his chances of suffering a 
heart attack, according to new 
findings from the landmark 
Framingham Heart Study. 

An earlier finding in men un- 
der 55 had linked bald spots on 
top of their heads with a slight 
increase in coronary risk, with 


the risk rising as the size of the 
bald pate grew. But this study 
did not trace hair loss over 
time. 

The new study, published in 
The American Journal of Epi- 
demiology. recorded the rate at 
which baldness progressed and 
followed the men for up to 30 
years to determine their risk of 
developing coronary heart dis- 
ease. 

The extent of baldness was 
not associated with any form of 
cardiovascular disease or 
deaths from heart disease 


among the 2,017 men in Fram- 
ingham. Massachusetts, in 
whom baldness was evaluated 
in 1956 and 1962. 

But among the 433 men 
whose degree of baldness was 
recorded for both years, those 
who lost their hair most rapidly 
“showed significantly elevated 
rates” in subsequent heart dis- 
ease and cardiovascular deaths 
when compared wife men who 
experienced no or only slight 
progression of their baldness 
from 1956 to 1962. 

The research team, beaded 


by Dr. Carlos Herrera of the 
University of Texas School of 
Medicine in Houston, pointed 
out that the new finding did not 


mean that baldness was a cause 
of heart disease. Rather, the re- 
searchers suggested dial some 
common factor, like a possible 
genetic link, a higher testos- 
terone level or a deficiency of 
nitric oxide, most likely result- 
ed in both rapid hair loss and an 
increase in coronary risk. 

Regardless of fee explana- 
tion for fee association, the 
finding suggests that men who 
lose their hair rapidly may be 
wise to be especially consci- 
entious about controlling other 
coronary risk factors, like 
cigarette smoking, high blood 
cholesterol, high blood pres- 
sure. overweight and lack of 
aerobic exercise. 


many centuries, horses have been vital to 
humans in work, transport and warfare, sci- 
entists say fee tale of how horses developed 
and diversified is far from complete. 


They believe it took perhaps 50 million 
years for a small browsing animal , less than 
two feet high, named the Eohippus, to 
evolve and branch off into rhinos and tapirs 
as well as into the species that eventually 
developed into the zebra, ass, donkey ana 
horse. 

The modern horse is thought to be five 
million years old. Cave men hunted it and 
ate it. Only for the last 3.000 to 5.000 years 
has the horse been domesticated. 

Steven Harrison, a geneticist at fee Roy- 
al Agricultural College in Cirencestor, 
England, will do DNA tests on fee Tibetan 
horses’ blood samples. 

“It’s very rare to find a big mammal we 
did not know about,” be said. “It will be 
very interesting to compare the genetic 
markers to those of other wild horses.” he 
said, like Przewalski’s horse, a wild Mon- 
golian breed first recorded about a century 
ago. 

Dr. Ignasi Casas, a veterinarian who was 
a member of the expedition, said he be- 
lieved the Riwoche breed may be a "relic 
population” that lived isolated from others 
for a very long time and thus preserved its 
characteristics. “It looks very primitive 
and very tough,” Dr. Casas said. “Horses 


beige coat, bristly mane, black stripe on its 
back and black lines on its lower lees. 


back and black lines on its lower legs. 

The explorers and other scientists believe 
that the breed may provide anew piece in the 
puzzle of equine evolution. Although for 


Risk Factors in Breast Cancer 
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Power 
players 
get more 
out ofiht. 


WASHINGTON (AP) — Most U.S. women 
have at least one of the four breast cancer risks 
that account for 41 percent of fee disease, sci- 
entists report. 

Doctors have long known certain character- 
istics such as fee age when a woman gives birth 
are risks for breast cancer, but differ over just 
how much cancer they cause. 

Patricia Madigan of the National Institutes of 
Health studied 7,508 women to come up wife the 
latest estimate that 90 percent of American wom- 
en have at least one of fee risks cited in 4 1 percent 
of the cases. The estimate was reported in fee 
Journal of the National Cancer Institute. 

Breast cancer strikes 180,000 women each 


year in fee United States and kills 46,000. About 
one woman in nine is expected to have breast 
cancer at some point. 

The risk factors cited exist in about 73,800 of 
the total cases, die study indicated. Having no 
children or having the first one after age 19 
together accounted for 29.5 percent of those breast 
cancer cases, a higher income, 18.9 percent, and 
having a close relative who had fee disease, 9.1 
percent Some women had more than one risk. The 
percentage of higher-income women reflected in 
part that they were more likely to get checkups. 


UN Reports on Biodiversity 

NEW YORK (NYT ) — Human activities like 


fanning, logging and commercial fishing are 
endangering plants, animals and entire ecosys- 
tems at much higher rates than ever before in 
recorded history, according to a report issued by 
fee United Nations Environment Program. 

The document, the Global Diversity Assess- 
ment (Cambridge University Press, $44.95), is 
being described by fee United Nations as the first 
comprehensive report ever on biodiversity. 

Among its many findings, the report con- 
cludes that species have recently become ex- 
tinct at 50 to 100 times the average expected 
natural rate; that only about 13 percent of the 13 
million to 14 million species on Earth, have 
been scientifically identified, and feat econom- 
ic markets continue to underestimate fee role 
biodiversity plays in areas like air and water 


quality, global climate and producing higher- 
yield. pest-resistant crops. 


Biosphere 2 Now an Earth Lab 


NEW YORK (NYT) — Envisioned as a project 
to test how humans could live in space. Biosphere 
2 is being taken over as a laboratory to study 
global warming and other changes on Earth. 

Columbia University will manage the 3.15- 
acre (1.25 -hectare), $150 million terrarium in 
the Arizona desert as a lab and educational 
center for Earth sciences. The university is not 
planning more missions like fee unsuccessful 
attempt by eight people to live there two years 
without access to outside resources. 
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A CENTURY OF SPIES: 
Intelligence in the 
Twentieth Century 

By Jeffrey T. Richelson. Oxford 
University Press. 534 pp. $30 
Reviewed by 
Russel] Warren Howe 


I N 1987, my old foreign editor 
ax the Sunday Tunes of Loo- 


Aai the Sunday Tunes of Lon- 
don, Donald McCormick, pub- 
lished under the pseudonym 
Richard Deacon his “Spy- 
clopaedia.” in which you could 
discover in brief mentions who 
was Greville Wynne or Izzy 
Beer or Vladimir Kuzichkin or 


what, in the jargon, was a raven 
or a swallow. McCormick was 
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By Alan Truscott 


I t has been known for years 
that major figures in the Chi- 


A that major figures in the Chi- 
nese establishment, from Deng 
Xiaoping down, are bridge en- 
thusiasts. What was not known 
was how well they play, but- 
there was some evidence at the 
recent world championships in 
Beijing. A British team had a 
friendly 32-deal march against 
a Chinese team headed by Ding 
Guangen, a senior member of 
fee Politburo. 

In fee diagramed deal, can 
South succeed against best de- 
fense after the lead of the di- 
amond king? Minister Ding 
Guangen was playing with his 
son. Ding Yucheng, and he did 
succeed in a highly optimistic 
contract. North’s bid was an 
instruction to bid three no- 


wouid have wound up a trick 
short Instead he ran ail his 
clubs, and East had discarding 
problems. He threw three beans 
and then a spade. 

South led the spade nine, 
which won, and then a low 
spade, - a crucial move - to the 
queen, king and ace. East 
played a third spade, established 
a winner, but South won his jack 
and led a heart By gemly cov- 
ering West’s card he was able to 
score a heart at the finish and 
make his contract Minister 
Ding had played brilliantly. 
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trump wife a diamond stopper, 
and South obeyed orders with 
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and South obeyed orders with 
considerable misgivings. 

The defense would have pre- 
vailed easily after a heart lead, 
but West misjudged by leading 
his own suit rather than his part- 
ner’s. South won wife the ace, 
and could have played spades to 
develop two tricks in that suit. 
But East would have held up his 
ace for a round, and South 
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or a swallow. McCormick was 
fee author of 13 other books on 
espionage, including the defini- 
tive biography of Sir Basil Za- 
haroff. 

Jeffrey Richelson’s “A Cen- 
tury of Spies ” is fee next step in 
turning file cards into a book, 
but it’s more of a Reader’s Di- 
gest- ish synopsis than fee mul- 
tivolume treatment that must 
appear one day. It’s a vast but 
tight panorama of “sigint” 
(signals intelligence) from pi- 
geons and semaphore to three- 
dimensional satellite imagery, 
and of “humim” (human in- 
telligence — that is. actual spy- 
ing) from the siege of Troy to 
Verdun to Tehran. 

There are few revelations. 
An interesting one is that, of fee 
MI6 traitors, Philby, Burgess 
and Maclean, fee latter was 
“clearly the most potentially 
valuable’ ’ because of his access 
to U.S. armed forces data and 
especially to fee Atomic En- 
ergy Commission “without an 
escort, a privilege not extended 
to members of the cabinet or 
Congress or FBI director J. 
Edgar Hoover.” 

Riche Ison’s evaluations are 
only so-so. Most scholars 
would now agree feat Cham- 
berlain and Daladier were pru- 
dent in playing for Lime wife 
Hitler and that Capitol Hill was 
then the capital of appease- 
ment The overestimate of Ger- 
many’s strength was, as Richel- 
son says, a fault of intelligence 
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— although this is surely a 
question of degree: In 1940, 
Germany went through France, 
Belgium, Holland, Luxem- 
bourg, Denmark and Norway as 
though these countries were a 
Cecil B. de Mille plywood set. 


Intelligence shortcomings in 
not anticipating Pearl Harbor 
surely sprang mainly from 
American laziness about learn- 
ing Japanese (or even easier 
tongues) and fee bizarre failure 
to employ Japanese Americans 
in intelligence. A former direc- 
tor of central intelligence, 
Stansfield Turner, told me a 
decade ago how a similar fail- 
ure to employ Arab Americans 
at Langley had led to excessive 
dependence on Israeli sources, 
including “disinfo” going all 
the way back to the Lavon Af- 
fair, and affected by fee KGB 
penetration of the Mossad. 

There are synopses of some 
great spy-war anecdotes: 

•Oleg Vladimirovich Pen- 
kovsky, a much-decorated Red 
Army ftiU colonel at 21, being 
denied the KGB Rezidentura (a 
job equivalent to station chieD 
in New Delhi at 26 because his 
father might have been a White 
Russian officer. Penkovsky 
turned his coat, was caught, and 
shot. 

• The United States and 
British intelligence role in over- 
throwing Mossadegh and re- 
storing fee shah of Iran. 

• James Jesus Angleton. fee 
director of the CIA’s Special 
Investigation Group, being 
duped by Anatoli Golitsyn into 
rejecting all the valuable intel- 
ligence passed on by a more 
reliable turncoat, Yuri Ivan- 
ovich Nosenko. (But the then- 
head of the KGB Fust Direc- 
torate’s "S” division — non- 
diplomatic spies — - Major Gen- 
eral Vadim Alexeivich Kir- 
pichenko. told this reporter in 
Moscow in 1992 that Angleton 
was never * ’one of ours,” just a 
useful idiot: and former DC! 
William Colby, who fired An- 


gleton, is of the same opinion.) 

• The MI6 rescue from 
Moscow of Oleg Gordlevsky, 
and the rocambolesque Vitali 
Yurchenko’s comic-opera de- 
fection and “redefection.” 

The spy-in-the-sky revolu- 
tion pioneered by Leslie Dirks 
and others — although Richel- 
son includes regrettably little 
about Soviet satellites. 

But such a compendious 
work should have put espi- 
onage into context. If the Amer- 
ican establishment American 
media have tended to fuse fee 
Fourth Estate wife fee First, a 

serious historian cannot be too 
neutral. Nationality is usually 
an accident of birth, but fee law 
requires feat one bear fealty to 
the card one draws from ones 
mother’s womb. The spy for his 
own country is as deserving of 
respect as fee diplomat or fee 
foreign correspondent. 

Spying against one’s country 
is white-collar crime, even if, 
like bad car design, it some- 
times causes deaths: It is un- 
conscionable to give spies 
longer sentences than hood- 
lums. One can distinguish be- 
tween the “venals” like Ames 
and Pollard and fee Walkers 


and the Russian “defectors” 
(whom a former director of cen- 
tral intelligence, Richard 
Heims, once described to me as 
“all scumbags”) and idealists 
like Philby and the Rosen- 


As could be expected in such 
a short book (431 pages, plus 
notes and indices). Richelson 
makes some mistakes, which 
are perhaps attributable to de- 
pendence on single sources. 
And there are plenty of “star” 
omissions: in World War L 
Georges Ladoux, Antoine Gou- 
bet. Sir Basil Thomson. There 
is fee Pueblo case, but nothing 
on the Liberty. There is nothing 
about the Congress for Cultural 
Freedom and its worldwide fea- 
tures service and magazines, 
from Encounter on down, pub- 
lished by fee CIA. 


Russell Warren Howes 17 
books include "Mata Hari. The 
True Story" and “ Sleeping With 
The FBI: The Saga of an Amer- 
ican Counterspy Who Could- 
nt ■ " He wrote this review for 
The Washington Post. 


• Jenifer Tsao, production 
assistant for the MTV Radio 
Network, is reading "The 
Worldly Philosophers: The 
LJves, Tunes and Ideas of ihe 
Great Economic Thinkers " bv 
Robert L. Heilbroner. 

“I can be sure no one will 
bother me at lunch with my 
nose buried in it." 

(Maria SanminiateUi, IHT) 



p I 


Resembling a cave drawing, a previously unknown type of horse has been discovered in a remote region of Tibet. 


in the adjacent areas are very different." 

Although the animals were roaming free 
in tile Riwoche region, Dr. Casas believes 
that one explanation for their archaic form 
is feat the 70-raile- (112-kiIomctcr) long 
valley where they were found is closed off 
on both sides by passes about 16,000 feet 
high. “Horses would not roam through 
those passes easily because at that altitude 
there is no grass, no food to survive,” Dr. 
Casas said. 


OWN in fee valley, which is 
studded wife hamlets of Bon-po 
people, the pre-Buddhist natives 
of the region, farmers catch the 
horses wife a lasso when they want to ride 
them or pack them, said Dr. Casas. Then 
they set fee horses free until they are need- 
ed again. 

“We could approach them to about 15 
feet, then they moved.” he said. Nonethe- 
less, the team caught some of the horses 
and took the blood samples and filmed 
them for future studies. 

“There is nothing in fee literature about 
this horse,” said Dr. Casas, who is as- 
sociated with the Royal Animal Health 
Trust, an equine research center and clinic 
in Newmarket, England. “It’s an exciting 
find because horses have bred and mixed 
and traveled all over the world, but this one 
so far seems unique.’ ’ 
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Japan 
Mired in 
Slowdown 

Data Cast Doubt 
On a Recovery 


Bloomberg Business News 

TOKYO — Three key eco- 
nomic indicators released 
Wednesday showed that 
Japan's factories were using 
less equipment, steel production 
had its biggest decline in more 
than a year and sales at Tokyo- 
area department stores fell for 
the 44th consecutive month. 

Those reports, coupled with 
the confirmation that industrial 
production in September de- 
clined for the fifth time in six 
months, cast even more doubt 
on the prospect of an early re- 


Oirxomafional Herald Tribune 


“It looks like a recovery is 
being pushed further into the 
future/' said Kyohei Morita, an 
economist at Nomura Research 
Institute. 

Overall, Japan's growth is 
likely to remain stagnant until 
the first quarter of next year, 
when the government's 14.2 
trillion yen ($139.69 billion) 
spending package of public 
works and loans starts to take 
effect, economists said. 

A decline in steel and overall 
industrial production was at- 
tributed to the rise in inven- 
tories, industrialists and 
economists said Manufactur- 
ers are cutting output to work 
off stock that has accumulated. 

Carmakers and pharmaceuti- 
cal companies had the biggest 
declines in production in 
September, the report showed. 
Carmakers have been cutting 
back on exports because of the 
slowdown m die U.S. car mar- 
ket, and many companies are 
shifting production abroad to es- 
cape die strong yen. 

Manufacturers’ inventories 
rose 0.7 percent from August, 
the government said, and an 
industry group said steel output 
fell 7.1 percent on the year. 


Paris Contrives a Cut 

Minibudget Robs Pierre to Pay Paul 


Special to the International Herald Tribune 

PARIS — Only six weeks from the end of 
the year, the new French government approved 
Wednesday a minibudget that in effect shifted 
money from one pocket to another to allow it to 
meet the deficit target necessary to stay on the 
path toward European monetary union. 

Finance Minister Jean Arthurs said that with 
the asset shift and 20 billion francs ($4.09 
billion) in budget cuts “the deficit for 199S 
will be held to less than 322 billion francs." 

But economists warned that the complicated 
maneuver might not pass muster by financial 
markets and European Union authorities. 

To compensate for a revenue shortfall, the 
government said it would require ministries to 
come up with 20 billion francs in savings 
before year-end and would receive IS billion 
francs from the state-owned Caisse des Depots 
& Consignations. 

The investment body provides state financing 
for public housing and small businesses. 

The Caisse des Ddpots will give the state the 
15 billion francs in exchange for the right to 
operate a public housing fund that has loans 
outstanding to the stale. 

Analysts said the operation did nothing to 
bring France’s deficits under control but mere- 
ly moved government funds from one account 
to the other. 

“It’s a bit disappointing,” said Paul Ham- 
mett of Paribas Capital Markets. Taking from 
the Caisse des Depdts, he said, “does not 


resolve the problem of the deficit, as it neither 
cuts spending nor does it increase revenue." 

In addition, analysts warned that the revised 
1995 deficit might not be attainable, as it is 
predicated on a growth rate of 2.9 percent, 
down from the 33 percent projected in March 
bur still well above the slightly more than 2.5 
percenr predicted by analysts.' 

Analysis also warned that the 15 billion 
francs from the caisse might not be counted as 
revenue, according to European Commission 
rules, and could be added to the 1995 deficit. 

The asset switch comes despite a warning 
by the president of the commission super- 
vising the caisse, Jean-Pierre Deladandc. 

Mr. Deladande said over the summer that 
governments should stop depleting the body's 
funds. He warned that the siphoning of cash had 
driven some of the caisse's reserve funds below 
the prudential limit of 2 percent of assets. 

The latest siphoning is is designed to rein in 
the deficit to allow France to meet the Maas- 
tricht treaty criteria for participation in a single 
European currency. EU countries must have a 
budget deficit of less than 3 percent of gross 
domestic product by 1997. 

France has indicated that it will strive to 
reduce its deficit to 5 percent of GDP in 1995 
and 4 percent in 1996. 

Mr. Arthuis said the government would 
have a 1995 budget deficit of 321.6 billion 
francs, slightly less than the 5 percent targeL 
— MAX BERLEY 


Fed Stands Pat on U.S. Rates 


By Lawrence Malkin 

International Herald Tribune 


NEW YORK — In the last major U.S. statistic 
to be released until the resolution of the budget 
battle recalls federal workers, the government 
Wednesday reported a slowing economy with 
only a blip in inflation. 

The combination kept the Federal Open Mar- 
ket Committee from deddingto change interest 
rales at its regular meeting. The policy-making 
arm of die Federal Reserve pointedly kept the 
central bank out of the impasse between the White 
House and Congress at a rime the economic 
outlook was uncertain anyway. 

The committee adjourned leaving the federal 
funds rate unchanged at 534 percent. It meets next 
on Dec. 1 9, when Wall Street expects consumers 
to have clarified the outlook for the economy by 
their Christmas buying patterns and the political 
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Discounters Mismanaged Into Oblivion 


By Jennifer Steinhauer 

New York Times Service 

M ohegan 

LAKE, New York 
— Leaning 
against ter shop- 
ping can. surrounded by bright 
orange going-out-of-business 
signs, Maryann Dickman gave 
her eulogy for the Jamesway 
discount store here. 

“I liked it here once," she 
said. “But eveiything's 
changed. There's no selection, 
ihey haven't kept it up at all. 
and the quality isn’t good. 
Wal-Mart is a half hour away, 
and Jamesway is five minutes, 
but I would rather go to Wal- 
Mart. I just like it. Even my 
husband finds it better.” 

Jamesway, the 34-year-old 
company that was until recent- 
ly one of America's largest 
regional discount chains, is 
now unloading everything 
from the simulated-wood 
desks in its corporate offices to 
the economy packs of toilet 
tissue and the racks they are 
slocked on in its 90 stores. 

Jamesway is just the latest 
and worst example of what has 
happened in the past few years 
to nearly every discount store 
in the Northeastern U.S.. the 
birthplace of regional discount- 
ing. Each of the largest chains 


U.S. Retailers Struggle 

New York Times Service 

WASHINGTON — The fierce competition that has kept 
American consumers awash in bargains has taken a heavy toll 
on retailers, new industry and government figures show. 

Wal-Mart Stores Inc., the largest US. retail chain, had a modest 
rise in third-quarter profit, but Dayton Hudson Corp., J.C. Penney 
Co. and Woolworth Crap, posted declines. 

hi another dispiriting sign for holiday-season sales, die Com- 
merce Department reprated that nonautomotive retail sales in 
October fell 03 percent, the sharpest decline since February. 

“We're losing steam on the consumer side,'’ said Bob 
Buchanan of NatWest Securities in New York. “It’s down, 
beading into the most important period of the year.” 

High consumer debt and lagging incomes are leaving little 
room for splurging on gifts, while the aging of the baby-boom 
generation — its oldest members turn 50 next year — has meant 
less spending on the stylish products of youth. 

A new Johnson Redboofc Service survey, however, suggests 
dial cold weather may have brought consumers back to stores; it 
reported that sales climbed 22 percent in the two weeks ended 
Saturday, compared with the like period in October. 


— Bradlees, Ames, Gaidar and 
Hills — has filed for Chapter 
11 bankruptcy-law protection 
at some point, and it is almost 
certain that at least one of diem 
will join Jamesway in the re- 
tailing graveyard. 

The conventional wisdom is 
that Wal-Mart Stores Inc., the 
discount giant that has plodded 
its way into the region in recent 
years, has consumed its com- 


petitors* market share. Much 
of the remainder was lapped up 
by Kmart Corp., which won 
over shoppers with price cuts 
that grew deeper as its own 
fortunes faltered, and by "cat- 
egory killer” specialty stores 
such as Bed, Bath & Beyond 
and the Sports Authority. 

But in fact, regional discount 
chains have also shared a myr- 
iad of other problems: dingy 


stores, mediocre customer ser- 
vice and strategic errors such as 
die relentless accumulation of 
more stores in the late 1980s 
with money that would have 
been better spent on inventory 
and distribution systems and a 
seeming inability to reshuffle 
merchandise to better serve 
rapidly evolving consumer 
preferences. 

A look at Jamesway, which 
sought Chapter 11 protection 
twice before finally failing this 
month, reveals a company that 
was a victim of poor retail con- 
ditions, bad management and 
perhaps a touch of hubris — 
characteristics also shared by 
all its ailing competitors. 

"There are so many factors 
in place with the failure of 
discount stores,” said Peter 
Schaeffer of Dillon Read. 
"You can’t just say anymore, 
‘Oh. i: will turn around,’ be- 
cause I don’t think it can.” 

Kevin Kulinowski, vice 
president of operations at 
Jamesway, said Christmas 
1990 was a moment he now 
could view as the turning point 
for the company. 

The U.S. economy was in 
disarray, unemployment was 
growing, and Jamesway ’s pre- 
vious business decisions were 

See DISCOUNT, Page 17 


Shell Affirms Plan 
On Nigerian Gas 
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By Eriklpsen 

International Herald Tribune 

LONDON — Royal Dutch/ 
Shell Group shrugged off a 
strengthening chorus of inter- 
national protest Wednesday and 
reaffirmed plans to proceed 
with a massive new natural-gas 
plant in Nigeria at a meeting of 
the project's board in Lagos. 

“We remain firm in our com- 
mitment to this project,” said 
Hans den Breems, a Shell 
spokesman in London, who said 
a final decision on the project 
was not expected until next 
month. 

While Shell and its three part- 
ners in the planned $3.8 billion 
natural-gas plant, including the 
Nigerian state oil company, met 
in Nigeria, environmental and 
human rights groups around (he 
world mapped plans for further 
protests against the project. 

“Shell is the main culprit," 
said Clive Bares, a campaigner 
for Greenpeace, the environ-* 
mental group, noting the com- 
pany’s status as Nigeria's 
largest foreign investor. "We 
think they should pull oul” 

To bring that point home, 
Greenpeace pledges it will stage 
protests ar Shell service stations 
m as many as 30 countries be- 
ginning Saturday. Such tactics 
succeeded in June in preventing 
Shell from disposing of the 
Brent Spar oil storage platform 
at sea, a move that protesters said 
would have damaged marine en- 
vironments. 

This time, however, the 
stakes are far larger and the 
sanctions being sought are thus 
more open to debate. Many 
world leaders have expressed 
outrage over Friday’s execution 
of Ken Saro-Wiwa and eight 
other Nigerian dissidents but 
have nonetheless warned of the 
possible dangers of mounting 
an oil embargo against the 
country such as that still in 
place against Iraq. 

“The trick is to arrive at mea- 
sures which hurt the Nigerian 
regime but not the Nigerian peo- 
ple/* a spokesman for the 
British Foreign Office said. 

To that end, Britain, far from 
calling for broad economic 
sanctions, has said Shell must 
"decide for itself’ whether to 
push (Mi with the new natural- 
gas plant, in which it will hold a 
24 percent stake. 

Instead, the Foreign Office 
has pressed for the European 
Union to impose on Lagos a 
total arms embargo. Jack 


Euro Disney Posts 
Profit, but Market 
Wishes for More 


impasse to have ended with a plan to eventually 
eliminate the federal budget deficit. 

“The major negative ui die economy is the 
budget imbroglio,” said Allen Sinai, chief 
economist for Lehman Brothers Inc. “The econ- 
omy is on the soft side at die moment, but if the 
consumer revives during the Christmas season 
under die impetus of lower prices, that will keep 
die economy from caving in the last quarto 1 of die 
year, and then I would not expect the Fed to ease in 
December.** 

On Wednesday, the Bureau of Labor Statistics 
said the consumer price index rose 0.3 percent in 
October, the largest rise in five months. Even 
with the latest figure, inflation for the past 12 
months is running at 2.8 percent. 

The Fed's own index of industrial production 
fell 0.3 percent in October, the first destine since 
April, when it fell 0.6 percent in an inventory 
correction after last winter's gains. 


By Max Rerley 

Special to the Herald Tribune 

PARIS — After three years of 
losses, Euro Disney SCA posted 
its first annual net profit 
Wednesday, aided by a freeze on 
debt payments, fees and royal- 
ties. 

But investors decided it was 
a small profit, and they sent the 
stock plunging 14 percent. 

Euro Disney shares closed at 
14.20 francs ($2.90) on the 
Paris Bourse, on pessimism that 
the company could overcome 
its 15 billion-franc debt burden 
and show sustained growth. 

Euro Disney, which runs the 
Disneyland Paris theme park, 
announced a net profit of 1 14 
million francs for the year end- 
ed Sept. 30, reversing a loss of 
1.8 billion a year earlier. 

Revenue rose 12 percent, to 
4.6 billion francs. 

Chairman Philippe Bour- 
guignon said most of the net 
profit had been generated by an 
exceptional gain of 1 1 2 million 
francs from the repurchase by 
the company of its convertible 
bonds. He said it did not reflect 
the future good financial health 
of the company. 

‘The figures weren’t awful, 
but people had been buying the 
stock for the last two weeks 
hoping for more,” a trader with 
Credit Lyonnais Securities told 
Bloomberg Business News. 

Net income estimates had av- 
eraged 150 million francs. 

"We have gone from a neg- 
ative spiral to growth one year 
earlier than planned,” Mr. 
Bourguignon said, calling the 
results a “recovery." 

But many analysts said they 
did not believe die gain would 
be sustainable because die park 
may be near a peak in its at- 
tendance levels, may not be 
able to cut costs further and will 
be hampered by increasing in- 
terest payments on its debt. 

After the theme park showed 


a net loss of 5.3 billion francs 
for 1992-93. Walt Disney Co. 
and Euro Disney's creditor 
banks in 1994 devised a bailout 
plan that included a 6 billion 
franc rights issue and cut the 
company's 20 billion francs or 
debt in half. 

Mr. Bourguignon said 
Wednesday the company 
would have to improve sales by 
4.5 percent to 5 percent a year to 
be able to meet its debt pay- 
ments. a goal that analysts say 
could be attained in 1996 but 
probably not beyond. 

"They will rcich saturation 
level in terms of attendance 
next year," an analyst in Lon- 
don said. "There really isn't 
any more room for theni to cut 
costs. It's hard to see where the 
growth is going to come from. 
Mr. Bourguignon attributed the 
swing to profit for 1995 to r 
“significant" increase in park 
and hotel revenue, cost control 
and debt relief from the finan- 
cial restructuring undertaken in 
1994. 

But analysts attributed the 
good news to the one-time ex- 
ceptional profit from the repur- 
chase of the bonds, which al- 
lowed it to retire 372 million 
francs of outstanding debt at a 
market cost of 311 million 
francs. 

■ Ovitz Takes Stock 

Walt Disney said it had 
awarded President Michael S. 
Ovitz options to purchase 5 mii- 
lion shares of Disney common 
stock through seven years in a 
package one top executive pay 
consultant estimated could be 
worth about 5110 million, the 
Los Angeles Times reported. 

Hie details, in a U.S. Secu- 
rities and Exchange Commis- 
sion filing by DC Holco Inc., a 
company formed for the pending 
merger of Disney and Capital 
Cities/ABC, provide the first 
look at what it took to lure the 
former agent to the company. 


Spence, director of studies at the 
Royal Institute of International 
Affairs in London, predicts the 
EU will announce Friday it has 
opted for an arms embargo and 
refer the issue of sanctions to 
the UN Security Council. 

“I am skeptical that the Se- 
curity Council will agree to 
sanctions.” Professor Spence 
said. “ After all, the Americans 
and die British in particular 
have significant economic in- 
terests at stake in Nigeria.” 

Roughly one-seventh of 
Shell's total worldwide produc- 
tion comes from Nigeria, mak- 
ing it by far the company with 
the greatest dependence on 
Africa's largest, and the 
world’s fifth largest, oil-pro- 
ducing nation. 

“Shell is a morally bankrupt 
company that has taken away 
our livelihood,” says Lazurus 
Tamena, president of the Ogani 
Community Association in Lon- 
don. “Because of pollution, we 
cannot fish and we cannot 
farm.” 

Shell officials deny that they 
have come under pressure from 
any government to back away 
from their proposed gas plant. 


Olivetti Forges Link 

Trr«.i T7* np i 

With h ranee telecom 


Bloomberg Business News 

MILAN — Olivetti SpA 
and France Telecom said 
Wednesday they had joined 
forces with Bell Atlantic In- 
ternational to challenge Italy’s 
state-controlled telephone 
monopoly when the market is 
deregulated in 1998. 

"Italy is a key market in 
Europe. For that reason a ma- 
jor alliance has been bom 
with important companies,” 
said Michel Bon, president of 
France Telecom. 

The announcement came a 
day before Olivetti was to 
start a 23 trillion lira ($1.4 
billion) share offering to fi- 
nance its move into telecom- 
munications ventures and 
cover losses from personal 
computers. Olivetti has not 
posted a profit since 1990. 

Deutsche Telekom and 
Sprint Corp., already part- 
ners with France Telecom in 
global alliances called Atlas 
and Phoenix, plan to join the 
venture later, an Olivetti ex- 
ecutive said. 

“The idea is get easy ac- 
cess to the Italian market be- 
fore deregulation starts to 


kick in." a France Telecom 
spokeswoman said. The part- 
ners will invest about 600 
million French francs ($123 
million) in the venture over 
the next two years, and in- 
vestments will rise 'in sub- 
sequent years, she said. 

France Telecom will own 
49 percent of the company, 
which will be set up in the 
next few months. 

The other 51 percent will 
be held by Infos trada SpA. 
which was set up in April and 
is owned 67 percent by 
Olivetti and 33 percent by the 
unit of Philadelphia-based 
Bell Atlantic Corp. 

Olivetti and Bell also are 
controlling shareholders in 
Omnitel, which is setting up a 
cellular-phone service to 
compete with Telecom Italia 
Mobile SpA. Service is to 
begin early next month. 

The new venture will ini- 
tially address the needs of 
business customers looking 
for ways to manage their 
voice, data and, later, video 
traffic. It will continue to be 
called Infos trada until a new 
name is decided upon. 
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InimuliDful Herald Tribune 

Very briefly: 


Novell Stages Its ‘Smart Networks’ 


By Mitchell Martin 

Inrermriowl Herald Tribune 


LAS VEGAS — Fighting tragedy with 
comedy, Robert J. Frankenberg took to the 
stage Wednesday with the actor Dennis 
Miner to give a lighthearted look at his 
embattled company's strategy of linking 
all kinds of electronic devices to computer 
networks. 

Making the last of three major speeches 
to the Comdex computer trade show, Mr. 
Frankenberg. chairman of Novell Inc., 
spoke of using Novell’s programs to man- 
age information flowing over the Internet 
and private networks in the same way that 
telephone calls now pass from local sys- 
tems to long-distance carriers, crossing 
through public and private networks. 

Mr. Miller, who recently appeared in a 
movie about the Internet, began with a 
mock news broadcast in the style of his old 
“Saturday Night Live” role, with such 
items as a bank of slot machines described 


as the Las Vegas version of “high-impact 
aerobics." 

Among several unflattering references to 
Microsoft Corp., Mr. Miller commented on 
a doctored photograph of its chairman. Bill 
Gates, depicted as a cyborg from the ' 'Star 
Trek Next Generation" television series. 

“Half human?” said Mr. Miller. 
• 'Thai’s 25 percent more than I thought” 

The digs at Microsoft were understand- 
able from Novell, which tried but failed to 
expand into areas that Microsoft domi- 
nates, such as business programs and op- 
erating systems, and has refocused its at- 
tention on its core networking business. 
Novell is aiming to create what it calls 
smart networks that could be tapped by 
people anywhere. 

“I don’t have to carry my computer 
because the network is the computer,’ ’ Mr. 
Frankenberg said. 

This view is close to the one voiced 
Monday by Louis V. Gerstner, chairman of 
International Business Machines Corp., 


and one that is supported by the database 
company Oracle Corp. and the worksta- 
tions maker Sun Microsystems Inc. 

Microsoft, by contrast, is betting that 
computing power will remain on personal 
computers. 

Mr. Frankenberg demonstrated to Mr. 
Miller Novell’s plans to link global net- 
works so that any device with “minimal 
intelligence” could be placed on line and 
controlled remotely. 

This would include such applications as 
a home security system that could alert its 
owner to a break-in and send video images 
to verify whether the burglar had fled. 

There are, he said, 2Q times as many 
microprocessors in noncomputing devices 
as there are in personal computers, and they 
could not all be efficiently controlled by one 
kind of operating systems, such as Mi- 
crosoft's Windows. 

“Imagine a car controlled by Windows," 
he said. “General protection faults and re- 
booting take on a whole new meaning.” 


Profit Hopes Take 
Dow to Record High 


Mexico Gets Budget and Some Optimism 


AT&T Offers Buyouts to Managers 

NEW YORK (Bloomberg) — AT&T Corp. said Wednesday it 
had offered buyout packages to more than half of its 151,000 
managers to try to cut its payroll costs. 

AT&T, the largest U.S. long-distance phone company, refused 
to say how many of the 77,800 managers who had been offered the 
buyout would take it. The company said it might take a charge to 
cover the cost of the buyout plan. It did not provide details. 

The restructuring will help AT&T cut about 25,000 jobs from 
its 300.000- worker payroll by 1997. analysts said. 

The offer comes two months after AT&T said it would split into 
three separately traded companies. 

* Sprint Corp. plans to adopt new accounting methods in its local 
telecommunications division that will result in a one-time charge 
of S650 million against earnings of as much as $650 million. The 
company said the change was necessary to remain competitive in 
local telecommunications. 

* Prudential Insurance Co. of America is expected to announce 
a major restructuring plan to include hundreds of job cuts, industry 
sources said. The restructuring will focus on its individual life 
insurance operation, they said. 

* The National Association of Securities Dealers will approve 
an overhaul of the Nasdaq exchange along the lines of a re- 
organization recommended by an independent panel chaired by 
former Senator Warren Rudman when the association's board 
meets on Friday, board members said. AP. Bloomberg, Reuters 


Los Angeles Times 

MEXICO CITY — Juggling recession, 
inflation, devaluation and despair. Pres- 
ident Ernesto Zedillo's government has 
presented a balanced S70 billion 1996 bud- 
get to the Mexican Congress that he 
promised will break one of the country’s 
worst economic crises in modem history. 

Mr. Zedillo's finance secretary, Guiller- 
mo Ortiz, predicted Tuesday in his budget 
address to Congress that the economy 
would grow 3 percent next year. Inflation, 
he said, would run at 20 percent, and the 
volatile peso would continue to float freely 
on international markets, averaging 7.7 pe- 


sos to the dollar. He also predicted that at 
least 55 billion in foreign investment 
would return to Mexico next year. 

Mr. Ortiz conceded that 1995 has been 
an economic disaster for Mexico and its 90 
million residents. He said it was a year the 
government was on the brink of “total 
insolvency,” and many families and small 
businesses had been ruined. By the end of 
tins year, be said, the country's economy 
will have shrunk 6 percent, and inflation 
will top 50 percent; wages will have risen 
an average of just 16 percent and more than 
1 million Mexicans will have lost their 
jobs. 


But he and Mr. Zedillo said that Mexico 
was on the mend, citing their projections 
and the harsh austerity measures of the past 
nine months that they said had built a solid 
foundation under the economy. 

But financial markets and most inde- 
pendent analysts reacted to the budget 
package with clear skepticism. 

“The figures are not realistic,'' said 
Emilio Zebadua, an economics and po- 
litical science professor at Mexico City’s 
Colegio de Mexico. "We’re already an- 
ticipating inflation higher than 20 percent. 
Companies are programming a minimum 
of 30 percent inflation for next year.” 


Dollar Drops on Washington Deadlock 


Compiled bi Oar St^From Disprtdua 

NEW YORK — The dollar fell Wednes- 
day on concern that the U.S. budget im- 
passe might last for weeks and hurt con- 
fidence in U.S. assets. 

The currency made a initial rebound 
after Federal Reserve policymakers left 
interest rates unchanged ai the close of their 
meeting and as U.S. stocks surged. But the 
budget impasse remained at the forefront 
of die currency market. 

“There has been no progress in this 
conflict and until you get some, the pres- 
sure on the dollar will remain," said Paul 


Farrell, vice president for trading at Chase 
Manhattan Bank. 

The dollar fell to 1 .4079 Deutsche marks 
from 1.4135 DM Tuesday and to 101.520 
yen from 101.650 yen. It fell to 4.8555 

FOREIGN EXCHANGE 

French francs from 4.8810 francs and to 
1.13S5 Swiss francs from 1.1412 francs. 
The pound rose to SI. 5605 from SI .5599. 

Resident Bill Clinton ordered a tem- 
porary shutdown of some government ser- 
vices Tuesday. With talks between White 


House officials and congressional leaders 
on an emergency spending bill at a stand- 
still, the shutdown could extend through 
the week, at least. 

The danger is that a protracted budget 
standoff could result in a compromise 
package that does not contain the spending 
cuts that international investors are hoping 
to see, analysts said. 

“In terms of political confidence and 
stability, it tells the world that this is not the 
place to invest,” said Jeffrey Yu, senior 
currency dealer at Sanwa Bank in New 
York. (Bloomberg. Reuters) 


CoupcfrJ/? Oir Staff FnrnDvpdtrim 

NEW YORK — Stock prices 
soared to a record Wednesday, 
as computer-guided buying or- 
ders bolstered optimism that 
makers of consumer goods will 
post steadily increasing profits 
in coining quarters. 

“People want to buy the sta- 
ble growers, and they're willing 
to pay just about any price for 
them now," said Phil Schet- 
tewi. money manager at 

U.S. STOCKS 

Loomis Sayles & Co. Sharesof 
consumer-product companies 
traditionally have steady earn- 
ings, even when the economy 
slows. 

The Dow Jones industrial av- 
erage climbed 50.94 points, to 
4,922.75, breaking through the 
4,900 mark For the first time. 

Advancing issues outpaced 
dec liners by an ll-to-10 ratio 
on the New York Stock Ex- 
change. 

"Everyone keeps saying 
5,000 by the end of the year and 
I don't disagree with it." said 
Kenneth Ducey. director of 
trading at BT Brokerage. 

Shares of Procter & Gamble, 
whose products range from 
toothpaste to laundry detergent, 
jumped 3%. to 86%. Philip 
Morris reached an all-time high 
of 89%, up 1%. 

Johnson & Johnson rose 2V*. 
to 85%. and American Home 
Products rallied 'A to 9ft 

The stock rally came after the 
Federal Open Market Commit- 
tee. the central bank's policy 
arm, left U.S. interest rates un- 
changed at its meeting. 

A rate cut would have helped 
the economy and given earn- 
ings of economically sensitive 
companies a boost 

The benchmark 30-year Trea- 
sury bond fell about 3/32, to 107 
25/32, for a yield of 6.29 per- 
cent. unchanged from Tuesday. 

Expectations that the econ- 
omy would grow at a slow pace 
prompted the exodus to con- 
sumer-product companies, 
money managers said. 

“The market is trying to ro- 
tate to consumer, defensive 


stocks." said John Nicdenbcrg- 
er. money manager at Ad- 
vanced Investment Manage- 
ment. 

Companies that make 
newsprint and containerboard 
were the biggest Jetliners as 
investors grew concerned com- 
panies were expanding produc- 
tion so much it will cause an 
oversupply. 

Champion International fell 
1%. to 45%. International Paper 
fell Vi. to 347-i. Mead fell 1 1/S. 
to 54 Vs. Georgia-Pacific fell 
2’/i, to 731*. 

-We’re seeing more capac- 
ity increases, which will lead to 
price competition" and poten- 
tially weaker earnings, said 
John Niedenberger, money 
manager at Advanced Invest- 
ment " Management in Pitts- 
burgh. 

AT&T shares jumped 1 V4» to 
541 after the long-distance 
phone company offered buyout 
packages to almost a quarter of 
its work force to cut its payroll 
costs. 

In the technology sector. 
Gandalf Technology rose 1!*. 
to 1 1%. The stock rose for the 
second day after Hambrecht & 
Quist started coverage with a 
"buy" rating. 

Boston Technology fell 
3 1/8. 10 10%. The company 
posted a third-quarter loss of 14 
cents a share, reversing a net 
gain of 14 cents a year earlier, 
after guiding analysts to an es- 
timate of 15 cents'profit. 

The company, which makes 
network-based voice-process- 
ing systems for telephone com- 
panies. blamed a ‘‘significant 
shortfall in revenues and earn- 
ings'* on inability to close on 
certain orders arid “weakness 
with a significant customer,” 
which analysts speculated was 
Bell Atlantic. 

In other technology Issues. 
Micron Technologies wax the 
most active issue on the NYSE, 
but it closed unchanged at 
56%. 

Omni Multimedia rose 5/16. 
to 8, after second-quarter earn- 
ings were 10 cents a share, re- 
versing a loss of S cents a share 
a year earlier. (Bloomberg, AP) 
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Gt-WedLiteco 

26k* 

26ft 

26ft 
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4 
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13*i 

13 

1T-* 

13ft 

558 

688 

654 
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23 V> 

23ft 

23-n 

23ft 

5.93 

6 
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Wi 

24 

24l| 

24ft 

957 
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989 
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16ft 

16ft 

16ft 

16* 
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523 
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Lab law COS 

2914 

2Tj 

29ft 

29ft 

149 

159 

351 

Motion A 

21ft 
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21'.; 
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445 

446 

450 

Nob Bk Canada 

10ft 

10ft 

Iff: 
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284 

194 

186 

OshowaA 

22ft 

21ft 

22 

22 

541 

551 

548 

Pancdn Pettro 
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47ft 

47ft 

47ft 

1480 

15 

1497 

Power Caro 

aw 

20 

20’S 

20ft 

419 

424 

422 

Power FM 
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32ft 

32ft 

32ft 

442 

442 
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QuetwwB 

21 

an* 

2ff't 

20ft 

244 

247 

246 

Rogers CommB 
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lift 

lift 

12 

196 

198 
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RoytriBkCda 

2R. 

301; 

30ft 

30ft 

1118 

1227 

1222 

Sears Canada 

6ft 

6ft 

6ft 

69j 
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SheUCdnA 

4014 

40ft 
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S24 
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Southam 
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IT* 

13ft 
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544 
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5 Wen A 
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6M 
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247 
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430 

4U 

430 
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641 
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Samsung Hvy 2X00 22300 22400 22700 AsahlBank 
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Singapore 


Asohi Glass 
Bank of Tokyo 
Bk Yokohama 
Bridgestone 
Canon 
Chiba Bank 


Cerates Pac 
QlyQwtts 


IS-': Cycle Carriage 1230 

Dairy FamiTnfl • 0.76 

21 - DBS -**n 
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Fraser & Weave 
HKLond * 

Hang Leang Pin 
Jnrd Mathesn * 

Jcrd Strategic- 255 

12 Keopel ” « 
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Neptune Onent 
OCBC foreign 
OSea Union Bk 
Sembawang 
Stag AlrGnesF 
StngPeUni 
Sing Press F 
StaaT ' ■ 

ST Shi 


Oslo 


Mol Banking 
Mai inti Ship F 
PufaBc Bank F 
Resorts World 
Slme Darby 
Telekom Mol 


1870 
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416 416 416 

1150 11.10 1170 

620 605 

17.80 1770 
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UW Engineers 1460 1420 1450 

ComoasMelwlmc 89547 

Previous: 8KL96 
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Aitef 

3145 

3050 

3145 

3095 
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3420 

3360 

3400 

3420 

BBL 
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4925 

4980 

4930 
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20500 
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C3R 

11550 

11775 

11650 
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Cf.'.B 

2115 

2070 

2090 

2100 
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CairuyT 
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7250 
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Det&MeLiwi 

1174 

1138 

1168 

IU0 
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6630 

6590 
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6570 
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2790 

J7B0 

2790 

27BD 

ForiiS AG 

3375 
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3365 

3290 

GI9 

1158 

1146 
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1144 

GBL 

J865 

3830 

3835 

3865 

CtfiBanque 

9750 

9610 

9740 

9010 

Gtarartrei 
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3125 
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KredKtoank 

7420 

7350 

7WJ 

7300 
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N.T. 

N.T. 

N.T. 
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Pelrofino 

8830 

8760 

8820 

8800 

Poweriin 

3420 

3410 
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3420 


790 
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R:ra»B«^e 

5470 

5340 
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Sac Gen Be® 
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219S 
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9770 
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Union anw 

lGOO 

1790 
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Stock E«h«« rndec niUI 
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East SstaioCo 
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N« hirduk B 
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378 
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N.T 

N.T. 

N.T. 
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14! 

138 

139 
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490 

488 

490 

495*9 

115 

112 
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1)4 
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704 
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274 
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269 

269 
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179 

179 


179 

Enu-GuQea R 

30 

28 

30 

29 JO 

Huhtamakj if 

123 

120 
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Kesko 

56 

54J0 


55 

KaneBF 
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364 
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375 
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340 

135 

3J9 
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KymmeneF 

10S 

100 

104 
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Metro BF 
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175 
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146 
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m 
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67 
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24 

77 VI 

24 

24J0 
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77 

72 
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Stodonann A 
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115 
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Hong Kong 
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Bk East Asia 
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27 JO 

7.15 

2655 

7.15 
27 JO 

7 JO 
27 

Cathay Podfic 
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11 
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42 
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42 
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£H 

£30 

£35 
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13 
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24.ro 
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2655 

BJ5 
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MQ 
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Great Eagle 
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19J5 
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<L55 

443 

A63 
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3450 

3440 

3440 
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12 
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12 
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L25 
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6.10 
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4.15 

64 

6.10 
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45.10 
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19.10 
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19 
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l2Jri> 
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26.15 
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8.9S 

aw 
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9 
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13 

1280 
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19 
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14AS 
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Natl Mutual 

6.7k 

6.10 
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79.0S 
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5* 
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58 
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58 

B 
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Shun Tak Hdgs 
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S7S 
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55 
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1270 







Abbey I 
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Anglian Water 


.> Wiggins 
AsdaGroua 
Assoc Br Foods 
BAA 
Bodays 
Boss 
BAT Ind 
Bank Scotland 
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Blue Cbde 
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Boots 
Bowuter 
BPB Ind 
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Brit Airways 
Biff Gas 
Bill PeUro 
Brtt Steel 
Brit Telecom 
BTR 
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CadbwySdrw 
Carodon 
Garttan Comm 
Coats VtyeDa 
Goaunl Union 
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DeLflRue 
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Eng China □ 
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GEC 
GNK 
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Grenada Go 
Grand Mel 
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GUS 
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GndangGarm 
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Lloyds Abbey 
Lloyds Bank 
London Elec 
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Maths Spencer 
ME PC 
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Midlands Elec 
Natl Paw 
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Narereb 
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P&O 
Pearson 
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Rank Ora 
Rector Mini 
Radiate 
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ReidoU 
Reuters Hdgs 
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Rolts Payee 
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RTZreg 
Royal MHur 
Sainstwry 
Schraders 
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£39 

5 M 
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4.92 
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490 
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545 
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UM 
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7 

6.93 
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745 

£72 
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&M 
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£44 
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141 
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3.13 

3.17 
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SJ3 
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no 

3 

3J» 

3 

7J5 
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458 
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4.94 
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a33 
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970 
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949 

426 

4.IB 
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425 
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544 

£37 

■tl 
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1.94 

157 


944 

965 

946 

■ill 

177 

152 

176 

6.15 

6 

658 

578 

3.90 

352 

157 

156 

9.12 

9.03 

9.19 

957 

970 

9Jfl 

970 

970 

340 

132 

336 

137 

145 

140 
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144 

11 -S3 

149 

150 
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251 
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679 
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120 
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8.16 

0.15 

B66 

B46 

066 
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438 
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237 
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23S 

235 

47B 

4.73 
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450 

6 
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£97 

£91 
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1.94 

1.94 

1.95 
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9.12 

92 6 

9.13 

7JB0 

772 

777 
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3 

156 

351 

561 
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5 
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156 

1.17 

Us 

1.17 

570 
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557 

£56 

a.i7 
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110 

812 
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156 

158 
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AM 
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443 

4*5 

649 

6.14 

021 

814 

974 

9.15 
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970 

1.98 

174 

1.97 

1.99 

AM 

432 

440 
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351 

174 
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3.73 

ss 

B5S 
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nun 

9.79 

951 

9J8 

4.94 

489 
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661 
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252 
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10.10 
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1052 

1150 

£72 

£63 

£67 

£71 

176 

1.69 

172 
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£09 

490 
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£34 
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1.94 
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1.93 
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£61 
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359 
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373 

197 

4 
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£44 

£42 

345 

131 

140 
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3.13 

356 
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£98 
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£97 

653 
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952 
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1.7S 
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£40 
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£37 
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M3 
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952 
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345 
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Acerinox 
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3810 
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2385 
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3215 

3230 

Bco PotsSar 
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CEPSA 
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750 
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MOO 
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Iberdrola 
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2570 
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1600 
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593 
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Stock Esdwaga 
FmlMtms 
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Manila 
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19 

19 
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11 
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75 

74 
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77 JO 
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1750 
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Itataas 

Mbdabanca 

4265 
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mo 
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*325 
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14 
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14 
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271 
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67 

65 

45 
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94 

94 

94 

93 
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178 
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127 
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7350 

72 

72 

74 
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875 
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£85 
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0.76 
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JiO 

930 
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16 

16.10 

1640 

1.74 

1.70 
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370 

370 

376 
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575 

575 
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274 
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1130 

1138 

1140 
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271 
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ITS 

144 

146 
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1570 

1570 

1570 

1570 
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£15 

£15 

£15 

£W 

£35 

£75 
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N.T. 

N.T. 

N.T. 

173 
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4.12 
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Am 
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EUROPE 


l Eurotunnel Sales 
Surge in Quarter, 
But Woes Persist 


Otvpiifd K ^ ^ Frrm 

PARIS — Eurotunnel, which 
operates the Channel Tunnel 
between Britain and France 
Wednesday its 

(SMO 2 63 n - 7 

1&1.5U.4 million) m the third 
quarter from 32.8 
™cs in the year-ago period. 

I ne sales were just short of 
“ie company's target for the 
penod of 640 million francs. 
Expressed in British pounds ■ 
“J* rose. *o £81.3 million 

. . railliori) from about £4 
milbon a year ago. The com- 
pany said the two figures dif- 
fered because they were cal- 
culated at different times using 
different exchange rates. 

Eurotunnel said the 1994 fig- 
ures were not strictly compa- 
rable with those from 1995 be- 
cause of the gradual build-up of 
services through the tunnel 
since its opening in the second 
quarter of 1994. 

Eurotunnel units — the 
equivalent of one share in Eu- 
rotunnel SA and one in its 
British sister company — 
closed at 7.75 francs on the 
Paris Bourse, up 15 centimes, 
and at 97 pence on the London 
Stock Exchange, up 1 . 

Eurotunnel, which celebrat- 
ed its first anniversary Tuesday, 
is involved in a test of wills with 
its bankers over restructuring 
its debt. It hopes to reach an 
agreement in January to avert a 
threat of insolvency. 

In the first half of the year. 


the company posted a loss of 
3.66 billion francs. When it re- 
leased those results it predicted 
that sales for the full year would 
be 2.76 billion francs, which 
was 45 percent below its earlier 
forecast 

For the first nine months, Eu- 
rotunnel’s sales rose to 1 .44 bil- 
lion francs from 52.2 milli on 
francs. In pounds, sales rose to 
£185.8 million from £6.3 mil- 
lion. 

Last week, the company an- 
nounced a slight reduction in 
fares in French francs and a 
slight increase in pound prices. 
But many analysts have said 
Eurotunnel needs to slash its 
prices further to undercut com- 
petition from ferry companies. 

Eurotunnel also plans to in- 
crease the capacity of its shuttle 
service for cars by 60 percent. 
The company said it already 
bolds 39 percent of the market 
for cross-channel car traffic. 

Also on Wednesday, Britain's 
Transport Department said a 
contractor to buOd a high-speed 
rail link between die Channel 
Tunnel and London would be 
chosen by the end of the year. 

The rail link, which is several 
years behind schedule, will cut 
(he journey for Eorostar trains 
between London and Paris and 
Brussels by half an hour. It is 
expected to open at the earliest 
by 2002. It will include a new 
terminus at Sl Pancras station 
in London. 

(AFP. AFX, Bloomberg) 


A Fortune for Filmmakers 

EU Body Outlines Loan Guarantee Fund 


CempSedbi StqffFmn Dispatches 

BRUSSELS — The European Commission 
proposed Wednesday that the European Union 
set up a guarantee fund of 200 million European 
Currency Units ($264.4 million) that could 
generate more than SI billion in loans to help its 
filmmakers compete ag ainst Hollywood. 

Commissioners Manrelino Oreja and Yves- 
Thibault de Siiguy unveiled the planned fund, 
which would subsidize production costs for 
movies made for both cinemas and television. 

Under the plan, 90 million ECUs of the fund 
would come directly from the EU, with the 
remainder coming from public and private 
sources. 

Mr. de Siiguy said the 200 ECUs should 
result in loans of 1 billion ECUs. 

“The proposed fund will act as an insurer, 
offering bwntrg and other fin ancial institutions 
partial guarantees on loans and credit they make 
available to film and program makers," the 
co mmissi on said, adding that the action “will 
encourage the financial sector to step up the 
scale of its activities'' to support the industry. 

The commission has long said that a lack of 
investment support is one of the main prob- 


lems facing (he European film industry as it 
competes with American producers. 

The proposal would complement other EU 
attempts to bolster the film industry against an 
onslaught of American movies, including its 
limits on television broadcasts of imported 
programs. 

The culture ministers of EU nations are to 
debate Monday (he future of those restrictions, 
which require broadcasters to devote a ma- 
jority of screen time to European productions 
"where practicable." 

Mr. de Siiguy called the proposed guarantee 
fund a “new form of financial engineering’' 
that would respond to market needs. 

“This is not a new support mechanism." be 
said "This is a guarantee mechanism that aims 
to reduce the banking risk so that the audiovisual 
sector can have easy access to financing.” 

The proposal calls for the fund to be man- 
aged by the Luxembourg-based European In- 
vestment Fund, which was established last 
year. 

The fund will be paid for the risks it covers, 
avoiding any distortion of competition, it said. 

(Bloomberg, AFX. AP ) 


Britain to Ease Media-Owning Rules 


Bloomberg Business News 

LONDON — The government plans to in- 
troduce legislation to allow greater cross-own- 
ership among media companies in newspa- 
pers, television and radio stations. 

The government announced die move in 
Queen Elizabeth Il's annual speech opening 
the new session of Parliament. The queen’s 
speech, prepared by the government, sets out 
the legislative program for the coming year. 

Two of the bills aim to allow more efficient 
use of broadcasting frequencies for television 
and radio and to reduce restrictions cm the 
ownership by media companies of newspapers 
and television and radio stations. 


Current legislation has drawn fire for al- 
lowing News Corp., the Australian company 
controlled by Rupert Murdoch, to dominate 
Britain's commercial media. 

Under the plan, the company's News In- 
ternational unit will probably have to sell some 
of its newspaper interests, which include The 
Tunes and The Sun, if it wants to increase its 
television presence. 

Details of the legislation will be published 
in the next few days. 

The main proposals on digital broadcasting 
seek to provide for at least 18 digital TV chan- 
nels and to secure a place in the digital future for 
existing public-service broadcasters. 


FitzGerald to Become Unilever PLC’s Chairman 


Bloomberg Business News 

ROTTERDAM — Unilever, 
the Anglo-Dutch consumer- 
products maker, said Wednes- 
day that Niall FitzGerald would 
succeed Sir Michael Perry as 
chairman of Unilever PLC on 
Aug. 31, 1996. 

On Jan. 1. Mr. FitzGerald 
will join the company's so- 
called special committee and 
undertake a review of 
Unilever’s organization and 
management structure. 

A Unilever spokesman, Tom 


Gordijn, declined to elaborate 
on that description. 

“I can’t give any details be- 
cause (here aren’t any/' he 
said. “All our processes are 
regularly under review." 

The special committee cur- 
rently consists of Sir Michael 
and die chairman of Unilever 
NV of the Netherlands, Morris 
TabaksblaL 

As of the start of next year, die 
committee will have three mem- 
bers. It will be reduced to two 
members at die ox! of August, 


when Sir Michael 61, retires. 

The special committee is re- 
sponsible for Unilever’s long- 
term strategy, while the com- 
pany's board is responsible for 
the performance of the business 
as a whole. The board has 14 
members, including the two 
special-committee members. 

The British and Dutch com- 
panies are separate legal en- 
tities. They function as the par- 
ent companies of Unilever and 
operate as a single business. 

The chairman of Unilever 


PLC acts as deputy chairman of 
Unilever NV and vice versa. 

Mr. FitzGerald is currently 
responsible for Unilever's 
global detergents business. 

Under Ins supervision, fhe 
company went through the 
Omo Power debacle last year, 
over a detergent that was said to 
rot clothing. 

After months of bad public- 
ity, Unilever was forced to re- 
formulate the detergent, 

This year, Unilever said it 
would move Willem Selman, 


bead of Lever Nederland, its 
Dutch soap subsidiary, to 
Switzerland. The company said 
Mr. Selman 's transfer was not 
related to die failed introduction 
of the detergent 
Iain Anderson will now suc- 
ceed Mr. FitzGerald as coor- 
dinator for detergents, “pend- 
ing the outcome of die 
organization and structure re- 
view," Unilever said. Mr. An- 
derson will also remain director 
of the company's worldwide 
specialty chemicals business. 


Ericsson 
Links Up 
To Profit as 
Orders Rise 


Cmpunifn OurSt&Frm bvpuchn 

STOCKHOLM — LM Er- 
icsson AB posted higher-than- 
expected third-quarter profit 
Wednesday on strong growth in 
orders and net sales in its radio- 
communications business. 

Net profit rose 34 percent to 

1 .09 billion kronor (S 1 63.7 mil- 
lion). Sales jumped 31 percent 
to 23.67 billion kronor. 

For the first nine months, net 
profit climbed 46 percent to 
3 32 billion kronor, on sales of 

66.9 billion kronor. Nine- 
month pretax profit rose 38 per- 
cent, to 4.81 billion kronor. 

The outlook for the rest of the 
year is good, Lars Ramqvist 
chief executive, said. 

“I foresee that pretax income 
will continue to develop favor- 
ably during 1995, in agree meat 
with prior forecasts/' Mr. 
Ramqvist said. 

Order bookings jumped 31 
percent in the nine-month period 
to 78.55 billion kronor because 
of improvement in the radio 
communications business area, 
which includes mobile-tele- 
phone operations. 

“The business area posted a 
60 percent increase in order 
bookings," Ericsson said. The 
radio communication division 
posted a 42 percent rise in sales, 
to 37.36 billion kronor. 

It said the strongest rise was 
in mobile telephones, where the 
company said it “clearly in- 
creased its market share." 

The United States remains 
the business area's largest mar- 
ket. Ericsson said, and accounts 
for 1 1 percent of sales. 

( Reuters . Bloomberg. AFX ) 

■ Swedbank Profit Up 

Sparbanken Sverige AB. or 
Swedbank. said nine-month op- 
erating profit rose 14 percent be- 
cause of higher interest income 
and lower bad-debt charges. 
Bloomberg Business News re- 
prated from Stockholm. 

The bank said operating profit 
rose to 2.98 billion kronor from 
2.62 billion kronor a year earlier. 
Bad-debt charges fell 46 per- 
cent, to 1.80 billion kronor, 
while net interest income 
climbed 10 percent, to 8.33 bil- 
lion kronor. 
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lmrnun.«uj Herald Tribune 

Very briefly: 


* Britain's jobless rolls increased slightly, to 2.27 million people 
to 8.1 percent of the work force, in October, the first rise in 
unemployment since August 1993. 

* British Gas PLC's third -quarter loss widened to £181 million 
(S2S2.7 million) from £149 million in the like quarter of 1994 as 
warm weather eroded revenue. 

* Hafslund Nycomed A/S and IVAX Corp. canceled their 
merger after the Norwegian pharmaceutical company said it 
doubted the plan could gain the necessary shareholder approval. 

* Postipankki Ltd. posted an operating loss of 332 million 
markka (S7S.4 million) for the first nine months, citing losses on 
derivatives at its New' York branch. The Finnish bank lost 513 
million markka in the like period of 1994. 

* Bayerische Hypotheken- & Wechselbank AG said operating 

profit in the first nine months rose 1.5 percent, to 735 million 
Deutsche marks C$447.3 million). Btoomb-rs. Reuters. AFP 


Siemens Nixdorf in Profit 


Cbnf*tnl by Our SuffFnm DiqkMivj 

FRANKFURT — Siemens 
Nixdorf Informationssy Sterne 
AG said Wednesday that it had 
posted its first annual profit, for 
the financial year of 1995, and 
dial it looked for further earn- 
ings growth in 1996. 

Siemens Nixdorf, which is 
the five-year-old computer unit 
of Siemens AG, said it had a net 
profit of 23 million Deutsche 
marks ($16.3 million) in the 
year to Sept. 30, compared with 
a loss of 350 million DM the 
previous year. 


The company cited cost-cut- 
ting and the strong growth of 
business to account for the 
turnaround. 

“We anticipate a further 
considerable improvement in 
earnings in the current fiscal 
year/’ Chief Executive Ger- 
hard Schulmeyer said. He did 
not give a specific prediction 
for 19% profit. 

Sales for the financial year of 
1995 rose 10 percent, to 12.8 
billion DM. while new orders 
had climbed 11 percent, to 13 
billion DM. (Bloomberg, AP) 
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Tub's open im 491961 off 4514 

SOYBEAN MEAL (CBOT) 

10 S long- daean oer un 

Dec 95 20730 20640 206 l50 31947 

Jon 96 208.40 207.60 20760 25397 

Mar 96 21070 20940 209.60 +070 23416 
May 96 71040 20970 209J0 +0.10 7340 
Jul96 21050 209 JO 20930 +0.10 9,110 
Aug 96 20060 20830 20830 + 040 969 

Est. sales na Tue'B.se6es 31,780 
Tub's open inf 101J19 off 46B4 

SOYBEAN OR. (CBOT) 

60.000 WS- dolm Mr 100 IPs. 

Dec 95 2158 2575 2543 +0.06 27X87 

Jon 96 2537 2575 2578 25405 

Mar 96 26.13 2495 25.96 15X00 

May 96 2642 2635 2626 +0X1 8365 

JUI96 2678 2642 2643 —0X1 7.187 

Aug 96 2675 2670 2650 1328 

Est. sales NA. Toe's, sotes 33,064 
tub's open M 88,201 up 5131 

SOYBEANS (CBOT) 

sen bu minimum- dollars Mr burnt 

Nov 95 633*4 *79 679*5-0X0% 3X11 

Jen 96 639 *34% 634%— 0X2 81.924 

Mar 96 677 682*4 682*5 -0X2 Vh 38768 

May 96 690% 6X6 Vi 6X6% -0X2 *4 11959 

Jill 96 693 6X8% 6X8%— 0X2 17404 

Est sales NA Tub's, sates 55X75 

Tub's open ini 169318 off 1516 

WHEAT (CBOT) 

5X00 bu minimum- dDllora pet bushel 
Dec 95 691 683%% 684% —0X6% 32757 

MW 96 696 686 4X6% -flX8% 46465 

MOV 96 671 473 474%— 0X6% 4X93 

JUI96 615*1 611 611*%— 0X3% 18375 

Ed. sales NA Toe's. se*es 20382 
Tub’s open int 1(0787 off 974 


Livestock 

CATTLE (CMSU 

ujxooeji.- coif* owe. 

Dec 95 68.97 6845 6877 -033 28333 

Feb 96 6870 67.97 68.10 —0.17 20,034 

Apr 96 67X2 6747 6770 —0X7 12309 

Jun96 6600 6332 63X5 5.168 

Aug 96 6110 61.90 61XS —OX5 1124 

Od 96 6197 62X5 62X7 —0X5 1,952 

Est. sates 10354 TUe’&.scdes 10X84 
Toe's open int 70X09 up 697 

FESTER CATTLE (CMER) 

SOXOe IXL- cere* per B. 

Nov 95 6575 65X5 6545 -0.15 1454 

Jan 96 65.17 64J{: 64X5 —117 6275 

Mar 96 6195 6232 62X5 —0X5 2362 

Apr 96 6167 6240 6152 —0.05 1347 

May 96 6110 6150 62X2 —0X3 BIS 

Aug 9* 6377 6370 6150 -0.17 612 

Ea sales 1475 Tire's, sales 1X56 
Hue's open inf 10.911 off 22 

HOGS (CMSU 

bs.- cam* per b. 

Dec 95 4475 4607 4632 +0X2 9366 

Feb 96 47.97 47X7 4730 -0X7 10.101 

Apr 96 48X0 4735 4737 -045 6018 

Jun96 5370 53X5 5115 -432 3792 

Jul96 " 5335 5167 5270 -032 2,147 

Aua46 5115 51X0 51.® -MO 1X42 

sales 6.148 1Ws.sdet 6.132 
rue's open inr 31.135 up 366 

PORK BELLES (CMER) 

41400 Ida- cwii* per b. 

Feb 96 58.10 5730 5735 —077 6795 

50.17 5730 5770 -077 737 

May 96 5930 5830 5162 -0.40 383 

X?94 SMS 5930 S9M -037 494 

96 5730 5730 5772 -073 124 

^ sales 1,920 Tub's, sties 1730 
Tub's open W 6733 off 251 


Hgh la w dos » Qhg* Opini 

ORANGE JUKE (NCTN) 

1 6000 Kxt- cents peril. 

Nov 95 131X0 131X0 13235 +1X0 
Jan 96 12115 12030 122X5 +145 18X38 

Mar 96 12570 12110 12570 +170 4X95 
May 9* 127.90 12575 127X5 +170 1755 
Est. sales NA TUCs. sales 3X30 
Tim's open bit 26700 up 147 

Metals 

GOLD (NCMX) 

100 iroyac.- doflm par frovor. 

Nov 95 38690 -0X0 

Dec 95 38770 38570 38570 -0.90 75,992 

Jon 96 386.10 —1.10 

Feb 96 389.00 386X0 387X0 —1.10 29X97 

Apr 96 39070 38870 389X0 —140 8.747 

Jun96 393X0 392X0 39130 —170 14.725 
Aug 96 m,m —ITS 3,264 

Od 94 39570 —1.78 3302 

Esr. sates 5X00 Tub's, sates 65705 
Toe's Open inf 172.130 off 10276 

M GRADE CDPPBI (NCMX) 

35X00 ms.- cams per bl 

Nov 95 13675 13430 13470 —130 1X29 

Dec 95 13270 129.90 13030 —170 17X86 

Jon 96 12940 12770 12730 —175 965 

MOT 96 12540 12330 12370 —145 9331 
Apr 96 171X5 —130 202 

May 96 121.70 121X0 12103 —130 2,119 
Jui 96 11870 11830 117.90 —1.10 2X38 

Aug 98 117.15 —1.10 24 

Sep 96 117X0 11670 11635 —1.10 1368 
Est.sdes 9.000 Tile's. scPes 8410 
rue's open Int 38X47 up 27 

SILVER (NCMX) 

5X00 tmyc 


Dec 95 

537X 

531J 

53X2 

+ 2 2 

52X97 

Janta 

536J 

536J 

535.7 

-12 

34 

Mar 96 

564J 

540X 

541 J 

*32 

24X00 

May 96 

547X 

547X 

SOI 

-13 

8X23 

Julta 

551X 

SKJS 

5WJJ 

-14 

5.945 

Septa 



554.1 

+ 2J> 

7.634 

Dec 96 



56M 

-2J 

4X97 

Jan 97 



5615 

+ 15 



Est. sales 28X00 rue's, sates 71X77 
Toe's open ini 106,133 off 1452 

PLATINUM (NMER) 
so bay oa- Mon per ro> m. 

Jan 96 419X0 415X0 41770 +170 16X22 

Apr 96 41830 41670 417X0 -170 2450 

JIII96 41770 -170 1X61 

Oct 96 419X0 419X0 418X0 +170 

Jan 97 419X0 -170 

Est. sates NA Tue’s. sales 3.118 
Tile's open inr 21,111 off 12 

□on Pmrioas 

LONDON METALS (LME) 

Donors per metric ion 
AlwnlwnB(HM> Grade) 

Spot 1626X0 1627X0 1629<* 1630% 

F&rwtrt 1663X0 1664X0 1667X0 1668X0 

' Shades (Htab Grade) 

2955X0 2960X0 3018X0 3023X0 

2755X0 2756X0 2795X0 2797X0 


High low dune Chga Opini 

EURODOLLARS (CMER) 

II mflton+Ps at 100 pcL 

Dec 95 94320 94330 94350 -30 352352 

Jan 96 94480 94410 94440 13X18 

Feb 96 9478B 94520 94740 -70 1341 

Mw 96 94X90 94780 94X10 -30 4)0,051 

Am 96 94730 94X20 94X50 -30 303333 

Sep 96 94680 94770 94X00 —30 193X82 

Dec 96 94730 94440 94460 —20 198,964 

Mcr97 94480 94W 94410 -30149JQ2 

ESL soles NA Tue's. sates 288330 
Tue'sopenita 2395442 off 18535 
BRmSH POUND (CMBt) 
l PW psuno- 1 pohit Muds WXOOI 
Dec 95 17650 17542 17568 -7 42X38 

Mar96 17560 17520 17538 —2 338 

Jun96 17500 —2 ID 

Sep 96 17462 —2 5 

Ed. sates 7722 Tue's. soles 10.277 
rue's open int 42391 pff 665 

CANADIAN DOLLAR (CMER) 
t per ter- 1 PUW counts BU00T 
Dec 95 .7393 7357 7384 —5 33435 

Mar 96 7381 735® 737B —5 3342 

Junta 7368 73*2 73*8 —5 1,234 

Septa 7325 7325 7355 —5 552 

ESI. soles 3443 Tub’s- sates 2X00 
Tue's open int 39472 

GERMAN MARK (CMER) 
t per rail- 1 paH eauate fOJHOl 
Dec 95 7165 TOM 7129 +44 51302 

Mar 96 71B6 7157 7162 +45 3.9S3 

Junta 7210 .7197 7191 +46 539 

Septa 7219 +47 20 

Est. sales 17X02 Tue's. sates 16X10 
Tub's quen Int 56314 off 17 

JAPANESE YEN (CMBt) 

1 ote rto - 1 pom Mutts saagoeei 
Dec 95 X09980 X09882 J099I6 +35 61492 

Mr* W XI 0095 .010047 -010055 +36 9.108 

Junta .010225 XI0200 XI 01 85 +37 383 

Est. soles 20350 Tue's. soles 15X64 
Tue's open int 71.125 off 737 

SWISS FRANC (CMER) 

S Mr (rone- 1 point equals HM881 
Dec 95 3880 -B7H5 .8831 -40 34X98 

Marta 3955 3908 3914 +42 2.164 

Junta .9035 3997 3994 -43 486 

Est. sales 13X32 Tue's. sales 12,196 
Tue's open int 37373 off 149 


Lead 

WL* 

Nickel 

Tta 

Si 


676X0 

673X0 


677X0 

674X0 


684X0 685X0 

682X0 683X0 


ewenn 3945x0 fm yQQ n lutn nn 
8355X0 8360X0 8570X0 B575X0 


*™!|i B-payabte is CaaoEan funds; m- 

moengy; ■ g uor ter ty ; s-i em l-a nww l 


Food 


COCOA (NC5Q 
ID metfk! IBJJ-* 6* 
Dec 95 368 

Marta I3BB 
May 96 1403 
JulM 1« 
Septa MO 


1340 

13*6 

+24 

1372 

1387 

+ 14 

1395 

1403 

+ 12 

1419 

1423 

+13 

1444 

1444 

+ 12 


6X31 

42X42 

8,759 

3X53 

9X00 


COFFEE C(NCSE) 

n^yf^iMXO^aiD 12545 +130 8314 
1223 119-80 12230 +1.90 11330 

11975 11830 l»i6 -115 2329 

jffta 119JS > ,4JS +ws m 

EB^Mffes 67« WLKte' 11,254 
Tue's open inf 23320 off 978 
sugar-world 11 WCSE) 

1033 - 0X9 76,750 
*5S,ta 1075 10X0 10X7 + 0.U21.ZZ6 

045 1074 1075-0X7 11770 

MM aS 10.16 1076 +0X7 15X37 


Soot 5275X0 678500 6350X0 6340.00 

Forward 6315X0 6320X0 6390X0 6400X0 

Ztec Special HWi Grade) 

spat iooS'a ituMVi 1020 x 0 1021 x 0 

™wwd 1027X0 1028X0 1044X0 1045X0 

Hlgb Low dose Chge Optnt 

Financial 
US T. BILLS (CMBt) 
n rrtworv- en d MB pa. 

Dec 95 9478 94X9 9470 -0X4 9381 

Ata-96 95.10 95J8I 95JS3 —0X2 6X71 

Xfllta 95.15 95X5 9507 -0X4 SI 

S*P« 95X5 26 

Est. s«H NA Tue's. sales 1365 

Tue's aoen int 16727 up 39 

3 YR. TREASURY (CBOT) 

Stem of wo na 

DK 94 108-315 108-17 100-195- 055169X32 
Marta 108-305 108-175 108-195— 055- 7X80 
Jwita 108-125 — 06 2389 

§d.te6es NA Tue's. soles »J67 
Tue's open int 180,101 gp 3773 

10 VR, TREASURY (C80T1 

1100X80 arte- Bis fc XtedeoM DO PCI 

Dec 95 112-08 111-20 111-26 — 07 231X76 

Mar 9*112-08 111-22 111-24 — 07 3*302 

A^tam-U lll-Oe 111 -05 - 07 lUta 
Ed. tales NA Tue's. sides 87365 
Tue’s open ait 280X86 up SO 

US TREASURY BONDS (CBOT) 
(Ipa-SIDOXHLMS & StedseMM PGt) 

Dec 95 117-29 116-31 117-07 — 07 379X52 

Marta 117-16 116-21 116-28 - 07 58.956 

^W1 16-31 116X5 116-12- 07 10X77 

115-29 - 07 539 

ESLsateS NA Tue’s. sates 337399 
Tue's open M 450412 aft 6791 


1 8- YEAR FRENCH GOV. BONDS [MATF1 
FFsaexH-ABiinpa 
Dec 118X6 11870 118X0 + 048 

Mer IIBjDO 11748 111X2 + 04* 

Jua 110.10 117X4 11*34 + DJ0 

5w> N.T. N.T. 11770 + 048 

EM volume 140X14. Oom ML: 122X17. 

High LOW Close Owe Qplnt 

Industrials 

COTTON 2 (NCTN) 

50X00 hi- coin par b 

Dec 95 88X4 86.10 8840 +175 12340 

Marta 87.18 B5X0 B6X3 +1J9 20.377 

Mov 96 87.10 8515 8595 +143 5575 

M96 87.10 8545 8568 +135 5624 

Oct 96 mis 79X0 B®35 +502 140 

” JO 7580 7730 -515 7^2 

fst-wtes NA Tue's. sates 5157 
Tue's open Int 57401 off 202* 

HEATING OL (NMER) 

42 X 00 OOt- asms par pal 

Dec 95 51.95 5135 51X5 +0X9 lywi 

Janta SZ.15 5175 51.90 +0.16 43478 

Feb 96 51X0 51.16 5135 +0.16 24 XZ) 

Marta SOM 49.95 saio -oji 10x25 

Apr 96 48X0 4830 4630 +031 4X0 

Movta 4740 4740 4740 - 074 3790 

Junta 47X0 4580 4580 +0X1 6464 

Julta 4730 473S 4770 +031 3X30 

AuaM 4770 4770 4770 +036 2X14 

5eoM 4830 4830 4830 +tt31 1,729 

Get. sates 23,790 Tub's, colei 22.700 
Tue's open M 141X27 off 1319 

LIGHT SWEET CRUDE (NMER) 

1x00 DDL- oonor* pa- nbL 
Dec 95 1737 17X2 17.91 +509 40378 

Janta 17X8 1734 17X2 +0X6 85184 

Feb 96 1745 1738 1740 +0X4 39X56 

Marta 1734 1737 1730 +506 71399 

AprM 1732 17.18 17.18 +OJO 12X45 

May 96 17.10 17X8 17.10 + 804 9395 

Junta 17X7 17X2 17X3 +0X5 19.689 

Julta 1598 1598 1598 +0X5 5814 

Aueta I5M 1593 1593 +0X3 6323 

Oct 96 1586 16X6 16X6 +0X2 5,138 

Dec ta 1586 1583 1584 +DJU 16XH 

Jon 97 1584 158? 1581 +502 7X97 

Jun97 1585 1584 1584 +0JS 

Est. sates 63,819 Tue’s. sales 71353 
Tue's open int 329,114 off 1422 

NATURAL GAS (NMER) 

1 &D 00 mm boi’s, s nernvn bn. 


MB* 

W«RTHnBORU*ATan 

^mBOM-pteallHpet 

5J* 9419 9190 

*•» 9431 9tB 

Am 9437 9*30 

gF 9449 K31 

Dec 94JJ 9440 

«* *4M 

X" *420 9414 

** 9199 9191 

EM.woteme: 7B4I5 Opening loxw. 


Low dote Change 


9416 + 0X9 

9449 + 9X5 

9466 » COS 

*466 + 504 

9454 + DAI 

9437 ♦ DX3 

*418 +DJB 

*193 Unctl 


D«95 

1.920 

1X91 

1514 

+ 10 

24X90 

Junta 

1.937 

1.908 

1533 

+ 1 

28X44 

Febta 

1X75 

1X50 

1X68 

— 2 

15.740 

Marta 

1.795 

1775 

1.790 

— S 

13X73 

Apr 96 

1.709 

1X90 

1.705 

-5 

8X75 

Mov 96 

1.710 

1X95 

1.705 

-10 

4,976 

Junta 

1,724 

1.708 

1.712 

-10 

5727 

Jutta 

1.730 

1715 

1720 

—TO 

4,973 

AuaM 

1.733 

1.720 

1.725 

—10 

5X38 

Septa 

1736 

1.72* 

1731 

—10 

4X48 

OdM 

1764 

175S 

1760 

-8 

3.709 


Est. soles na Tue's. sates 38,909 
Tub's open int 142.122 up 736 

UNLEADED GASOLINE (NMER) 

CAM po/- agntsparpa 

Dee 95 51X5 50X5 S134 +0J1 17356 

Janta 5080 5035 50X8 +0X4 159*0 

Feb 96 51.10 5070 50.98 +035 5937 



K* 

low 

don 

Oge 

Oped 

Marta 

51X5 

51X5 

5153 

+OXS 

3,193 

Apr 96 

tlh| 

53X0 

53X0 

+0X0 

3705 

Moyta 

53X5 

53X0 

£L40 

+0X0 

1X60 


Est. sales 21,051 Tub’s, sates 14309 
Tue's open Int 434 off 52001 
GASOI L OPE) 

U.S. daUmpermtericton - lots of 100 tons 
Dec 95 154X0 15235 15400 +130 29,901 
JanW 15425 153X0 15435 +135 21,110 
Febta 153X0 1523S 15235 + 050 7367 
Marta 155X0 151X0 15130 + 035 4240 
Aorta 15000 14930 150X0 + 030 2X04 
Moyta 14830 14835 14830 +050 1X90 
JuTteta 14730 147X0 ?473D -035 5.170 
N.T. 


N.T. 14730 + 035 1X72 
N.T. N.T. 14830 +030 7*4 

N.T. N.T. 149.00 +030 207 

N.T. N.T. 15075 +030 98 

NLT. N.T. 15135 + 030 0 


Julyta 
Augta 
Septa 
OdM 
Nov 95 

Est. sales: 12X18. Open 80:74922 off 773 
BRENT OIL OPE) 

U3. Man per band - lots of 1X00 bomb 
Dec 95 1*35 16X5 1633 +0.11 17,268 

JanW 1630 1637 16X6 +0X9 83X64 

Feb 96 1636 1630 1633 +0X5 16X41 

Marta 1411 16X3 16X3 Unch. 1&875 

Aorta 15.99 15.91 15X9 -0X3 7JB3 

May 96 15X7 15X7 15X2 — 0X3 1,937 

June 96 15X4 T536 15.75 -0X3 8X73 

JWyH 1538 1538 1538 —0X5 2X69 

Augta 1535 1S35 1535 - 0X2 2.199 

Septa N.T. N.T. 1533 -0X2 638 

DO 96 N.T. N.T. 1531 -0X2 615 

Nov 9ft K.T. N.T. 15.60 —0X2 650 

Est sales: 45303 . Open Intj 151812 +2X37 

Stock Indexes 

SAP COMP. INDEX (OMSU 

Dec 95 596.00 589.90 595.10 +43519U29 
Marta 601X0 595X0 60110 +470 13.961 
Est. SOteS NA Tub's, sides 66X98 
Tue's open int 217X79 off 105 


We* 

CAC4B (MAITO 
FF2B0 per tedu paid 

Law 

Cto» 

Qange 

%»• 

imam 

1BS6J» 

1U4B0 


DiC 

lerarn 

1647m 

189150 

+ 5am 

ten 

1875X0 

iB6im 

150100 


Mar 

ien.oo 

IB7UM 

1918X0 


Jua 

N.T. 

N.T. 

N.T. 


Sep 

1894m 

ismm 

1918X0 

-42m 


EU. volume 38.140. Open InL- 54,555. 

Liffp Prfeet «nr nor avaUbWe wnttaday out to 
tran sm i ss ion proble ms . We rearer the inconve- 
nience. 

Commodity Indexes 

Close Previous 
Moody's 1X63X0 1X59X0 

Reilteff 2.17239 

D J. Futures 149X4 1*0X3 

Com. Research 242X7 242X2 


Spot Commodities 

Commodity Toddy Prey. 

Aluminum fc 0336 a.739 

Copper jUearolytlc. 9) 1^1 1+4 

lion F08.Ua 167X0 167X0 

Lead,n 046 a+6 

sneKBsyai 5X4 5X05 

Steel (ganp), ion 13450 13450 


Zinc I 


03118 


0319 


Sources: Man Aaodamt Prats. Louden ton 
Fftrmclal Futures EnUnnpft Inn Ptoolnrm 
Exchange. 
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investment 
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ASIA/PACIFIC 


Singapore Gives 
Air Industry a Lift 
With Boeing Order 


by Our Stiff Fwm Dapaehn 

SINGAPORE — Singapore 
Airlines Ltd.’s $12.7 biUiohor- 
□er for aircraft from Boeing Co. 
is bullish for both the airline and 
the industry, analysts said 
Wednesday. 

Singapore Airlines an- 
nounced Tuesday its lamest or- 
\ der ever, for 77 new Boeing 777 
\\ passenger planes. Analysts said 
ihe order was far larger than 
expected, as the airline had 
called for a tender of just 33 
aircraft. 

Boeing was favored over the 
A330 made by Airbus Indus- 
trie. the European consortium. 

Medium-haul twin-jets such 
as the Boeing 777 and A330 are 
seen as the shining hope of the 
recession-hit aircraft industry 
in the next century, and much of 


Matsushita 
Announces 
Big Loss 

Reuters 

TOKYO — Matsushita 
Electric Industrial Co. 
posted a large loss 
Wednesday for the first 
half of the financial year 
because of its sale of a ma- 
jority stake in the U.S. 
filmmaker MCA Inc. 

Matsushita said it had a 
group pretax loss of 81 bil- 
lion yen ($810 million) and 
a net loss of 132.9 billion 
yen for the six months end- 
ed Sept. 30. 

These were due to a for- 
eign-exchange loss of 
164.2 billion yen on Mat- 
sushita's sale of an 80 per- 
cent stake in MCA to Sea- 
gram Co. of Canada. The 
transaction was announced 
in April and took place in 
die April-June quarter. 

The MCA divestment al- 
-o hurt Matsushita’s group 
ales, which dropped 4 per- 
:enr from a year earlier in 
-he first half, to 3.22 trillion 
'eo. and its operating prof- 
r, which fell 8 percent, to 
*1.3 billion yen. 


ihe action will be in the Asia- 
Pacific region, analysts said. 

'The order reflects a very 
bullish view of the airline in- 
dustry by SIA,” said David 
Ljun* investment analyst with 
JM Sassoon. “It is positive, as 
'hey would not commit this 
type of order unless they see 
healthy profits from the Asia- 
Pacific region.’* 

Singapore Airlines posted a 
first-half net profit of 522.7 mil- 
lion Singapore dollars ($370.1 
million), up 14 percent. 

-Mr. Lum said the size of the 
order had enabled the airline to 
get a good unit price. 

Singapore Airlines did not re- 
lease details of the pricing on the 
Boei ng ord er but said it included 
77 aircraft plus die cost of spares 
and spare engines. Of the 77 jets, 
34 represent firm orders, with 43 
on option. 

“SLA will get a lot of flex- 
ibility from an order of this size. 
They are ordering new aircraft 
right off the drawing board, and 
stiff competition between Boe- 
ing and Airbus would have 
meant that SIA would have got 
the best possible price,’ * Mr. 
Lum said. 

Analysts said the order 
would also help Singapore Air- 
lines main tain its aggressive 
policy of fleet renewal, giving it 
(me of the youngest fleets in die 
world. Its planes, on average, 
are just over five years old, 
compared with the industry av- 
erage of well over 10 years. 

But the order also means the 
airline will have to be more ag- 
gressive in retiring or selling its 
older aircraft, something it has 
put on hold for the past few 
years, they said 

Analysts said that even with- 
out aircraft sales, Singapore 
Airlines would have no problem 
financing its Boeing purchases, 
given its strong cash flow. 

“SIA’s annual cash flow is 
around 2 billion dollars, and 
this is without aircraft sales," 
an analyst said “It is roughly 
equal to their annual capital ex- 
penditure of 2 billion dollars." 

Jean-Louis Morisot of 
Paribas Capital Markets said 
die airline now would have one 
of die most streamlined Asian 
fleets, with just four basic air- 
craft types — the B747-4 00. 
B777. Airbus A340 and A3I0. 

(Reuters. AFP) 


Japanese Carmakers Apply Brakes 

They Urge APEC Nations to Go Slow on Free Trade 


Reuters 

TOKYO — Japanese carmakers, who 
dominate the Southeast Asian market un- 
der generous protection, fear that a free- 
trade plan being debated by the Asia- 
Pacific Economic Cooperation forum 
might introduce fiercer competition more 
quickly than they can handle. 

“We are tellmg those countries that 
they should carefully examine the pace of 
liberalization," an official at one of 
Japan’s largest car manufacturers said of 
APEC members. 

“We are worried that these countries 
may open their markets only to let South 
Korean, European and U.S. companies 
destroy their industry through exports of 
manufactured cars." 

Members of the forum have of 
reaching final agreement on their plan to 
free up regional trade and investment by 
2020 at their summit meeting Sunday in 
Osaka. J apan 

Japanese companies and their partners 
hold some 90 percent of the Southeast 
Asian car market, estimated at about I 
million cars a year. The market includes 
Thailand, Indonesia. Malaysia and the 
Philippines. 

In contrast with their operations in the 
United States and Europe, they manufac- 
ture about 95 percent of those cars locally, 
protected by high tariffs, local-content 
rules and, until recently, import tens. 

’ ’It is abnormal that we have such a big 
share," said another official at a Japanese 
company, who asked not to be identified. 


“It shows how lazy European and U.S. 
companies were in the region. With dif- 
ficulties. we have built up the local car 
industry.” 

Many Japanese carmakers started di- 
rect investment in Southeast Asia in the 
1970s, when countries there banned or 
limited imports to let them build up their 
own auto industries. Some U.S. and Eu- 
ropean makers in effect gave up on the 
market at that time. 

Official data show, for example, that of 
120,735 new cars sold in Malaysia in 
1993. 23,682 were Japanese and 88,732 
were Protons, the country’s national car, 
which is manufactured together with Mit- 
subishi Motors Corp. 

With Southeast Asia's economic 
boom, other automakers now have turned 
their attention back to the region. The car 
market in die top four countries alone is 
projected to reach nearly 2 million units 
by 2000 after expanding from fewer than 
400,000 in 1985. Ford Motor Co., Gen- 
eral Motors Corp. and Chrysler Corp. 
have recently made moves in the region. 

1 ‘We didn ’t think they would come so 
quickly," said Keisuke Takebe. the gen- 
eral manager in charge of manufacturing 
and sales in Asia for Nissan Motor Co. 

’ ’It's getting really tough," said a man- 
ager at Toyota Motor Corp. ’s Asia. Ocea- 
nia and Middle East planning division. 
“European and U.S. companies are mov- 
ing to the region,” he said, adding that 
South Korean competitors were already 
offering prices 10 percent to 20 percent 


below those of Toyota. Japanese carmak- 
ers concede that their products in South- 
east Asia are vulnerable to international 
competition because of high prices. 

Not only do their cars contain a large 
amount of pans made in Japan, which has 
high production costs because of its strong 
currency among other reasons, the au- 
tomakers say, but their factories in the 
region are often too small to benefit from 
economies of scale. 

“If you wanted to do business in these 
countries, you had no choice but to produce 
locally,” Shigeaki Koto, a spokesman at 
Honda Motor Co., said of the days of initial 
investment. "We decided to move to each 
of these countries and start production, no 
matter how small. You cannot really ben- 
efit from economies of scale unless you 
make 100,000 cars in one country." 

Now Japanese carmakers have started 
to restructure their businesses, supported 
by a program set up by the Association of 
South East Asian Nations. The system 
grams a 50 percent cut in tariffs on pans 
and considers parts made in another 
ASEAN member to be local products. 

“At least for parrs, we are trying to 
make use of economies of scale.” die 
Toyota manager said. The automaker has 
joined with Nissan and Isuzu Motors Ltd. 
to make parts in Thailand. 

Japanese companies are also expanding 
production. Toyota plans to raise its annual 
production capacity in Asia and Oceania to 
600.000 units from 396,000 and is build- 
ing plants in three nations. 
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Very briefly: 


Indonesia’s PT Telkom Settles Back Thai Investor 
To Initial Price as Market Slumps Shoots Self 


Catpdcd br Ow Stuff Fran Dupaxitcj 

JAKARTA — FT Telekommunikasi Indone- 
sia, which raised $1.56 billion in Indonesia’s 
largest-ever stock offering, sank back to its ini- 
tial offering price Wednesday in the stock’s 
second day of trading even though the com- 
pany’s underwriters tned to support the price. 

“It’s a great company, but it can’t fight the 
market,” said Benjamin Notohihardjo. a trader 
at Lippo Securities. 

The Jakarta stock market tumbled 1.8 percent 
Wednesday, its largest one-day decline in 11 
months, amid international economic concern fu- 
eled by new weakness in the Mexican peso Tues- 
day. The collapse of die peso last December 
caused investors to reassess emerging markets in 
general. 

Telkom fell 50 mpiah to its initial offering price 
of 2.050. accounting for the largest portion of die 
drop in the benchmark index. The stock had risen 
as much as 7 percent, to 2J200. cm Tuesday. 

Brokers buying Telkom were predominantly 
the lead underwriters for the issue and their local 
affiliates. At least 70 percent of the 38 million 


Telkom shares traded Wednesday were bought 
by the underwriting group. Unlike many other 
markets, where buyers and sellers can remain 
anonymous, Indonesia requires brokers to dis- 
close their trades. 

The long-awaited and heavily publicized 
Telkom offering had been expected to be a force 
that would drive the market higher. 

Telkom took out full-page advertisements in 
major newspapers, ran national television com- 
mercials and set up a toll-free number that took 
7,000 calls a day. 

But the expected appetite for the shares failed 
to materialize, and the offering was reduced in 
size as a result of weak demand. Telkom orig- 
inally expected to raise between from $2.5 bil- 
lion and $3 billion. 

Aside from a generally weak market in In- 
donesia, demand has been limited by investor 
doubts about telephone stocks and the scheduled 
public offerings of a number of large telephone 
companies worldwide next year. Asian tele- 
phone stocks have fallen more than 8 percent in 
the past month. (Bloomberg. Reuters) 


Agence France-Presse 

BANGKOK — A disgruntled 
investor shot himself outside the 
Stock Exchange of Thailand 
during a demonstration 
Wednesday against the weak 
performance of the bourse, wit- 
nesses and police said. 

Vivat Srisammacheep shot 
himself after holding a pistol to 
himself for about an hour out- 
side the trading floor, witnesses 
said. He was listed in critical 
condition in a local hospital. 

The demonstrators, about 100 
small investors, later held an- 
other protest over sluggish stock 
prices at the Government 
House, where they demanded 
the resignation of Finance Min- 
ister Surakiart SathiraJhai. 

The SET index has fallen 
more than 16 percent since the 
government of Banham Silpaar- 
cha took office July 18. 


* India’s Maharashtra state government and Enron Corp. 
plan to complete their talks on reviving the U.S. company '.s $2.8 
billion power project by Dec. 7. 

* China ordered its slate-owned companies to invest aggressively 
in Hong Kong to raise confidence in a smooth transfer by the 
British colony to Chinese sovereignty in 1997, according to the 
Far Eastern Economic Review. 

* Siemens AG predicted its sales in Asia would grow between 15 
percent and 20 percent annually until 2000. 

■ Hoechst AG plans to increase its investments in China to S750 
million over the next year and to $1 billion by the end of the 
decade, from about $340 million now. 

* Malaysia LNG Sdn. signed a deal valued a! about 900 million 
ringgit ($355 million) to supply liquefied natural gas to the 
Japanese city of Sendai. 

* Tenaga Nasiona! Bhd.'s net earnings fell 28 percent in the year 
ended in August, to 1 .25 billion ringgit, as lhe Malaysian state-run 
power utility was required to pay more for power from new 
independent producers. 

* PT Astra International's car sales in Indonesia rose 8 percent 
in October from a year earlier, to 35,444 units. 

* Phoenix Pulp & Paper PLC’s net profit in the third quarter rose 
188 percent from a year earlier, to 427.1 million Thai baht (SI 7 
million), as capacity and prices increased. 

* Yamaha Corp.'s half-year pretax profit rose to 10.67 billion 
yen ($105 million) from 6.15 billion yen a year earlier as strong 
demand for electronic components and semiconductors helped 
sales rise 8 percent, to 190.93 billion yen. 

* Minolta Co.'s pretax profit rose to 1.04 billion yen in the first 
six months of the financial year from 542 million yen a year ago. 
and the launch of new products helped the company lift sales 6 
percent, to 98.47 billion yen. 

■ Cathay Pacific Airways Ltd.’s 15-year management agree- 

ment with its Hong Kong Dragon Airlines Ltd. subsidiary was 
replaced with a five-year agreement that gave Dragonair in- 
creased autonomy. Reuters, AP. AFX. Bloomberg 


DISCOUNT: Lackluster Management Helps to Sink Regional Chains 

'ontinued from Page 13 


rung to catch up with iL 
’I remember we had two 
•motions right before Christ- 

s. and one Sunday every- 
,ig was 20 percent off." he 
J. “We had tons of business 
I made no money. And I 
ught to myself, ‘O.K., this is 
a- " we are going to do things 
m now on.’ ” 

»\ ; aJ-Mart, whose enormous 
; lets it spread fixed central 
is and gives it tremendous 
•ing power and muscle in se- 
jng prime real estate — to say 
hing of low prices — was still 
y a tfi real in the distance. But 
1 990 it was already winning 
important technological war 
i other discounters did not 
m to know was on. 
‘Wal-Mart has the most ad- 
viced inventory technology in 
business, and they have in- 
ted billions in it,” said Kurt 
■nurd, president of the 
■nard Retail Marketing Re- 
1, a trade publication. 

Vith a few keystrokes. Wai- 
n's distribution workers can 
ire out what items are needed 
anv of the company’s more 
1 2.000 stores — and then see 
neir speedy delivery. By con- 

t. J Limes way's antiquated 
hods of tracking stock hurt 

company badly as cus- 
iers' likes and dislikes 
n^ed toward the end of the 
ade and the need to unload 
•ntorv became more urgent. 
•What we never knew in this 
inunv was what actually 
I.** said John Sipala. a se- 
* vice president, 
'onsequently. merchandise 
moved well was suddenly 
on sale, which resulted in a 
dtess surrender of margins. 

popular items sometimes 
c eliminated. One day, for 
ante. James way decided it 
ild no longer sell yam, to the 
ation of many ol its elderly 

orners. . ■ — 

vsicad of inventory systems, 
eswav and its competitors 

u their profits on real estate 
h c ’80s. By the end of the 
lc j c . ihe company had 
■ed 90 discount stores 
u»hout the Northeast. 

was this urge to com- 

■ to be bigger, to get the 
; s before the compelilipn- 
Kulinowski said. An 
we re all payin£l°rJL- 
mes "Department Stores 
went imo 32. months of 
irupicy protcctioninl 
i result ol debt from the 
■hascin 1988 of the former 
re chain of discount stores. 


Bradlees Inc. also expanded. 

Now. as the discounters face 
financial crises, the storefronts 
are too small to entice a Wal- 
Mart to acquire them. 

Simple esthetic questions al- 
so plague the discounters. 

Stores were ignored, left 
with a dated feel that was only 
deepened by poor lighting, 
unattractive floor designs and 


piped-in elevator music. 

“We didn't put a lot of mon- 
ey into remodeling stores.’ ’ Mr. 
Sipala acknowledged. “It’s 
amazing bow when a customer 
feels good in a store, they want 
to spend money there.” 

Nor did customer service en- 
hance the shopping experience. 

“It was always a hassle 
here," said Robin Vogt, as she 


cruised the discount toy aisles 
in the Jamesway here with her 
husband. “There was never 
anyone at the cash register. No 
(Hie was helpful." 

By the time the discounters 
finally got around to reacting to 
Wal-Mart and Kmart, the “cat- 
egory killers” stepped in, with 
their huge inventories of dis- 
counted specialty merchandise. 


"Your Commander and I, 
At your Command" 



"I will fly you anywhere you wish, 
train you anytime you like, 
for a full year FREE , when you buy 
your Commander 114B". 

It is not only the best time to own your own private airplane, but also 
time for the best deal ever from Commander International. The 
Commander 114B, the finest four-seat high-performance single-engine 
aircraft in the world, has a design heritage that indudes such legendary 
military aircraft as the P-51 Mustang and the P-86 Sabre. The 
Commander 114b is a beautiful solid and substantial airplane, powered 
by an engine with over 2 million hours of flight experience with one of 
the best safety records in its class. 

And the best part is yet to come. If you buy any fully equipped 
Commander aircraft with this special offer, we will register it insure it. 
deliver it and a ssig n a resident certified pilot for you (FREE OF 
CHARGE FOR QNhYEAR l to fly you anywhere, train you anytime you 
like and proudly fix your wings when you pass the private pilot test 

For more information please call 
United kingdom 44-1425-271099 
jebel Ali, Dubai 97144171ft 
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CURRENCY AND CAPITA! MARKET SERMCES 


TRADE NASDAQ STOCKS 
FOR $35 COMMISSION. 


JB OXFORD S CO, established 1983 is a leading discount broker 
handling in excess of 10,000 trades per day. Through our 
Representative Offices in Switzerland investors can now buy or sell 
NASDAQ stocks for $35 commission. Call for further details. 
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FOREX BROKERS 

THE RELIABLE PARTNER 


GENERAL; 

24/24 DEALERS: 
FAX: 


41 22/849 7411 
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41 22/700 19 13 


SEE NBC S u perc iu mpel Text Pages: 35S and 356 
THE BEST SERVICE 24 HOURS A DAY 

International Foreign Exchange Corporation SA. 
86 Bis Route de Frontenex 
' 1208 GENEVA - Switzerland 


ARE YOU SATISFIED WITH YOUR 
GLOBAL INVESTMENT RETURNS? 


The International Currency Market (FOREX) is the largest and most 
liquid marketplace in the world. Call today and receive our free 
report, p erform a nce records, and demo disks. We will show you how 
to put this dynamic marketplace to work directly for you 

To receive your free report and demo disks, call toll-free. 
Netherlands 06-022-0657 Switzerland 155-7233 

France 0590-2246 LUC 0S00-96-6632 

Germany 0130-82-9666 Belgium 0800-1-5880 

Denmark 8001-6132 Greece 00-800-11-921-3013 

Luxembourg 0800-4552 E-mail fcimS'Grainercy.ios.coiii 

ToU lines N. America + 714^76-SO250kr) +714-376-802<hvofcrt 


PETER C A T RANIS SENIOR TRADER 


Mr. Catranis is an 18 year veteran currency trader. He is Chairman 
of the International Association of Market Technicians. He has 
researched hundreds of trading methods and authored numerous 
publications end software programs. Currently he is accepting a 
Fumted number of new accounts, minimum 51 5,000 to $5,000,000. 

FOREX CAPITAL. MANAGEMENT F xrrtlencc In confidential trot&ig H-Ti k fjL 



HERALD SECURITIES AG 

Your Futures & Options Trading Partner 

A comprehensive service to IB's and Private Clients; major 
marker coverage, competitive commissions, market news, 
information arid charting. Extensive back office facilities. 

Chamertfrasse 14. P.O. Box 4818, CH-6304 Zug, Switzerland 
Tel: +41 42-22 36 78 Rut: +41 42-22 2700 
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YOU ARE CONCERNED BY 

CURRENCIES, COMMODITIES, STOCK INDEXES 
AND BONDS FLUCTUATIONS 
YOU ARE LOOKING FOR 
A PROFESSIONAL ADVISOR 
AND/OR A PORTFOLIO MANAGER 

WE OFFER YOU 

OUR MARKET ANALYSIS SERVICES 

(FOR 500 US DOLLARS A YEAR) 

AND /OR OUR PORTFOLIO MANAGEMENT SERVICES 
(50,000 US DOLLARS MINIMUM INVESTMENT) 

ASK DOCUMENTATION FREE OF CHARGE 
IN FRENCH AND OR IN ENGLISH TO: 

GOLD HILL SERVICES SA 
PORTFOLIO MANAGERS AND BROKERS SINCE 1982 
MEMBER OF THE NEW YORK FUTURES EXCHANGE 

RUE DE BOURG 6. 1003 LAUSANNE. SWITZERLAND 
TEL (41.21) 320 58 31/FAX (41.21.) 320 58 35 


I THIS ANNOUNCEMENT S NETTHtX AH OFTEKTDSI1 I 


OR CDMMOtHTlESL THE OTTO. I S l 


‘ ONLY BY OUX PROS’KTUS. 


MANAGED FUTURES INTERNATIONAL 

.4?r Industry Publication For Serious Investors 


For Your FREE COPY Call Or Fax: 
Rosenthal Collins Fox Asset Management Group 
O' Specialists in Managed Accounts and Pools 
0 Trading Manager Expertise 
0 Member of All Principal US Futures Exchanges 
Tel (US) 001-1312-341-7819 
Fax (US) 001 -1 31 2-341 -7599 

A Division of Rosenthal Collins Group, UP. - Chicago. Illinois 
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SURGE TRADING S.A. 

FOREX & FUTURES BROKERS 


surge 

trading THE SWISS DIFFERENCE 


21-23 Rue du Clos, CH-121 1 GENEVA 6 
Tel.: (41) 22-7002051 Fax: (41) 22-7002061 

24/24 HOURS DESK - SEE CNN-TEST PAGE 695 


:fx limited (uk) 

FOREIGN EXCHANGE TRADING & SPECULATION 
MINIMUM ONLY $5000 

MARGIN FROM 1% GUARANTEED STOP-LOSSES 
NO MARGIN CALLS $25 ROUND-TURN 
ZERO COMMISSION/COSTS ON DISCRETIONARY 
Tel: (44) 161 476-5001 (24 hrs) Fax: (44) Iffl 476-5005 
E-Mat BiantftMoscale.DemoaCo.UK 


For further details 
on bow to place your listing contact: 
WILL NICHOLSON Hi London 
TeL- (44) 73 836 48 02 
Fax: (44) 73 2402254 
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SPONSORED SECTION 



Her Majesty The Queen and KunHee Lee, chairman of the Samsung Group, open Samsung Wyrtyard Park, Ctevdand, on October 13, 1995. 


A Capital Business Climate Beckons 

Low taxes, a skilled work force and limited bureaucracy attract companies from all over the world. 


lVJLultinationals from around the globe are flocking to 
Britain in record numbers, drawn by low corporate tax rates; 
a highly skilled, inexpensive labor force; and government 
policies aimed at making life easy for the international in- 
vestor. As a magnet for inward investment, Britain is first in 
Europe. Worldwide, its drawing power is second only to that 
of the United States. In the 1994-95 financial year, overseas 
companies unveiled 434 major projects expected to generate 
a total of 37,000 jobs. The number of new Britain-based jobs 
generated by international investors over the last three years 
tops the quarter of a million marie. 

New investments 

The companies announcing new investments in 1994-95 
come from 30 countries and a wide range of industries. U.S. 
firms traditionally form the largest contingent: over 3,500 of 
them operate in Britain, including 98 of Fortune Magazine's 
top 100. 

Britain also plays host to more than 1.000 German busi- 
nesses, including giants like Siemens. The 200 Japanese 
companies operating on British soil include the 10 leading 
consumer electronics firms and the three largest auto mak- 
ers. and there is a host of other high-tech competitors from 
other countries in the Far East. 

Although the sheer number and variety of market entrants 


The Preferred Location 



Britain is the prefciTctl location in Europe for 
inward investment. Already over 8.000 companies 
from North America. Europe. Japan and the Pacific 
Rim have rccoenrsct) the commercial advantage of 
Britain as a ba.se. 

The Invest in Britain Bureau is here to help 
your company locate or expand in Britain. 


Contact your nearest British Embassy or 
Consulate-General. Or arrange for a Briefing on 
Britain through Steve Morris. Invest in Britain 
Bureau. Department of Trade and Industry, 
i Victoria Street. London SW 1 H OET. 
Telephone 0171-21 5-5687. 

Fax 017! -2 1 5-565 1. 


First Locate the Facts. Then Locate in Britain. 


INVESTING 


IN 


BRITAIN 


may seem surprising, there is really no mystery to Britain’s 
appeal. Alongside historical advantages like a well-estab- 
lished role in international trade, the government has worked 
hard to create a “pro-business environment*’ characterized 
by low costs, scant bureaucracy, and assistance in the form 
of grants, discounts on property tax and even free advice on 
factory siting and suppliers. 

Sound fiscal policy 

Fiscal policy is favorable to business: the corporate tax rate 
on profits is 33 percent - the lowest in the European Union, 
matched only by Luxembourg. In Britain, business tax re- 
ceipts total around 6 percent of the GDP, less than in Ger- 
many (9 percent), France ( 14 percent) or Japan (10 percent). 
The top rate of personal income tax is 40 percent, again the 
lowest in the EU. 

Over the last 10 years, labor-management relations have 
been, for the most part, harmonious: Britain's strike rate has 
been below the EU annual average since 1986. 

“In the past 25 years, we’ve never lost a single second of 
working time due to an industrial dispute or for any other 
reason,” says Robert Ball, managing director of Gleason 
Works Ltd., of Plymouth. The company is a subsidiary of 
the Gleason Corporation of Rochester. New York, which 
produces gear manufacturing equipment for automobiles. 
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Ian Lang, president of the Board of Trade, opens Jabil Cbcidts m Scotland; Sony Electronics has established itseif In Wafe& 



There is no minimum wage requirement in Britain. Add to 
this a well-educated, highly skilled work force, amenable to 
working in shifts and doing overtime. 

“We’ve expanded more rapidly than planned because we 
feel that ... the local employees have the ability to reach the 
high productivity figures achieved by factories making com- 
parable products in Japan.” says Zenkichi Igarashi. manag- 
ing director of Pioneer Electronics Technology (U.K.),~Ltd- 

Tbe state takes a back seat 

Government policies aim to minimize bureaucracy at every 
turn. 

“There’s really very little interference.” says Steve Morris 
of the Department of Trade and Industry's Invest in Britain 
Bureau (IBB). “Any company that wishes to locate in the 
U.K. is free to do so. and we treat foreign -owned companies 
exactly the same as we treat indigenous ones.” 

The upshot? In a 1995 survey, 80 percent of overseas in- 
vestors said their British operations were performing as well 
as - or better than - their overseas counterparts. This year, 
executives from 500 major companies voted London Eu- 
rope’s top business location for the fifth year in a row. on the 
basis of factors ranging from market access to transport 
links, cost of staff and property, and the quality of telecom- 
munications. 

“Of the world's oil provinces, the U.K. has the best busi- 
ness and tax regime, as well as a government with an excel- 
lent understanding of the market environment.” says Bob 
Sol berg, chairman of Texaco Ltd.. Texaco has been operat- 
ing in Britain for almost 80 years and now employs around 


2^)00 people in oil and gas production and exploration, re- 
fining and service stations. 

“In the energy field, the regulatory bodies are modem and 
progressive.” says Mr. Solberg. “They operate in a spirit to 
foster a strong industry and they are not punitive ” 

Free advice 

Business leaders from other industries agree with Mr. Sol- 
berg. 

’The environment here is mature and conducive to busi- 
ness, and there’s an excellent relationship with industry reg- 
ulators” says Boyd Faulks, managing director of Telstra, 
Ltd., the British subsidiary of Australia's largest telecommu- 
nications company. Telstra opened the London subsidiary in 
March 1995 as part of a global strategy that includes offering 
integrated telecommunications services to British and multi- 
national customers with business interests in the Asia-Pacif- 
ic region. 

For many multinationals, the decision to invest in Britain 
is made following contacts with the Invest in Britain Bureau. 
Working out of consulates and investment offices overseas. 
IBB caseworkers marshall a variety of information sources 
throughout the country to offer free advice on everything 
from factory and building sites to suppliers, training pro- 
grams and grants. 

Earlier this year, Siemens credited site location and other 
services provided by EBB as key factors in its decision to 
build a new, £1.1 billion semiconductor plant in North Tyne- 
side. 

Lisa Rosenthal 


Telecommunications Industry Excels 

Ultramodern technology and low costs combine to make this an almost impossibly attractive market . 


-Driiain enjoys one of the most so- 
phisticated telecommunications sys- 
tems in the world, and Britain's tariffs 
are among the lowest in Europe. Liber- 
alization of the industry has attracted 
new service providers and has encour- 
aged the dev elopment of advanced val- 
ue-added services. 

In September, IBM became the latest 
multinational to announce that it was 
expanding its operations in Britain 
thanks to the country’s efficient tele- 
coms networks. Its call center in the 
Scottish city of Greenock, established 
to service IBM’s personal computer 
users throughout Britain, will now be 
upgraded to a Pan-European HelpCen- 
tre. Some 200 new jobs are to be creat- 
ed in the Inverclyde area. 

"The decision reflects the growth and 
success of the company in Scotland 
and also confirms Scotland’s position 
as the leading European location for 
call center projects." comments George 
Kynoch. M.P., the Scottish Office's 
minister of industry. ’There are cur- 
rently some 50 call centers operating 
successfully in Scotland, employing 
over 5.000 staff." 

Telemarketing and more 
Other U.S. companies operating call 
centers in Britain include American 
Express. Apple Inc.. Citibank. Du Pont 
Industries, Kodak. Data General and 
the Aldus Corporation. The centers are 
used increasingly for telemarketing and 
other services, and can be employed for 
sales support, account management, 
dealer support, database compilation 
and debt collection as well as for sales 
and after-sales support. 

At present. Britain has the largest 
fiber optic network in the world, with 


more than 3 million miles of cable. Al- 
most ail of the network is completely 
digital: this is thanks in part to an in- 
vestment program costing more than 
$19 billion. 

Intelligent networks deliver access to 
more than 250 countries through Inter- 
national Direct Dial (IDD). Global Net- 
work Services (GNS) offers access to 


Britain 

has the largest fiber optic 
network in the world, 
with more than 3 million 
miles of cable 


switched data services linked to some 
200 countries. Domestic and interna- 
tional Freefone 0800 (toll-free) is avail- 
able Co more than 40 countries. Other 
advanced services include Virtual Pri- 
vate Networks, Centrex services such 
as Featu renet and a wide range of val- 
ue-added business services. 

Deregulation proceeded rapidly in 
the early 1980s following the passage 
of the Cable and Broadcasting Act of 
1984. which established the Cable Au- 
thority and helped promote broadband 
cable by offering franchises to opera- 
tors for the delivery of television and 
other telecommunications services. 
Voice telephony has to be provided in 


conjunction with either BT Pic.. 
Britain’s main operator, or Mercury, 
which is owned by Cable and Wireless 
and BCE of Canada. 

Dedining costs 

By 1990, more than 1 35 cable franchis- 
es had been awarded to both British 
and overseas companies, covering 
nearly 70 percent of the British popula- 
tion. Privatization of BT Pic. in 1 9S4 
and the subsequent use of competitive 
tenders for the installation of other in- 
frastructure, technology, products and 
services - such as cellular radio net- 
works, radio-paging and and cordless 
telephone networks - have vastly en- 
hanced the extent and range of options 
available to commercial and residen- 
tial, users. 

Such wide-scale competition in the 
domestic and international markets has 
also helped to bring down the cost of 
telecommunications in Britain. As Pe- 
ter Hall, vice president of American 
Express, explained recently. “We are 
able to choose from a number of com- 
panies for both voice and data transfer 
as well as operating our own private 
telecommunications network.” 

Since 1984, BT Pic. has reduced its 
charges for core services in real terms 
by some 40 percent, and further reduc- 
tions are expected from both BT Pic. 
and other operators during the next five 
years. As a result, inward investors are 
being advised to budget for a year-on- 
year decline in costs of about 10 per 
cent. In addition to the savings, such a 
scheme enables businesses to deter- 
mine their budgets and strategies, con- 
fident that their costs can be met in the 
telecoms field. 

Pamela Ann Smith 
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A laboratory employee note with plastic. Fora large number of drug companies, Britain Is the home of choice. 

High Standards and Low Costs Make 
Pharmaceutical Industry a Leader 

Researchers and businesses alike can benefit from numerous incentives in the research and development area. 


I^ritaiii has long been a primary research and development 
site for the international pharmaceutical industry, and the do- 
mestic market for medicines is one of the world’s largest 

Exports of medicines from Britain account for about 12 
percent of the global market for pharmaceutical products. 
With over £4 million ($6.32 million) a day spent on pharma- 
ceutical research and 25 percent of industry workers em- 
ployed in R&D, it's no wonder that nine of today’s top 35 
prescribed medicines were developed in Britain. 

Recently, Britain has seen its role enhanced by the arrival 
of the European Agency for the Evaluation or Medicinal 
Products (EMEA), the authority that coordinates licensing of 
medicines in the European Union (EU). The EMEA is em- 
powered to grant a single license for drugs to be used 
throughout the EU, reducing the time it takes to get new 
prod lias to market Last year, the EMEA established its first 
headquarters at Canary Wharf (London Docklands), a site 
that won out over 150 other European locations — in part be- 
cause of its proximity to numerous drug manufacturers and 
research bodies. 

All the advantages 

Over 300 drug companies are now operating in Britain, a 
number that does not include the hundreds of suppliers in 
sectors ranging from packaging and licensing to software 
development Bayer PLC. the German health care multina- 
tional, and Pharmacia & Upjohn, the merged Swedish-U.S. 
concern, are only two of the industry leaders to have an- 
nounced big investments in recent months. Bayer opened a 
European development headquarters in Slough in April. 
Pharmacia & Upjohn decided in August to establish its new 
headquarters in London. 

Before the recent wave of industry mergers, 46 of the 
world’s top 50 drag companies bad offices in southeast Eng- 
land. 

About 45 U.S. biotechnology companies are based in the 
region, attracted both by the concentration of research exper- 
tise and by the proximity of key regulatory authorities. 

“The superiority in pharmaceuticals research is in this 


Service Sector Continues to Expand 

Banks, technology firms and international business professionals converge in Britain from abroad. 

Ho, 


jme to 500 banks from 70 coun- 
tries. London has long been the Euro- 
pean hub few trading in equities, curren- 
cies and international bonds. Lawyers, 
accountants, insurers, telecommunica- 
tions companies and other profession- 
als who gear their practice to servicing 
the international business community 
have flocked to London as well. 

The spate of mergers and acquisi- 
tions that is sweeping the banking in- 
dustry has boosted London’s impor- 
tance as a financial center. Deutsche 
Rank-Morgan Grenfell has just an- 
nounced it will move its currency op- 
tions team - on the heels of its Euro- 
pean equities business - to London 
from Frankfurt. WestLB, the German 
banking giant, says it will hire about 
200 new employees as it develops its 
new. non-Deutsch-mark bond, equity 
and derivative business in London, 
rather than in Dusseldorf. U.S. invest- 
ment bank Bear Stearns also an- 
nounced in March that it would consol- 
idate its Frankfurt office into its operas 
lions in London. To that end, the bank 
has leased 26,000 square feet of space 
at London Docklands. Hong Kong 
Shanghai Banking Corporation estab- 
lished a new head office in London 
shortly before its acquisition of Mid- 
land Bank in 1992. 

Success in the provinces 
Although London remains central to 
international financial services strate- 
gies. recent advances in telecommuni- 
cations have fostered a quiet revolu- 
tion: many service firms are finding 
that thanks to new technology, they can 
stay on top of their international busi- 
ness at lower cost from emerging fi- 
nancial centers in Wales, Scotland, the 
Midlands and other outlying areas. 

“Telecommunications advances have 


allowed financial service providers to 
break away from tradition, decentralize 
and set up shop in remote locations,” 
says Godfrey Jiliings, director of the 
Welsh Financial Services Initiative, a 
project designed to generate 10,000 
new jobs in tire finance sector begin- 
ning in 1998. 

“Salary levels are generally lower 
than in London, as are property costs 


Recent advances 
in 

telecommunications 
have fostered 
a quiet revolution 
for many 
service firms 


and tax rates,” says John Thom, deputy 
general manage - of AXA, which sells 
auto, property, liability and fire insur- 
ance out of headquarters in Cardiff 
Bay, a new development that has revi- 
talized Cardiff’s docklands to attract a 
growing number of service firms. AXA 
is a subsidiary of the Paris-based insur- 
er, AXA, S A. 

“Instead of trying to shoehorn our- 
selves into more congested city sites, 
Cardiff Bay offered a whole range of 


possibilities to meet our requirements,” 
says Colin FoxaU, managing director of 
NCM Credit Insurance, a leading 
Dutch insurer headquartered in Ams- 
terdam. To take advantage of the low- 
cost business environment, the multi- 
national has chosen Cardiff as a base 
for the data center that processes all its 
transactions worldwide. 

‘T-ICM operates in eight countries, 
but many more were considered for the 
data center site” before Cardiff was 
chosen, says Mr. FoxaU. Hexagon In- 
surance, a subsidiary of the Hong 
Kong-Shanghai Banking group, is an- 
other international insurer based in 
Cardiff Bay. According to James Turn- 
er, managing director of the Welsh De- 
velopment Agency's fWDA) interna- 
tional division, to help multinationals 
all new industrial sites being developed 
by WDA have broadband capacity for 
fiber optic links. 

Other popular sites for international 
financial services providers include 
Birmingham, in the Midlands, and 
Chester, in northwest England. 

The evolution of the service sector 
has generated myriad opportunities for 
telecommunications providers, who 
say they have no problem finding qual- 
ified stiff to develop and market their 
products. 


“What you get in the UJC is excellent 
engineering, very creative engineer- 
ing,” says Janice Roberts, vice presi- 
dent of marketing for 3Com Corpora- 
tion, a U.S .-based network provider 
that now generates almost 40 percent 
of its business in Europe. 

“The UJC is really the leading edge 
in Europe in terms of deployment of 
new networking technology." 

LiL 


“Investing m Britain 1 ” 

was produced in its entirety by the Advertising Department of the International Herald Tribune. 
Wrttesss Usa Rosenthal and Pamela Ann Snutk, both based in London. 

Program Director: Bill Mahder. 


New Investors Boost the Job Market 

Big-name companies - and scone smaller-name ones - have flocked in from several continents. 

B, 


country,” says Andrew Craven, communications manager 
for Bayer. “High academic standards coupled with relatively 
low development costs make it the best place in Europe for 
the organization of drugs trials and administration.'’ 

Nobel breeding ground 

Among Britain’s advantages is “the excellence of the bio- 
sciences in universities.” says John Sime, chief executive of 
the Bioindustry Association, which represents 200 biotech- 
nology companies and service providers. Mr. Sime points 
out that over the years, researchers in biosciences in Britain 
have won more than 20 Nobel prizes. 

Although most industry investments have traditionally 
been cbaneled into the southeast and the Thames Valley, 
new establishments are springing up all over the country and 
in Northern Ireland, where modem, custom-built develop- 
ments are proving extremely attractive to pharmaceutical 
companies. 

London Docklands - now one of the most popular com- 
mercial sites in the country because it combines proximity to 
London with affordable rents, high-quality office space and 
waterfront footage - hosts the new headquarters of the Euro- 
pean Federation of Pharmaceutical Industries Association as 
well as the EMEA 

The extra mile 

Regional development authorities are willing to go the extra 
mile to encourage new establishments. In its choice of a Eu- 
ropean base, Almedica, a company headquartered in New 
Jersey that provides packaging, distribution and software 
support for clinical trials, chose Wales over the Rhine Valley 
and Eastern France in part because the Welsh Development 
Authority offered it the chance to immediately occupy a new 
factory, constructed at its own expense. 

“This kind of investment by a development organization 
can attract companies which don’t want to build a factory 
from a greenfield site, but want to make the move immedi- 
ately ” says Almedica managing director Richard Todd. 

LJL 


Britain is continuing to attract new investors from around 
the world, including both large multinationals and medium- 
sized companies. The range of sectors covered is expanding, 
too. along with the number of countries involved. 

In October, Queen Elizabeth opened a huge new manufac- 
turing center being built in Cleveland by the Korean elec- 
tronics giant, Samsung, to produce personal computer moni- 
tors and microwave ovens. 

“The multi-product complex will involve an investment of 
£600 million ($950 million) and the creation of 3.200 jobs, 
to say nothing of the jobs that will be created indirectly in 
supply and service companies.” Lord Fraser of Carmyllie. 
minister of state at the Department of Trade and Industry 
(DTI), said at the opening ceremony. 

The same day, Samsung announced that it had also decid- 
ed to locate its European headquarters and training center in 
west London. The company had been wooed from Germany 
by (he London Fust Center, the capital's inward investment 
agency. It is taking an 8.8-acre site in Hounslow and is to 
build an office development capable of accommodating up 
to 500 employees by the 
end of the century. 

Manufacturing first 
In the past year. Britain 
has attracted 434 new 
investments, according 
to Michael Heseltine, 
deputy prime minister 
and former president of 
the Board of Trade. 

’This brings to well 
over 1,100 the number 
of new projects recorded 
over the past three 
years.” More than a 
quarter of a million jobs 
have been created or 
safeguarded, he adds. 

Britain’s overall 
agency in charge of in- 
ward investment, the In- 
vest in Britain Bureau (IBB), reports that in the past year 
companies from 30 different countries selected Britain for 
their investments. The overwhelming majority were in man- 
ufacturing. Value-added jobs in research and development 
and in services continued their upward trend as well. Other 
areas that are rapidly attracting attention include pharmaceu- 
ticals. sales and marketing services. 

Foreign giants 

Aside from Samsung, other large multinationals choosing 
Britain include Siemens of Germany and Fujitsu and Toyota 
of Japan. Both Ford of the United States and Nissan of Japan 
are expanding their operations as well, with multimillion- 
dollar investments in new car manufacturing plants. 

Siemens is to build a new semiconductor plant costing 
£1.1 billion in North Tyneside. In addition to the DTI and 
IBB, English Partnerships, the Regional Development Or- 


ganisations (RDOs) and local government agencies also 
played a role in helping the German companC to meet its 
tight deadlines for a decision. 

Fujitsu's investment amounts to £800 million and in- 
volves the expansion of its microelectronics plant in County 
Durham. Northern Ireland. The corporation already employs 
520 people, following a previous investment of £400 mil- 
lion. and the new addition will bring the total number of jobs 
created to more than 1,000. 

“The standard of operation and quality of personnel in 
Durham have reached a level of performance comparable 
with that of our operation in Japan.” explains Yukio Kaneko. 
production and engineering director for Fujitsu. 

Cars from abroad 

Toyota plans to double capacity at its plant in Bumaston. 
Derbyshire by 1998. creating 1,000 new jobs. Production 
will now include the Coaillu. as well as the Carina E. 

Last month. Ford announced that it is expanding its manu- 
facturing plant in Bridgend. Wales, ai a cost of £340 million. 

Production will 
center on a new 
generation of en- 
gines lor Fiesta 
ears. Some 4S0 
jobs w ill he created 
directly, with an- 
other 300 to come 
in the form of com- 
ponents suppliers. 
By 19VS. the facto- 
ry is expected to be 
producing more 
than a mill ion en- 
gines a year. 

Nissan is build- 
ing a new genera- 
tion of its cars at its 
existing site in 
Sunderland, where, 
the company an- 
nounced in Sep- 
tember, it is planning to invest another £250 million. Ibis 
will bring its total investments in Britain up to £1.25 billion. 

“The last year has been a very good year for the large in- 
vestor,” comments Steven Morris at lBB’s offices in Lon- 
don. “We had thought that this year would be mainly for the 
medium-sized firms. The companies that are here arc also 
investing.” he added. 

“About 50 percent to 60 percent of all the investment that 
comes into the U.K. at present comes in through the expan- 
sion of existing companies.” 

In the future, the IBB expects to target more European 
companies, including investors from Germany. Medium- 
sized companies from Asia, including countries such as 
South Korea and Thailand, will also receive particular atten- 
tion in an effort to widen and deepen the scope of inward in- 
vestment in Britain. 

P.A.S. 



Toyota has established its principal European base for engine production in Wales. 
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GLOBAL FUND MANAGEMENT 

WHICH WAY ARE THE MARKETS MOVING? 

Join the experts as they debate the trends 


DECEMBER 4-5-6 • 1995 • THE REGENT HOTEL ■ SINGAPORE 

“Which Way Are The Markets Moving?” is an enormously successful series of debating style 
conferences that offers its speakers and audience alike the opportunity to discuss the trends in 
the world's equity and bonds markets. This conference will also examine the considerable 
changes that are on the horizon in fund management in southern Asia. 


THE CONFERENCE WILL BE DIVIDED INTO THE FOLLOWING SESSIONS: 


The Global Economic Outlook 
The World Equity Markets 
The Role of Derivatives in Fund Mana g e m en t 
Convertible Bonds 

Global Fixed-Income & Currency Markets 
The Asian Markets 


CONFIRMED SPEAKERS INCLUDE: 


■ Dr. Richard Hu, Minister of Finance and Chairman of the Monetary Authority of Singapore ■ Data' Dr. MohtL 
Mum Abdul Majid, Chatman, Securities Commission, Malaysia ■ Sir Altai Waiters, t7rr Chairman & Director, AJG 
Trading Group, Inc. ■ David Rathe. Globed Strategist and Director, Independent Strategy ■ J. Mark Mobius, President, 
Templeton Emerging Markets Fund, Inc., ■ Alan J. Albert. Senior Managing Director. Merrill Lynch Global Asset 
Management ■ Donald F. Pitcher; Jk, Senior Vice President, Imvstments, Massachusetts Financial Services ■ Louis G. 
NaoeUier, President, Naudher & Associates Inc. ■ Douglas S. Foreman, Managing Drmtre; Mid-Cap Equities, Trust 
Company of the West ■ Peter D. Eceringlan Managing Director, Regent Fund Management Limited ■ Nub CavaBa, 
Associate Director; GNI Lid. ■ Steven J. Petenohn , Director, Anon Equity-Linked Securities. Jefferies Pacific Limited ■ 
Custcf Bradshaw, Director. BAri Asset Management ■ Tony Plummer, Director, International Fixed Interest, Hambms 
Bank Limited ■ Thomas J. Berger, Director, Mercury Asset Management pic ■ Tim Guinness. Joint Managing Director, 
Guinness Flight Global Asset Management limited H Albert L. Ghetto, Director and Head, Debt Capital Markets, 
Salomon Brothers Hong Kong Lid. ■ Fronds Tfia, Executive Director. Income Partners .iuef Management (UK) limited 

■ WUSam S. Kaye. Managing Partner: Asian Hedge Fund, and Senior Managing Director: Pacific Alliance 
Group ■ George Tea, Deputy Chamrum, Stock Exchange of Singapore Ltd. ■ Lieven Debruyne, Fund Manager; Mees 
Pinson Capital Management (Far East) Lid. ■ Scdbie Dickinson Ward, Director, Lloyd George Management ■ Richard 
Graham, Group Chief Representative in China, Barings ■ John Rogers, President & Chief Investment Officer, IWESCO 
Asset Management (Japan) Ltd. 1 Paul Barber. General Manager. Standard Chartered Equitnr Gmup ■ Gun Eon 
Wah, Managing Director, Morgan Stanley Asset Management (Si lJ>l. ■ Paid Durham, Head uf Asian Equities. Bankers 
Trust Funds Management International Limited 
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The IHT Pocket Diary 
Puts 1996 

Right Into Your Pocket. 




J 


• Measures 13 x 8 cm (5 tw x 3 in.). 

• Black leather cover 
Midi pit metal comers. 
■ Personalized with gil t initials. 

• Weefc-ai-arglance fonreu. printed at 
French blue paper with gilded page edges. 

1 996 docxHc dates and national holidays 
m over 90 countries; world dmc-woe 
table; rniemalkmal telephone dialing 
codes and country prefixes: conversion 
tabksof wdgbts. 
measures md distances 
• Blue ribbon page marker. 
• Includes removable ackfress 
book (hat fits snugly into its own silk 
pocket No i wed lo re-write yotr most 
importer! phone numbers — the address 
book will fu right into next year's diary. 

* Each diary packed in a blue gift box. 

• Corporate penanalizancm and discounts 
arc available. 
For details, fax Paul Baker at 
144-181)9448243. 



Year after year - even at a period when 
diaries abound - the International Herald 
Tribune flat, silk-gram leather diary is the hit of 
the season. 

Ingeniously designed to be thmner-than- 
thm, it still brings you everything ... including a 
built-in note pad with atways-available “ 'jotting 
paper Plus there are conversion tables of 
weights , measures and distances , a list of 
national holidays by country, a wine vintage 
chart, and many other useful facts. All in this 
incredibly flat little book that slips easily into a 
pocket 

The perfect gift for almost anyone ... 
including yourself. 

- Please allow three weeks far delivery. 


1996 IHT Pocket Diaries. 

Prioe includes initials, packing and postage in Europe: 

1-4 diaries UK £22 (U-S.S34) each INITIALS 

5-9 diaries UK £20.50 (U.S.S32) each n p n»3pcr dte y 
10- 19 diaries UK £18 (U.S.S28; each [Ml 

EH Additional postage outside Europe £450 (U.S-S7) 

EH Check here for delivery ourskfe Europe by registered or 
certified mail: £5.75 QJSJS8.90) per package plus postage. 
Payment is by credit card only. Afl major cards accepted. 
Please charge to my credit card: 

EH Aoocw EH Amu Q Duets EH Emocaid EH MasterCard EH Visa 

CsudtP 

Exp. 


* Blue notepaper sheets lit on 
the back of the duny — r a 
simple pull removes lop sheeL 
100 refill sheets included. 


.Signature. 


None. 


Address. 


City/Code/Country. 
TeWRa 


Company EU VAT It) 

(FOR CORPORATE PURCHASES! 
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Mail or fox this outer form to: 
Intemadonal HerskJ Tribune Offers, 

37 Larribon Road, Londoo SW20 OLW U.K. 
Fax: (44 181)9448243 
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Loyalty to Latin America has generated 
lasting benefits to our customers. 
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IN 1914 WE OPENED AN OFFICE IN BUENOS AIRES TO SERVE OUR CUSTOMERS W LATIN AMERICA. 
TODAY WE SERVE THEftf fl?04f 124 OFFICES IN 15 COUNTRIES THROUGHOUT THE REGION AND FURTHER SUPPORT THEM 
WTTH 62,181 PEOPLE. IN 1656 OFFICES, IN MORE THAN 300 CITIES, IN 65 COUNTRIES WORLDWIDE. 

FOR KOBE INFORMATION CONTACT MARKETING MANAGEMENT, UR. BOB VAN GESSEL, SR. VICE PRESIDENT, TEL (31-20) 6294714. FAX (31-20) 6295820. 
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Traveling to 
The Canaries 


The climate alone adds 
up to paradise: blessed with 
temperate winds and a mean 
temperature of 23 degrees 
Centigrade (74.4 degrees 
Fahrenheit) and soaked with 
an average of eight hours of 
sunshine every day, the Ca- 
nary Islands are also lapped 
by seas that never drop be- 
low a temperature of 20 de- 
grees Centigrade. The is- 
lands certainly live up to the 
name the ancient mariners 
knew them by: the Fortunate 
Isles. 

The Canary Archipelago 
has been under the sover- 
eignty of Spain for over 500 
years and is made up of sev- 
en islands: Gran Canaria, 
Tenerife, Lanzarote. 
Fuerteventura. Gomera, La 
Palma and Hierro. They 
were the last port of call for 
Christopher Columbus be- 
fore he began his crossing of 
the Atlantic and were used 
as a base by the Spaniards 
when they colonized the 
Americas. 

Today, 80 percent of the 
island's 1.5 million inhabi- 
tants live on Gran Canaria 
and Tenerife, and the is- 
landers make up 3.84 per- 
cent of the total Spanish 
population. Located a thou- 
sand kilometers from main- 
land Europe at the cross- 
roads of trading routes from 
and to Central and South 
America, and West Africa, 
the Canary Islands are a 
gateway to Europe and form 
the southernmost border of 
the European Union. They 
make up one of the 17 au- 
tonomous regions of Spain, 
and tourism is their business. 

Apart from sun-drenched 
beaches, the islands offer 
visitors a wide variety of ter- 
rains, ranging from lush flo- 
ra to high volcanic moun- 
tains, one of which, the Tei- 
de on the island of Tenerife, 
is the highest in Spain. Fun 
fairs, theme parks, ex- 
ploratory submarine trips to 
the ocean floor, sports har- 
bors, golf courses and tennis 
courts are just some of the 
activities available. 

There are those who say 
that there is nothing to beat 
the thrill of sports fishing off 
the Canaries with rod and 
line, hauling in a large tuna, 
bonita or swordfish. On the 
Canary .Islands, there is 
something to suit everyone's 
inclinations, whether relax- 
ation or sport is the priority. 

Few areas of the world are 
fortunate enough to be able 
to offer climatic conditions 
the equal of those of the Ca- 
nary Islands. This, coupled 
with the islanders' business 
acumen in developing and 
perfecting the islands' 
tourism facilities to handle 
the ever-increasing number 
of visitors, has now placed 
the Canary Islands as the 
number one holiday destina- 
tion in Europe. 

Most tourists arrive by air. 
with Gran Canaria Island 
Airport handling 6.76 mil- 
lion passengers last year, 
and Tenerife 8.34 million. 
The islands have a total of 
eight airports, two of them 
on Tenerile. 

Water, an ever-present 
concern for islanders 
throughout the world, is now 
supplied by hydraulic ex- 
ploitation of underground 
springs. On the eastern is- 
lands. it is obtained through 
desalinization of sea water. 
The Canary Islands have 
over 50 desalinization 
plants, which daily process 
1 20.000 square meters of 
water, more than enough to 
cope with the current indus- 
trial and private require- 
ments. 

There is currently a water 


surplus, which means that 
die underground water sup- 
ply can be renewed. Even 
so, the government is dedi- 
cated to a hydraulic policy 
that will ensure ever-in- 
creasing supplies that will 
always be ahead of demand 
for urban, industrial and 
agricultural requirements. 

The beauty of the islands 
also occupy an important 
place in the administration's 
planning for the future. An 
EU-supported forestation 
program is well under way. 
and 24,000 hectares of 
mainly pine trees have al- 
ready been planted to help in 
the fight against erosion. 

The islands’ future tourist 
trade will receive a consider- 
able boost if plans to make 
the Canaries a major golfing 
destination come to fruition: 
Four new courses are 
planned for Gran Canaria 
and four for Tenerife, all of 
which are in various stages 
of development When they 
are completed and added to 
the six that already exist on 
Gran Canaria, Tenerife and 
Lanzarote. traveling golfers 
will have a wide selection to 
choose from. 

The first, scheduled to 
open in late 1996, is Golf 
Meloneras. the new mate of 
the existing Maspalomas 



Golf Club on the island of 
Gran Canaria. Maspalomas, 
designed by McKenzie 
Rose, was opened in 1968, 
and this year hosted the first 
Volvo-sponsored event, the 
Las Canarias Open, to be 
held on Gran Canaria Says 
its golf director. Juan Bosch: 
“Our climate is without 
doubt the finest for golf in 
the European Union, and 
with a 12 month season, we 
can offer summer golf in 
winter and warm temperate 
weather to golfers in the 
summer, unlike the main- 
land of Spain and Portugal, 
which in July and August 
are very hot." He adds: “I 
can see the Canaries as a 
very strong rival to not only 
the popular European desti- 
nations, but also to those in 
America.” 

Maintaining professional 
standards comes high on the 
list of priorities, and the ho- 
tel school Hotel-Escucla 
Santa Brigida on Gran Ca- 
naria is the only one current- 
ly operating in Spain, with 
another shortly to open in 
Tenerife, along with an ex- 
tensive network of restau- 
rant schools. 

f| Wining & Dining 

There are restaurants in 
the Canary Islands to suit 
every taste. Cuisines from 
all over the world are repre- 
sented there, from Bulgarian 
to Iranian, Korean, Italian, 
vegetarian and charcoal 
grills. The following is just a 
small selection of what is 
available. 


“Business Travel with ITT Sheraton" 
was produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

Writer: Keith Hewitt is a freelance writer based in Malaga. 
Program director: Bill Mahder. 



A Bit of Paradise 
From The Luxury Collection 


El Pescador, Final Calle 
Estribor, San Cristobal, 
Gran Canaria. Tel.: 330 432. 
Fresh fish served in a variety 
of ways, as well as paella 
and a number of meat dish- 
es. 

Julio. La Naval 132, beach 
area. Gran Canaria. Tel.: 466 
002. The specialty here is 
the fish pud ding . Also serves 
locally produced beef and 
traditional Canary Island 
dishes. Tapas bar. 

Casa Pepe el Breca, Gu- 
midafe 32. beach area. Gran 
Canaria. Tel.: 468 065. 
Fresh local seafood served 
in a romantic setting. 

Las Gretas de Artiles, Las 
Meleguinos, Gran Canaria. 
Tel.: 640 575. Canary Island 
specialties are offered in this 
long-established restaurant 
with marvelous views. 

El Ratio, Adeje, Urb. San 
Eugenio. Tel.: 794 111. Try 
the bass and green beans in 
sherry, and the pine-nut ice 
cream for dessert in this lux- 
urious restaurant. 

Marco Polo, Centro Com- 
ercial Bora Bora. Tel.: 791 
533. Fish pies, seafood and 
homemade ice cream. 

El Coto de Antonio. Gen- 
eral Goded 13, Santa Cruz 
de Tenerife. Tel.: 272 105. 
The specialties here are wa- 
tercress soup and rabbit. 

Cafe del Principe, Plaza 
del Principe. Santa Cruz de 
Tenerife. Tel.: 278 810. Ca- 
nary Island cuisine, includ- 
ing rice dishes, lamb and 
fish. 

Q/zifl Word 

The official language of 
the Canary Islands is Span- 
ish. but English and other 
European languages are 
widely spoken in these 
tourism-oriented islands. 

aS Getting Around 

With seven islands in one 
tourist destination, the net- 
work of communications 
and transportation has be- 
come extremely sophisticat- 
ed. It is possible to visit all 
the islands in the Canary 
Archipelago by either air or 
sea, and service is continu- 
ous throughout the day. 
Trasmediterraneo is the ma- 
jor sea carrier. The airport 
information office on Gran 
Canaria can answer all in- 
quiries regarding air travel. 

Within the islands them- 
selves, there is a 24-hour 
taxi service and good bus 
service 

[ Calling Around 

• Police: Las Palmas: 091; 
Tenerife: 002. 

• Medical emergencies: Las 
Palmas and Tenerife: 061. 

• Fire: Las Palmas: 446 444; 
Tenerife: 606 080. 

• Trasmediterraneo (inter-is- 
land boat service): (928) 265 
650. 

• Airport information: Gran 
Canaria: (928) 254 140 (all 
services): Las Palmas: (928) 
579 000; North Tenerife: 
(922) 635 800: South Tener- 
ife (922) 759 000. 

• Tourist information: Las 
Palmas: 362 222; Tenerife: 
605 800. 

- U.S. Consulate: (928) 271 
259. 

• Weather forecast: 906 365 
335. 

• Taxis: Las Palmas: 277 
712; Tenerife: 615 1 11. 

• Ferry terminus: (928) 227 
075. 

• Jet-foil terminus (.928) 273 
884 

• Bus station: (928) 361 079. 

Keith Hewitt 


Santa Cruz de Tbehfe in the 
Canary Islands is blessed with 
the perfect climate, and the 
Hotel Mencey is the ideal place 
to enjoy this bit of paradise, 
which is also a bustling com- 
mercial center. 

Located in a quiet residential 
area in the heart of the Old 
Town, the Hotel Mencey offers 
Old World splendor in a resort 
setting. A member of The Lux- 
ury Collection, a unique as- 
sembly of 48 of the most exclu- 
sive hotels in the world recently 
brought together by m Shera- 
ton, the Hotel Mencey has 272 
rooms and 27 suites, all of 
which have been recently ren- 
ovated with the latest ameni- 
ties while retaining the ele- 


gance for which the hotel is fa- 
mous. The building itself, with 
its classic Spanish architec- 
ture, balconies, terraces and 
graceful arched windows, 
topped off with the traditional 
red-day tiles, fits perfectly into 
its palm-tree-studded sur- 
roundings. 

The Spanish are known for 
their joie de vivre, and guests 
at the Hotel Mencey are invited 
to participate in their buoyant 
lifestyle. The hotel's restaurant 
Los Menceyes, offers the finest 
local cuisine as well as Span- 
ish and international special- 
ties. The bar is a lively meeting 
place for tourists, business- 
people and local residents. 

Not surprisingly, opportuni- 


ties for relaxation and recre- 
ation abound in such a setting. 
Guests can linger by the out- 
door pool with a cocktail or 
wander at their leisure through 
the hoteTs lush subtropical gar- 
dens. 

More strenuous exercise 
can be had on the tennis 
courts. On the island itself, 
sporting facilities include golf, 
windsurfing, sailing, horseback 
riding and underwater fishing. 

Business may not be the top 
priority in such a place, but vis- 
iting executives will feel pam- 
pered in the hotel's seven 
handsome individually deco- 
rated and fully equipped recep- 
tion rooms, which can accom- 
modate up to 600 for meetings, 


conferences, cocktail parties or 
banquets. 

Needless to say. the Hotel 
Mencey offers all the amenities 
befitting a luxury hotel, includ- 
ing air-conditioning, mini-bars 
and room service. Non-smok- 
ing rooms are available, and 
there is an in-house strapping 
arcade for buying gifts, sou- 
venirs, fashion and the neces- 
sities of life. 

The Tenerife North Airport is 
only 10 kilometers from the ho- 
tel, and the Tenerife South Air- 
port is 60 kilometers away. 

Hotel Mencey: Avenida Dr. 
Jose Nave Iras 38, 38001 San- 
ta Cruz de Tenerife. Tei.: (34- 
22) 276 700. Fax: (34-22) 280 
017. 


AT&T USA Direct® Service, 
available in most ITT Sheraran 

hotels, lets you call the united 

States quickly, easily and eco- 
nomically fro 01 1* 1 ® Canary 
Islands or anywhere in Spain 
by simply dialing 900-99-00- 

11 . And did you know that you 

can now place up to 10 con- 
secutive calls without redialing 
your AT&T Calling Card num- 
ber? Just press # instead of 
hanging up when the other 
party hangs up. when you 
hear a busy signal or when 
there is no answer. 


AT&T 



fllROPE 


AUSTRIA 


Hotel Imperial. Vienna 
Hotel Bristol, Vienna 
Hotel Goklener Hirech, Salzburg 


v Cemorable European weekends 
from The Luxury Collection. Exclusively for 
American Express* Cardmembers. 

Stay at The Luxury Collection hotels and wine with dinner in the hotel. Plus informa- 
you'll spend unforgettable weekends in lion tools such as city maps and a daily 
Europe's magnificent cities. Just charge your newspaper. Our world renowned concierges 
two night weekend stay with the American will also assist you in finding the most inter- 
Express Card and you'll get a guaranteed esting tilings to do during your stay. It's the 
room upgrade at time of reservation if avail- perfect time to wander through Europe's 
able. You'll also enjoy complimentary buffet historic and cultural centers and experience 
breakfast for two, welcome refreshments their unique charm. All while staying at 
and a gift, late check-out privileges, with some of Europe's most 
rooms available until 6 p.m. and a bottle of prestigious hotels. 

Don’t leave home 

For more information or reservations, call the wlt * lout IL * 

ITT Sheraton Reserva tion office nearest you or your travel agent . 


The Luxury Collection* 


ITT SHERATON 


Terms and o mdilimiK TV* hmiiy ColWhnn weirkeiuJ [nugnun in valid thn nigh Murrh 31 , W%, with u minimum iwn niphl Slav, 
from Friday through Sunday. Advanml reservation required. Offer subject Id m.iilubilily. Ru mi upgrades mil guaranteed yl The 
Danieli. 71 ir Grilti Pa/acu fcix-L-irX Venice lido, The Imperial. The Bristol. Rates arc subjeet to change without nutku.The litxnrv 
Cnlli.vUnn weekend program is ini uvailaLle In putqat and not euiubinulile with other uffers. © 1095 ITT Sheraton Coq* iralif m. 


BULGARIA 


Sheraton Sofia Hotel Balkan. Sofia 


FRANCE 

Prince de Galles, Paris 


GREECE 

Hole! Grande Brelagne. Athens 


ITALY 

Hotel Villa Cipriani. Asolo 
Grand Hotel. Florence 
Hotel Excelsior. Florence 
Hotel Principe di Savoia, Milan 
. Hotel Palace. Milan 
Hotel Duca di Milano, Milan 
Hotel Excelsior, Rome 
Le Grand Hotel, Rome 
Hotel Danieli, Venice 
Hotel Gritti Palace, Venice 
Hotel Excelsior, Venice Lido 


PORTUGAL 

Sheraton Algarve, Albufeira 


SPAIN 

Palace Hotel. Madrid 
Hotel Maria Cristina, San Sebastian 
Hotel Alfonso XIII. Sevilla 
Hotel Mencey, Tenerife 


UNITED KINGDOM 
Sheraton Park Tower, London 
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World Roundup 



Randy Johnson, the American 
League Cy Young award winner. 

Johnson Wins Cy 

baseball Randy Johnson, the 6- 
foot- 10-inch (2.08-meter) Seattle 
Mariner left-hander won the American 
League Cy Young award on Tuesday. 
The voting by the Baseball Writers 
Association of America proved as lop- 
sided as Johnson's record. Johnson, 
who won IS games and lost only 2 this 
season and whose team was 27-3 m his 
starts, was named first on 28 ballots 
and second on the other two. 

Jose Mesa, who saved 46 games for 
the Cleveland Indians, finished sec- 
ond. He received the two other first- 
place votes. (NYT) 

Becker Loses at Home 

tennis Pete Sampras humQiaied 
Boris Becker in his own backyard- 
Sampras beat the German, 6-2, 7-6, 
before a capacity crowd of 9,000 in the 
ATP Tournament in the FesthaQe in 
FrankforL 

In other group matches. Thomas 
Enqvist beat Jim Cbtnier. 6-3, 6-2, and 
Wayne F erreir a brat Yevgeni Kafel- 
nikov, 3-6, 7-6. 6-1. (Reuters) 

Crowe Hits Best 

cricket Martin Crowe hit an un- 
beaten 107, his highest score in one- 
day international-;, to steer New 
Zealand to an eight-wicket victory 
over India in the first one-day inter- 
national on Wednesday at Jamshed- 
pur. Chasing India’s score of 236 from 
s. New Zealand reached 237 for the 
loss of two wickets with three overs to 
spare. (Reuters) 


Norway Is Swept Out of Finals With Loss to Dutch 


By Ian Thomsen 

International Herald Tribune 

R OTTERDAM — Norway amassed 
20 points from 10 games but failed 
to advance to the European Cham- 
pionship finals on Wednesday night’s 3-0 
loss to the Neiheriands- 
No other country did as well without 
qualifying. But maybe that’s what the Nor- 
wegians get for playing like England: & 
rubs off. 

For the longest time Norway thought it 

bad been brought down by a senseless 

EUROPEAN SOCCER 

ricochet, a 49th-minute goal that was cel- 
ebrated by Clarence Scedorf as if he were 
reading from a lottery ticket. 

In the last two minutes Norway was put 
out of its misery with two dashing break- 
aways by winger Marc Overman*. Yotzri 
Mulder finished one, then Overman him- 
self scored after a run from midfield. 

It cast some credibility to what would 
have been a ludicrous result otherwise. 

However, the Dutch victory was not 
total. They finish**! second in group four 
behind the Czech Republic, and they must 
still win a playoff next month for the 16th 
and final spot in the finals next summer in 
England. 

F ROM the start, the eager Dutch held 
onto the ball like a team of bigger, 
older boys. In the opening quarter- 
boor. as the smoke of the pregame rally 
drifted past the floodlamps. Dennis 
Bergkamp was involved in at least four 
chances that be could feel reverberating 
from the orange crowd. 

Daring that time fee Norwegians were in 
the other box once, when a tong free kick 
allowed them to setup there. 

Each failed chance (hereafter haunted 


the Dutch. 

They were way ahead in style, satisfying 
only their maddening reputation; every 
scoreless minute gone by was actually a 
notch to the visitors. 

Norway’s backup goalkeeper, Frode 
Grodas of the Norwegian club LlHestrom, 
was poaching die ball from Glenn Hekfex’s 
knee and rushing to the perimeter to swipe a 
challenge from Richard Witschge while the 
Liverpool defender Sag Inge Bjornebye 
was catching onto the tricks of Overmars, 

who had been a magician in the be ginning. 

By halftime every one of the Dutch front 
six Could name a chan ce ffrat mi ght have 
made him the evening's hero, but at half- 
time the cheats blared tike a tinny speaker 
from die viators' comer. 

T HEN, as if ro mock the nature ofboth 
teams, a goal such as this followed 
the gentle pass of Ronald de Boer 
into the front of the box. 

There it was cleared by the sliding 
Chelsea defender Eiiand Johnsen — bang 
off the chest of Seedorf rushing in blindly 
and over the goalkeeper's head, who stood 
there, stunned, like someone from the old 
Disney Rubber movies- 
England might have been upset after 
missing the World Cap finals after an ob- 
vious penalty was ignored two years ago in 
this very stadium, but that English team 
was never so self-assured as its long-ball 

heirg the Norwe gian g , o/hn until this match 

— until that ricochet — had beat dom- 
inating their European qualifying groups 
for the last four years. They weren't built to 
string together a comeback, though striker 
Jan Age Fjortoft came close with an 83 rd- 
minnte over the bar. 

Their defeat might be a boon for the 
tournament next summer, provided the 
Dutch — awrl after their recent los s to 

Belarus this is no likely thing — can build Glenn Helder (standing), the Dutch winger, clears a sliding tackle from the Norwegian defender. Karl-Petter Lokcn. 
upon the last two minutes. in their European Championships qualifying match in Rotterdam, Wednesday night. The Dutch won the match. 3-0- 



Belgium Slips Out; Northern Ireland Lets Ireland Off the Hook 


Bijiuriu 

LONDON — Second-half goals by GheonfaeHagi 
and Dorinel Munteaxm propelled Romania into next 
year’s European Championships with a 2-0 victory 
Wednesday m Slovakia. 

The result meant ftiaf The R o m an ia n s rfinchra! fh<» upp 
spot in Group One, leaving Ranee second. France beat 
Israel, 2-0, to expunge memories of the 3-2 defeat at 
Fare des Princes two years ago that cost diem a place in 
the Worid Cop finals to finish as ramer-up. 

After Wednesday night’s final round of games, the 
first-place teams in each of die eight groups, plus the 
six best second-place teams, qualified automatically 
for die finals in England next summer. The other two 
second-place teams play off on Dec. 13: 


In Group Eight. Russia, which downed Finland, 3-1, 
and Scotland, which beat tiny San Marino, 5-0, in 
Glasgow, were already certain to gain the finals before 
Wednesday's games. Switzerland, which was playing 
England in a friendly at Wembley, was also sure of at 
least one of the best runners-up spots. 

Afternoon results in Group S^en meant dial Bul- 
garia and Germany qualified for the finals of the 
European cha mp ionships before their game in Berlin 
even kicked off. Albania held Wales to a 1-1 tie in 
Tirana, to make Bulgaria’s place safe. Moldova been 
Georgia. 3-2. to climb to fourth in the group and ensure 
Germany’s place under the complicated formula by 
which the top six second-place teams are selected. 

In the end. Hristo Stoic hkov put the Bulgarians 


ahead, but Jurgen Klinsmann, with two. and Thomas 
Hassler scored to give Germany a 3- 1 victory and first 
place in the group. 

In Group Two. Belgium failed to qualify after being 
held I- 1 by Cyprus, traditionally one of Europe's weak- 
est teams. The home team had a player expelled after 20 
rrrinnies. Belgium's slip allowed Denmark, the holders, 
to qualify for the finals with a 3-1 victory over Armenia 
in Copenhagen. Spain had already won the group. 

In Group” Four. Croatia, one of the favorites for next 
summer's tournament, secured first place by coming 
from behind to bear Slovenia. 2-1. in Ljubljana while 
Italy, already assured of second place, thrashed 
Lithuania. 4-4). in Reggio Emilia. Gianfranco Zola 
scored a second-half hat Dick for Italy. : 


It was a wild night in Group Six. Ireland needed to 
win in Lisbon to be sure of finishing in the top two but 
lost, 3-0, to leave Portugal the group's winner. Mean- 
while. in Belfast. Northern Ireland beat Ireland's near- 
est rival. Austria. 5-3 to draw level on points with 
Ireland. 

Ireland’s record in matches between the top fora 
teams in that group was better than Northern Ireland's, 
so it gained second place. However, r. was worse dim 
the records in equivalent games of six of the other 
second-place teams and must now face the Nether- 
lands in the Dec. 13 playoff. That match will be in 
Liverpool, a port just across the Irish Sea from Dublin 
and. so legend has it. with a larger Irish population. 

* ‘ * \AP. AFP, Reuters) 


i Dim 


Scoreboard 


BASK 

ETBALL 1 

NBAS 

iTAfHMHSS 

KASTSBC 



Suuroueido 

SBOflto 

LLOtoBS 


OTJumcomsKM 

W L Pet GB 

Oitando 6 1 .857 — 

Mtauri 3 I J50 FA 

HfwY&m 5 2 714 1 

Newjeisay 2 3 X00 3 

PMKfctolftl 2 3 A00 3 

WMMnoton 2 3 JKO 3 

Boston ] 3 JS0 3Vi 

CENTRAL DWIStOft 

CWCOBO S t 39 - 

Afltwa 5 2 714 'A 

Mono 3 2 iOG 1'« 

Chretatte 3 i y® 2V, 

M»B 2 3 MO 7’h 

MtamAte 2 4 733 3 

Toronto 1 6 .143 4’A 

Ovefcnd 0 6 SXO 5 


U0WESTOMSKM 

W L Pet GB 
Dote 5 1 .833 — 

Houston 4 1 MO Vi 

UW« S 2 714 % 

Son Antonio 4 2 M7 I 

Vancouver 2 S 786 Ti 

Minnesota 1 4 JOB 3K 

Denver Q 4 mo 5 


2 714 - 

2 714 - 

3 -571 T 

3 .500 1*4 

4 JOS 2 

4 XS 2 

5 786 3 


Soaffle 39 28 23 28 — IIS 

PtBoN M* * 2? Z7 25 24—117 

S: Konp 12-14 54 29*. HawfchS 9-19 (M> 71; 
P:5tadc1ioaK8-178-1227,M«iHKfl8-ZI 5-724. 
Rotaaads— Seattle 45 (Ken*, PoriJos 125. 
P M bc tefpMn 57 (Drones 9).Msists-5eaffle31 
(PB*on 111. PWodeipMa 25 CMoavHUO. 
Chicago 29 19 M 24- 88 

Ortando It 24 23 24-94 

C Jonkat 8-20 44 ZL Pfppeo 7-20 2-4 17; 
O: Hre dowgyl2-188-936. Andersoo 3-79-14 14. 
Reboroids— Chicago 58 (Pfppen HD, Oitando 49 
(Koncofc 9). Assists— Oricago 24 CPippen, 
Jordon «. Oitando 13 (Show 45. 

Chortotte 29 31 23 21— 104 

Atlanta 25 34 22 30-111 

C- Johnson 71-1910-1434. (See 10-15 1-1 2S: 
A: Aagroon 7-11 6-6 7A Btaytodc 7-12 1-2 19. 
B ohoon tts OMrtoae39(Cclpef45,AgoBta47 
(LongKO. Assists— Cbodotte 19 (GiDSLAIionta 
17 (Normal Lons, Smtth, Anronon 35. 

Soo Ant on i* 39 15 28 20— 84 

h l te w uta e 25 25 19 29— 98 

SAi Efflofl 10-13 4-12 31, D. Robinson 11-17 
W24; MiG. Rohtason U-21 7-836, Ony 3-134- 


4 n. Monfe-Son Antaeio 49 ©. Rcfainxm 
IS. MBwcufcee 55 (Baker 1®. Aostats Son 
Antonio 22 (Johnson 91 Mferoukec 21 (G. 
Rntinson . Mayberry 6}. 

RewVrofc 29 25 26 19- 99 

POrJkrod If 36 26 34-105 

H.Y- Eatap 13-233-5 29, Hoiper M2 50 2ftr 
Pt C Robinson 12-23 0-1 0 3& SBriddond 9-1 7 6- 
11 25- Tta teoo ttr Hum York 43 (Ewing 161, 
Porttand 60 (Dodtor 17)- Assists-Mew Yort 17 
Oteper 6), Protend 21 BWddoodia. 

LA Latere 22 S 33 29—106 

tea— N O 22 » 23 24— 70S 

i-A.:&hote»n-21 9-11 J1,Chnipbefl9-155- 
92»& Ndoond 10-22 67 2AWHtams 7-150- 
017. Actemtfs— Us Angefes46(GaropbeB 12). 
So crm nento m (Houston 12). Assists— Los 
Angeles 27 (Threret B), Socnmesto 20 (Edney 


LA-CEppere 31 22 28 37—118 

Goldte State 27 24 Zl 34-106 

UU Seoty 9-14 6-7 24. Mws 09 8-15 2-2 2a 
Gi: Spreroe* 9-14 6-7 24. Seftety 5-9 8-12 1& 
R ohoror ds -Los Angeles 46 (Seoty n, Golden 
State 47 (Sprewel 8). Assists— Los Angeles 24 
(Dehene 85. Golden State 15 (Miflta SL 


Major CotxEoc Scores 
8CR8efca BA Wright S182 

Chapman 71, Austinitan tasttete of Sport 63 
Dote 81. Brisbane 63 


ISnois7& Geisea Geraonr 57 

tatfkna 10& AlUetas in Acted 07 

Orate 10a RepabOc at Georgia 56 

Florida 1 1Z EhatartnMfg 65 

Horido mn 111 DonMeai RepuWfc 64 

LMioonta 6& Btagtnnton SL54 

McMeese St 7a AostaSon VUoria AAStan 

69 

Prasbytetan 9A Kentudcy Ousaders 76 
Providenc e 1 19, Crocflo 90 
Rhode tskrod I& Soidb AMoa S2 
San Frandsco 6 & BlC Zadro-Cnatto 44 
SE Missouri 95 Team Reebok 83 
Stantant 89. Medan Hofcnol Tern 79 
Tens-Arfington91. Conoco 08 87 
VASDA USA Tea* 1 86. NkhoBs St 77 
VASDA USA Teom 2 92. GroatMng St 91 


HOCKEY 


NHL Standings 


xmunre nrotawn 


Florida 

ILY.Raiges 

PMroMphta 

NewJoaer 


Tampa Boy 

H.Y.«oodero 


W 

L T 

Pta 

GF 

GA 

14 

4 


28 

67 

43 

n 

5 


24 

65 

51 

9 

6 


22 

65 

45 

id 

6 


21 

48 

39 

9 

7 


19 

48 

46 

4 

9 


12 

49 

67 

311 


8 

43 

67 


ACROSS 

1 Nightly rituals 
tor some 
• Laid up. so to 
speak 


10 Mideasi 
ptfgrimage 

14 Until now 
is Aching 
isGarfieKTstoa 


TWA 


lU'MXI.SS 


CROSSWORD 


it Consider 
20 Explain in detail 
zt Pakistani 
moolah 

22 Add (up) 

23 Relate 

24 Teetered 

32 Stay home for 
supper 
33 ‘Blossom* 
actor Ted 

24 Bribery suffix 

39 "Lemma p 

(figfttin - words] 

3* Tractor man 
38 Epipftanic cries 
38 Shut (in) 

40 Sound measure 

41 Love. 
Baton-style 

42 Peace overture, 
perhaps 

48 Affectionate 
47 Castaway 
locale 
4i Wildcat 
51 Grow up 
sets concerned 
about 

58 Actor DiBon 
sn Corns Francis 
hit. I960 

80 Replacement’s 


wSreck-or 

82 Shade at blue 

83 Island in the 
Deflan League 


1 hup 
a 'Hurry!" 

3 Kid 

4 Shoe part 
sEngteh 

cheese 
e Chuck 

t Evict 

8 Slat (or Greg 
Maddux 


9 Slash, in a way 
toFbaferaw 

11 Together, in 
music 

12 Celebrate 
gustalorify 

is New York 11 
ie High time 
i» Extracts 
2 * Skier's aid 
a« Vaulted 

25 Ken Maynard 

SJm.e.g. 

38 Pool employee 
27 The tiniest 
Cratchit 
2 > LAa Georgia 
Brown 

29 Not in any 
way 

20 Bow or Barton 
** Three-loot 
piece 

38 Computer glitch 
result 

37 Phillips 
University site 

38 Dr.'s org. 

40 Dish’s partner in 
flight 

41 Urstallfuf 

43 Recently 

44 Of the 
netherworld 

45 Big name in 
fashion 

40 Resistance 
units 
4t "The 
Godfather* 
actor 

50 Historic teKan 
family name 
si Sphere starter 

sa" bien" 

(That's fine") 
Sp. 

53 Ship's from 
84 "So long’ 

55 Goals 
57 Cole or Turner 



tazto by He* Marita 


NORTHEAST DNtStaM 

Pittsburgh 9 3 3 71 73 43 

Montreal 9 7 0 18 49 46 

Hartford 6 8 1 13 34 48 

Buffota 6 9 1 13 49 52 

Ottawa 6 9 0 It U k 

Boston 5 9 2 12 54 61 

wu mti cony — mi 

CBmULOIVTSKM 

W L T Pb SF GA 
Dekott 10 5 2 22 66 43 

Toronto 8 6 3 19 59 S3 

CMoago 8 7 3 19 65 57 

Wtanrpog 8 7 2 18 oS 65 

Sf. Louts 7 8 2 16 41 48 

Dates 5 6 5 15 47 51 

MoncomsKM 

Colorado 11 3 2 24 44 41 

LOSAogeies 8 5 5 21 *4 59 

Anohekn 8 10 0 16 59 57 

Vancouver 5 7 5 15 64 72 

Cd mn te n 5 8 4 14 44 63 

Calgary 311 4 10 38 64 

SanJosa 1 12 4 6 52 86 


8ostaa 1 2 8-3 

Tempo Bey 2 2 1—5 

Rrtf Period; T-Gntttan 6 (Tucker, Kfirook X 
B-Shxnpel 3 (Zomba Von StafoneOl. 3. Tampa 
Boy. Ysabaert S (Zomuner). Secsnd Period: B- 
Boorque 6 (Donato) (shl. & B-Neetr 9 
(McEadMin. Vbn SlefomB). A T-. Seavanov 9 
(CuSen). 7. T-Bixt 5 (Sefivonv, Crass). Third 
Ported: Tom pa Boy, Sefivtxtor ia Sbots aogoab 
B- 129-14—35. T- 109-10 — 29. GottBesc B- 
Locter. T-Puppo. 

Date 1 » 1—2 

PBtabargb 2 0 2-4 

Rret Period: D-MOen 2 (Ledyonfl, P; 
Leroleux 15 (Nashmt Francis} (ppj. X P- 
Nastond 6 (Fronds. Modvert (pp). Second 
Pariod— None. TKrd Period: P-tentemi la 
(Mironov. Atedvcr). 5. D-Kennady 4 (Honey, 
Gognro) (pp). L P-. Roche 1 iLestein. 
MJrono»r).56otsoagro*D- 17-8-8— 31 P- 9-9- 
15 — 33. Coate: D-Wt*ah*. P-Banosw. 

Hortfard 0 0 0-0 

KewJwsey 0 1 0— 1 

First Period— None. Second Peris* ALL 
McKay 3 (Petusoi). Third Period-None. Stets 
00 goal: H- 3^8-14. HJ.- 12-KM0-32. 
CaaOese H-MazsA NJ.-Brodew. 
PWodrtptao 1 ft 1 8-2 

Wasttegton 1 e 1 0-2 

Brst Period: Washington, Uskxf Z. Z 
Ptitedeiphte Padein 5 (MacTarids SvaUodal. 
socond Portod— N on e. TMnJ Perta* 
WBrifnglon, WBT2 (Ustort Konpenktaukl.A P- 


ESCORTS & GUIDES 

BELGRAVIA 

ORCHIDS 

LONDON PAHS CAME MMOf . 
GENEVA ZMKH 

Croort Agency Grrft Cadi Wdnxne 
tatlTmiSorrieoAnUN 
1E:UN»N 


LeCcir 12 (Ren berg. Halter). Orerfiroe— None. 
Stets 00 Boot P- I0-2-6-2-20.W- 7-6-4-2-19. 
Goate: P-HexlaC. W-Canry. 

Toronto 1 1 0-2 

Florida 8 I 4-5 

HrsT Porto* T-Wood 3 (Sundte Doo8>. 
Secood Porto* F-Gorpentov 4 CWooBpy. 
Belanger), a T-CT»ow 7 (Gamier}. Third 
Period: F-SMbto 3 (Hud Croknei) (pp). 5» F- 
Ntederrncyer 10 (WooBey). 6 F-Bamesl (MuO. 
7, F-Linds«K4 (Hough) tanf. S h U te BtefcT-9- 
13-5—27. F- 6-11-17-34. Gaidtas: T-Potain. F- 
VcnUesbrouck. 

N.Y. Rangers 0 18 0—1 

St. Loots 1 0 0 8-1 

First Psri«fc LL-CourinoO 5 (Roberts, 
NortaO onu. Socond Perta* N.Y. Beuteboom 
1 (teetou VerbeeU. Ttatd Period— None. 
Oiorteo None. Stefs an gout New York 8-7- 
9-2-26. S.L- 6-11-2-2-21. CooSec New York, 
Richter. S4--Fuhr. 

□teogo 0 3 2 8-6 

mndpeg 2 0 3 1-6 

First Porto* W-Ttedroko (Sekme) top). a 
W-Sekmne 7 (TVodndJ. Second Perio d. C- 
Minpby 6 IScwxd. Grieve). 4. C-Oaa 9 (Suter. 
Ovetel (pp). 5, C-Roerick9 (Miter, ttorp h/1 
top). TWrd Porto* C-Probert 2 (SmBb. 
Morphy}- 7. W-Turcotte6 (H uwu n l non. Drake]. 
& Chicago. Roeniek 10 (Sutter}. 9. Winnipeg, 
Doan 1 (Turcotte. Munson), la W-Sekxme 8 
INuaoRinea Eastwood). Ow B ine— 11. w- 
Docm 2 (Turcotte). Shots on got* C- 12-18-6- 
8—36. W- 10-9-10-1—30. Goate* C-Betteur. W- 
KtetribuHn. 

Edaoataa 0 1 1—2 

Cotgor f 0 1 3-4 

Rret Period— None. Secood Perio* Ed- 
ewnlon, Aincft 6 (Wetert. Ofterl. L C-Houstay 5 
(Nyktader. Torgatev). TWrd Perta* C- 
McCarthy 2 (Ftowy. StBImon). 4, E-White 5. 5. 
C-Lopoirrte 2 (Patrick, Stem). A C-Sten 3 
(Kruse) ton). Sbots oe goal: E- 10-10-7— 27. C- 
7-I1-1S— 33. Goate: E-Goge C-Wdd. 

N.Y. lifaraden 1 1 3—5 

San Jose 0 2 1-3 

First Porta* Now Yort. Pattly 5 (Sehneider. 
Vtadcej (pp). Second Perta* SJ.-Ncoorav 4 
(ttatiiea Friesai}. 3. New York, Oort 5 
(Severyn Green). 4. SJ.-OoMenS (Ragoansan. 
Kroupa). Third Petto* New York. Pte«e T, 
(sb). 6. SJ.-, Jan nor 5 (Kroupa Wtotney)- 7, 
New Yort. Senxrt 6 (Undras. ttng). 1 New 
Ymk. aak b (Pomy, Sdmeldei). Stetson goat: 
New York 1M2-S— 32. SJ.- 84-12-28. 
GoaBos: New York. McLaman. SJ.-Haberty. 
D«*ntt 2 2 3—4 

LosAngetas 2 1 2—5 

Fieri Period: Las Angelas. KhristtUi 5 (Todd. 


Sydori top). 2. D-Jobnson 4. X 1_A.-Kunt 5 
(McSoriey, Long) (sh). K D-Konsfnnttnov 4 
(Feflsos, Fedorov) (pp). Second Petto* 0- 
Eneyl (Ramsey. Yarraad.6,UA.-TS9Ptakror2 
(Yoctonenev. Cowie). 7. D-. Ramsey 2 (Errey. 
Dondenautn. TWrd Porto* D-Lopotata 3 
{Johnson, McCarty). 9. D-Kskw 6 (Larionov, 
Fedorov) (pp). TO, LA. Khristldi 6 (ToccheL 
Gretzky). H, LA-Gtebky 6 (WirisJlcii. 
ToaheO. Shots on got* 0- 16-16-13-45. LA- 
8-1 2-13-33. Goate- D-Osgoo* LA-Dotae. 


SOCCER 


OUAUFVMG RESULTS 
GROUP ONE 

France 2. Israel 8 

Scorers: Yowl Dfarkaeff (69th ). Bhente 
Lharnzu (88ft). 

Roaronio 2. Storakia 8 

Scoror* Georghe Hag) <68fli mhMa). Dortnrt 
Muiderow (83d). 

AzabaflanO, Poland ft 

GROUP TWO 
Cram l.BeUnut 1 

Scorers; Cyprus - Marias Agatttoctaaus 
08*}.- Betgbxn — Gtaes de BBde (6681). 
Denmark & Arawnio 1 

Scarera: Denma* — Mtehael Schoenberg 
n9ft). MJUcet Beck (25th), Michoel Loudmp 
(58»); Armenia — Artur Petrassion (47mj. 
GROUP TWEE 

Sweden L Turkey 2 

Scorers: Sweden - NWns Memndensai 
(24ft). Jorgen Pettereen (63d).-Turtey- Hafcan 
Sukur (62d). Ertugrul Sogtom (72d). 

GROUP POUR 

Croatia LSIovontal 

Semen: Croatia — Davor Suker (41st). N&da 
Avcovfc <55190; Slovento — Priraaz Gate (36lti). 
tttoy4,Utknan)oo 

Scorers: R om u n us Stonkus (51st awn goaf), 
Gtantronco Zoio (tttti. BOlti rota 83d). 

ebowuve 

Nefteriaods L Norway 0 
Scronrs: Clarance Seedorf (49mt, Yowl Mul- 
der (8381). More Overmars IB90D. 
aec« RopaMk: 3; Lnententg a 
Scorers: Rodek Drutok (33d. 46ft). Ponft 
Berger (57lti). 

group sa 
Uarttern irekrod & Austria 3 
Scroros: Northern tretand — Michoel awetn 
(271tu 78Ri), Join Dowte <32* penj. Barry 
Hunter (53d). PhD Gray (63d); Austria — 


rNTERNATIONAL CLASSIFIED 


(Continued From Page 4) 


Markus Schopp iSSth). Ovation Stwnpt (TUhl, 
Arnold Wett (31 si). 

Portugal 3, lictaadO 

Scorers: Rid Costa (oOth). Hetder Crtstavao 
P4ft). Jorge Codele (89ft). 

GROUP SEVEN 

Germany & Bulgaria 1 

Scows: Germany — Klmsmann (49ft, 7Sft 
penj, Hassler (55lti); Butgorio — StnfcWw 
(66th). 

Aftootal. Wales 1 

Scorers: Aflxroio - Sokol KusWa (5ft. pe«d- 
ty)> Woles— Mark PembrUgo (4lstJ. 

Moldova XGerogio 2 

Scorers: Mold ora — ton Teste Bonu (StM, 
Yuri Miterev (17th, 72dl; Georgia — DovM 
Dztanasbto (68ft). VKofc Cuflbaba (82* 
own goat). 

GROUP EIGHT 
Russia 3, Finland 1 

Scorers: Russia— Rodchenko (40ft). tawflrov 
CSSft). nriokov (70ft); FWond — Suambwn 
(45th). 

Greeeo 5, Fmoe (stands 0 
Scorers: Alexondris (58IT0, NAokadb U301 
Mohtas (661ti), Dares (75th). Tsartas (80ft). 
ScoBand 5. San Mwtao 0 
Scorers: Eofn Jess (30ft), Scott Booth (45ft). 
A By McCoisl (49th). Pot Nerin (71st). Fdbto 
FroncM (90ltv own goto). 


Australia 3. New Zesiand 0 


TENNIS 


DK\Mm 
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Solution to Punfc of Nov. 15 


□nsn aiiosia ana 
HCinsQ asQBn aaa 
nraasQLjaaiuanaaaLii 
□he Esa aanaaca 
□naa fasan aaaaa 

BQQQE3 3003 033 

□□□□a aaEiiiQ 
ESEnaaEaaaa 
□naaa aaaaa 
□aa oiasQ aaaaa 
□□□qb Qaag □□□□ 
□Baaea □□□ aaa 
BmnaBiaDnaDaaaaa 
ama aaona anaan 
mas hqqeid ascia 


JET 

SOCIETY 

E5catrs8Ma 

Free la tra r rt roi ywhor v to Europe 

Tel: 32 2 3756720 


SABLE 

INTERNATIONAL 

Escort Sena Marian 
0171 AIO 


mrsNAWNALEsam 

Service. WtritMe 
free to Tnne/AmnJm 
Teh 212-m*996 Urn* Yah. USA 
Major OaSr Orris Accepted 


EUROPEAN MOOa ESCORT 
SBMCE WC&DWOC, reservation 
ftxd+ Woncco + Mlaio + fame 
Zundi + Brvaek + Umowbowa 
FronMurt + Serin + Munich 
Span + Geneva + Vienna + London 
Oft* VimOM- 1 -7*2158 
Office tondoagm - )B1 -678 0065 


1 ZURfOi EMMANUB1A 1 
Escort Scm 

Crertr ere* oKeptod 
Tet 01 ■ 361 S3 56 


BITE Escort Service 
new roix anr 

1*800-464-6467 


ARICTOCATS Escort Swvice 

3 Sl uxiWin i p St. lonttan W1 
0171 258 0090 


CHBjEA E5G0KT SERVICE. 

51 Beaucham Rare, London SW1 
T* 0171-584 6513 



MAN KUiXE ESCOrt SSVKt 
(MSS IQ SI U or 0330 234392 

(KBIT AL ESCORT SaVICE 
LOhOCN 

_Pt£A5E PHONE 0171 2g 33H 

* LONDON' 

• UGH CLASS ' INTBNATONN. 
Emoti Serwoe London 11711 394 5U5 
M3BHON cue * YIBOIA ESCORT 

5^ fedto Wienanie 2a. 
(1222/584 86 84. 

MADRID * • • • ■ 

TAG ESCORT SBMCE 

T«fe 31& IQ 92 
^^StecortSonricn 
fro Tftn and Tier". Fraridui 
Tet 0172-971 6666 . d 

CARIBBEAN/ HUZSIAN ANGSS UK' 

BCOKT SERVICE 

P171] 27-1331. Creek Ccrds wnlconw 


TO OUR READERS IN HOLLAND 

It’s never been easier to subscribe 
for more information just call 
020 673 0757 


mFRAMCFURT 

Pete Sampras (1). U5- del Boris Becker (5). 
Germany. 6-2. 7-6 r7-3). 

Wayne Fenelra (At, South Africa, del Yevge- 
ny KafeMfcov (51. Russia 3-6, 7-6 (7-5). 6-1. 

Thomas Enqvist (8>. Sweden rid. Jim Courier 
(7). U-S-6-A6-2. 


CRICKET 


nureui^AY wrmunoNAt 
NSW ZEALAND VS. MOM 
WEtteSOAT. IN JAMSHEDPUR. MOM 
New Zealand Innings: 237-2 (47rowre) 
tnte Innings: 236 (49.1 were) 

Result: New Zealand won by 8 wickets. 


• GENEVA PRETTY WOMAN •, 
Geneve U2£'3460QE9 Escort Agtocy 
8M0NTREUX IAUSANNE BASH. - 
8ZUBCM LU2HW 01/461 44 V 

VB^WWSJttflmCOTCAW l 
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Redemption Eludes the Bulls 


The Associated Press 

The Magic didn’t have Shaq O'Neal and 
the Bulls didn’t have Dennis Ro dman No 
matter. 

Anfernee Hardaway's duel with Michael 
Jordan was more than enough to keep 
things interesting Tuesday in the NBA’s 
first marquee game of the season. Hard- 
away's 36 points beat Jordan’s 23 and 
Orlando beat Chicago, 94-88. in the first 
mating between the teams since die Magic 
defeated Chicago in the Eastern Confer- 
ence semi finals 

“ You figured die Bulls would be com- 
ing in here, looking for a little redemption 
from last year’s playoffs.” Hardaway said, 
"and get a victory since we were without 
Shaq. It says a lot for this team that we 


Almost as surprising as Orlando’s 6-1 
start with O'Neal sidelined with a broken 
thumb is the Clippers’ 4-3 marie 

Cfipp*f* ns, Warriors ioft Lamond Mur- 
ray scored 13 of his 22 points in the fourth 
period as Los Angeles won Its third 
straight. 

Malik Scaly added 24 points and Brian 
Williams 17 for the visiting Clippers, who 


play without him.” 
It was Chicaeo's 


It was Chicago’s first loss of the season 
in six games. 

Hardaway, who made 12 of 18 field 
goals, hit a 3-pointer with just over a 
minute to go, and Nick Anderson made 
four free throws down the stretch to help 
the Magic. 

Jordan sparked Chicago's comeback 
from a 10-point deficit in the fourth-quarter 
but missed his last two shots and finished 
with just five points in the second half. 

"They’ve got so much versatility. 
They’ve expanded their roles a lot — from 
Nick Anderson to Hardaway to Dennis 
Scott,” Jordan said. 

Scortie Pippen had 17 points and Toni 
Kukoc 16 for toe Bulls. 

Scott's three-point play snapped an 83- 
S3 de with 1 :45 to go. Hardaway *s fourth 3- 
pointer made it 89-83, while Anderson, 
who had 16 points, made four of eight free 
throws in toe final minute. 


MBA ROUNPtf P 

have a winning record for the first time 
since Nov. 18, 1993. when they were also 

Two sons of a former Warriors great, 
Rick Barry, faced each other in toe game. 
Brent Barry, a rookie with the Clippers, 
played against his brother, Jon, outscoring 
him 9-5. 

Siqpm’Sonics 115, 76an 107 Shawn 
Kemp made his first 10 shots, scored 29 
points and grabbed 12 rebounds, and Seat- 
tle held off a late rally at Philadelphia. 

Hersey Hawkins scored 21 points and 
Gary Payton had 19 points and 11 assists 
for the Sonics, who have beaten toe 76ers 
six straight rimes. 

Jeny Stackhouse had 27 points, includ- 
ing 14 in the final period, for toe 76ers. 

Hewfc* 11 1.Homats 104 Stacey Auonon 
scored five points in the final 1:25 as 
Atlanta rallied to score toe final nine points 
and beat visiting Charlotte. 

Augmon, who bad 20 points, pat Atlanta 
ahead to stay with a three-point play, mak- 
ing it 105-104 with 1:25 remaining. 

Then he added two free throws for a 107- 
104 lead, and the Hawks clinched their 
fourth straight victory when Andrew T-ang 
converted one of two free throws. 


Bucks ea, spars 84 Milwaukee snapped 
an eight-game losing streak to San Antonio 
behind Glenn Robinson's 36 points and a 
13-0 fourth-quarter run. 

The Bucks also halted their four-game 
losing streak, snapped visiting San An- 
tonio’s four-game winning streak and de- 
nied coach Bob Hill his 200th NBA vic- 
tory. 

IVwff Blazers 105, Kiticfcs 09 Clifford 
Robinson scored 36 points, including a 35- 
footer at toe third-quarter buzzer to put 
Portland ahead for good, as the 'Hail Blaz- 
ers banded New York its first road loss of 
the season. 

Robinson sealed toe victory with four 
straight points on a 17-footer and two free 
throws that put Portland ahead 102-95 with 
1 :06 remaining. He also had abig steal with 
34 seconds left. 

Rod Strickland added 25 points and 12 
assists for the Blazers after going scoreless 
in the first quarter. 

Lakers 10s, King* loo Cedric Ceballos 
scored 31 points to help Los Angeles get its 
first road victory of the season, beating 
□ndennanned Sacramento. 

The Lakers, who snapped a nine-game 
losing streak on toe road dating back to last 
season, scored toe game's final five points 
to pick up the victory. 

The Kings, who played with eight play- 
ers due to Che suspension of four players for 
last week’s fight at Indianapolis, were led 
by Mitch Richmond’s 28 points. In the 
game’s final minute, Richmond was called 
for his sixth foul, argued with the officials, 
then got two technicals and was ejected. 

In toe third quarter, toe Kings’ coach. 
Garry Sl Jean was thrown out after getting 
two technicals. 
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Chicago's Michael Jordan flipping a pass over a slew of Magic in Orlando. 


A Diminished Football Game Comes On Big in Texas 


By Sam Howe Verhovek 

Ne w York Times Sen-ice 

ACKERLY, Texas — This cotton-farm- 
ing town on the Texas prairie has lost three 
of its four cafes, all three gas stations, both 
pharmacies, both barber shops, the three- 
story Coleman Hotel and its picture show. 
It has lost more than two- thirds of its peak 
population and about half its school foot- 
ball team. 

But only half. 

All of which goes to explain why nearly 
toe entire town of 243 persons turned out in 
a rattling West Texas wind last Friday night 
to watch the undefeated hometown Mus- 
tangs take on the undefeated Klondike 
Cougars for the Division 5- A champi- 
onship of the state Six-Man Football 
League. 

Six-man football, a throwback to die 
1930s Depression, is enjoying a curious 
resurgence in a broad arc of toe country 
curving from eastern Colorado down into 
toe remote reaches of far West Texas. Para- 
doxically, the sport is growing in pop- 
ularity precisely because in the last few 
decades these towns have been losing peo- 
ple. 

*‘We used to play 11-man ball here,” 
explained 92-year-old Cards White, a re- 
tired cotton fanner. “But we’re running out 
of boys.” 

The six-a-side game is played on a small- 
er field than regular football, and the scor- 
ing is slightly different. Every player is 
eligible to receive a pass, and the pa ce and 
high scores seem more akin to basketball. 
The fans here in Ackeriy — the younger 
ones huddled in blankets against the wind, 
the older ones sealed in toe heated cabs of 
pickup trucks that ring the 80-yard field — 
insist they would not go back to 11-man 
football even if they could. 

"I love this game,” says Zelda Bilbo, 
the principal of the elementary school. “I 


watch the Dallas Cowboys on TV, and I 
think, ‘What’s going on there? There are 
just too many guys out on the field.’ ” 

In Texas, where Friday-night football is 
a revered institution. 84 public high 
schools, from Cotton Center to Lazbuddie 
and Siena Blanca to Buena Vista, are now 
playing six-a-side football. Under state 
regulations for six-man ball, schools must 
have no more than 79 students enrolled in 
grades 9 through 12. (Ackeriy has 59.) 

In the last 15 yeara, 27 schools have 
shifted to six-man ball, and at least six more 
Texas schools are expected to switch next 
falL Several dozen more schools in Col- 
orado, Nebraska, Kansas and New Mexico 
have six-man teams. 

Although the towns are tiny, the interest 
tends to be intense. Some games, like the 
championship one here, drew several hun- 
dred people from surrounding counties. 

In September, at a sort of Super Bowl 
exhibition of six-man football, 7,832 peo- 
ple turned out to watch the Bulldogs of 
Mollin, Texas, play toe Warriors of Wel- 
dona. Colorado, two towns whose com- 
bined population is 343. The Colorado 
boys won, 58-44. 

But big cities and the suburbs barely 
follow the sprat, and many feats of athletic 
achievement on the small gridiron gamer 
virtually no notice outride toe farm and 
ranch communities where they happen. 

‘ “There are some amazing stories,’ ’ said 
Granger Huntress, the editor and publisher 
of the Huntress Report, the weekly bible of 
six-player football in Texas. “Petey Salaiz 
just eclipsed 10,000 yards rushing for his 
high school career this weekend.” he said, 
referring to a superstar on the Mullin Bull- 
dogs. "It’s incredible, the numbers he’s 
running up. But nobody’s talking about it, 
because it's six-man football.” 

A similar lament can be heard from toe 
players, who have no less natural talent or 
brawn than many schoolboys in other 


Texas towns where 1 1-man games are at- 
tended by college recruiters. 

“There’s not much chance of getting 
recognized when you play six-man, I 
guess,” said Josh Richter of Ackeriy, a 1 6- 
y ear-old tailback who dreams of playing 
college ball for Texas Tech. “Not many 
people have ever heard of it” 

On the day of the big game here, wisps of 
cotton from the harvest blew through the 
town like snow and gathered on the vacant 
lots and along the empty buildings of Ack- 
erfy’s Main Street 

“That there used to be die hardware 
store and rite building next door was a drug 
store with a soda fountain in it,” said 
Lafeme Webb, the assistant postmaster, 
pointing in the direction of some boarded- 
up buildings. “The variety store was 
there,’ ’ she said, pointing at the tall grass in 
an empty lot. 

“There used to be a lot of stuff here, but 
now there's hardly nothing at all." she said 
of the town about 70 miles (110 miles) 
south of Lubbock, Texas. 

In a wide region known as Texas’s 
Rolling Plains, all 28 counties lost pop- 
ulation between 1980 and 1994 except 
Scurry County, which gained 10 residents, 
according to U.S. Census figures. 

At the one surviving cotton gin in a town 
that used to have five, toe general feeling 
among fanners is that Ackeriy has lost 
people becanse of * ’progress” of a sort — 
terms are ter more mechanized and ef- 
ficient. 

“It used to be (hat 1 00 acres was a good- 
sized family term,” explained MJE. Dyer, 
an Ackeriy resident fra 72 of his 75 years. 
“Now my son, he’s fanning 1,800 acres of 
cotton, and that's about an average-sized 
fann these days.” 

Joe Zant, 62, paused from a battle be- 
tween his swatter and a fly to add with a 
small laugh, “But he doesn't make any 
more money than if he had 80 acres.” 


Others said that people bad left toe dusty 
plains simply because they do not need to 
live here any longer. “Supermarkets and 
paved roads, that’s what did us in,” said 
White. 

As the afternoon wore on, an enormous 
dust storm blew in from toe north, turning 
the big sky from blue to brown. But none of 
toe town’s economic problems or the 
quickly dropping temperatures seemed to 
matter much once it was time fra the pep 
rally at toe Sands Independent District 
School. 

The gymnasium was packed with people 
of all ages, and the crowd went wild when 
Enc Herm, a 1992 graduate of the school 
whom defensive coordinator Jeny Gooch 
calls “the epitome of football, rose to 
speak. 

Herm played fullback and middle 
linebacker and led the Mustangs to the state 
semifinals in 1991 before making the Abi- 
lene Christian University team as a walk- 
on. 

“I know your heart is going 100 miles 
per hour right now," Herm told toe Mus- 
tang players. "Every weight you lifted, 
every sprint you ran, every drop of sweat 
that came out of your head is not going to 
mean anything if you get beat tonight” 

The Mustangs had enjoyed a ferociously 
successful season, winning all nine games, 
eight under a special “mercy rule” in six- 
man ball that ends the contest early if a 
team builds up a 45-point lead at any point 
after halftime. 

Its last five victories bad been 52-6,49-0, 
49-0, 46-0 and 50-0. 

At kickoff time, the wind was howling 
and toe ball would not stay on the tee. But 
despite the cold, it was a beautiful starry 
night in Texas, and the moral was rising. 
The time for football had crane. 

The game started well for toe Mustangs 
who carried an 18-14 lead into the locker 
room at halftime, but after that, fortunes 


How Six Players 
Line Up for Football 

The quarterback stands back in a 
shotgun stance. 
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turned, and the game was all Klondike — 
itself a powerful 9-0 team, four games won 
under the 45-point rule. Klondike wan, 40- 
24. 

The Ackeriy players were disconsolate 
in the locker room, but all was not lost 

With a 9-1 record, the team still makes 
the district playoffs, and it is just possible 
that they will get a rematch with toe 
Cougars. 

“You don't have a choice, guys; you 
have to get through this,” said toe head 
coach and high school principal, Billy Bar- 
nett. "You’re going to deal with setbacks 
all the way through your adult life, and 
times like this are going to help you 
through it” 

Out on the field, toe fans were already 
talking of revenge in toe playoffs. It is a 
rallying cry — and a way to stave off 
winter. 

"This town still has great spirit," said 
Leon Bodine, 86, another retired cotton 
farmer. "What’s left of it does, anyway.” 


Lemieux’s Star 
Continues to 
Burn Brightly 


l/h- Av«m iuti J pri’w 

Mario Lemieux and toe Florida Panther* 
are the best stories in the NHL so far this 
season. 

The two again made headlinis » ith their 
performances Tuesday night — Limicux 

NHL ROUNDUP 

with two goals and an assist us Pittsburgh 
beat Dallas, and the Panthers with their 
seventh straight victory, over Toronto. 

PrniguiM 4, stars z "The difference m 
this game was one player." the Stars coach. 
Bob” Gainey, said of Lemieux. "I don't 
think any other parts of their team were any 
better than ours tonight." 

Lemieux raised his NHL-leadine point 
total to 40 in only his 12th game. Yet he 
continued to insist that he isn't at his peak. 

"I didn't feel very good on the ice." 
Lemieux said. "I didn't have the jump in 
my legs. My speed is not up to par yet" 

Panther* 5, Maple Leafs 2 A goal h> Rob 
Niedermaycr capped a furious t hi rd-perunl 
rally for Florida. 

Niedermayer knocked in the game- w in- 
ner with 14 minutes left. The Panthers 
trailed Portland. 2-1, after two periods, 
then scored three goals within 10*7 minutes 
to win their fifth straight. 

The Panthers, whose goal is to make the 
playoffs for toe first time, were 1-4U 3 
lifetime when trailing after two periods, but 
have now won two straight in that sit nation . 

Davila l.Whatarao Randy McKay scored 
his second game- winning goal in as many 
games, and Martin Brodeur had a relatively 
easy time in goal as Neu Jersey heat vis- 
iting Hanford. 

Capita N 2, Flyers 2 John LeCIair scored 
the tying goal with 16 seconds left in 
regulation, lifting visiting Philadelphia in- 
to a tie with Washington. Stefan Uslorl. a 
rookie, had a first-period goal lor Wash- 
ington and set up Brendan Witt’s go-ahead 
score with S:23 left, but the "Capitals 
couldn’t hold toe lead and extended their 
winless streak to four games (0-3-1 ). 

Lightning 5, Bruins 3 Alexander Seliv- 
anov had two goals and an assist as Tampa 
Bay snapped a four-game losing streak over 
visiting Boston. Selivanov has seven goals 
and 1 1 points in his last 1 Ogames. The goals 
were his ninth and 10th of toe season. 

Blues 1, Rangers i In Sl. Louis. New 
York’s first shot at Mike Keenan since he 
jumped ship was only partially successful 
as Geoff CoimnaN and Jeff Beukeboom 
traded goals in a tie with St. Louis. 

Keenan left to become toe Blues’ gen- 
eral manager and coach in July 1994. a 
month after leading toe Rangers to their 
first Stanley Cup in 54 years. Last season 
the NHL had no interconference play until 
toe postseason due to the lockout, so toe 
teams did not meet. 

Jet&e, Biackhawfcs 5 Shane Doan scored 
his first NHL goal late in the third period 
and got toe overtime winner as host Win- 
nipeg beat Chicago. His game-winner came 
just 39 seconds into overtime as he skated 
around veteran defenseman Steve Smith 
and faked out the goalie Ed Belfour. 

Flames 4, oilers 2 In Calgary, toe Flames 
became toe last NHL team to earn a home 
victory this season as Claude Lapointe 
scored laie in toe third period to key a 
victory over Edmonton. 

Uandon s. Sharks 3 Alexander Semak 
and Wendel Clark scored late in toe third to 
lead visiting New York over San Jose. 

Rad wings 6, Kings 5 Vladimir Kon- 
stantinov snapped a 13-game goal drought 
and Mike Ramsey scored the tiebreaker 
late in the second to end an I i -game slump 
as Detroit beat Los Angeles for the Red 
Wings’ fifth straight victory. 
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ART BUCHWALD 


The Joys of Inhaling 



Buchwald 


W ASHINGTON —The To- 
bacco companies are 
playing hardball with the me- 
dia. After winning a zillion -dol- 
lar suit against ABC, the to- 
bacco czars tried to bring 
CBS’s “60 Minutes” to its 
knees. Brown 
and William- 
son, a cigarette 
producer ac- 
cused of one 
thing or anoth- 
er concerning 
ingredients 
that might af- 
fect smoking, 
forced the net- 
work to cancel 
a segment be- 
ing prepared on its practices. 

I want my readers to know 
that I am not going to be cowed 
by pressure from the cigarette 
lawyers. It has always been my 
policy to call them as. I see 
them, and let the chips fall 
where they may, come hell or 
high water. 

□ 

So here's what I think about 
smoking in the present litigious 
atmosphere. 

As far as I am concerned, 
smoking is a wonderful social 
pastime that can be enjoyed by 
everyone in the family, regard- 
less of age or ideology. 

The joy of inhaling is not 


Interpol Combats Rise 
In Theft of Artwork 

Reuters 

LONDON — Interpol is set- 
ting up a worldwide database of 
stolen art to combat a crime 
wave now worth an estimated 
SI billion a year. 

Detectives told an art theft 
conference that more global co- 
operation is needed. Interpol al- 
ready publishes a list of six 
“most wanted’* stolen works. 


only in the puff, but in the taste 
which comes as close to a 
chocolate fudge sundae as you 
can get The aroma of a 
cigarette burning resembles die 
smell of new-mown hay and 
many people develop a desire to 
roll around in it and cover them- 
selves with moist nicotine. 

One of the things that makes 
smoking so mouth-watering is 
die anticipation. When I was 12 
years old I couldn't wait until I 
saved up enough money to buy a 
pack of cigarettes. Those of us 
who found cigarettes to be the 
secret to adulthood would pre- 
pare to smoke behind die rail- 
road tracks, savoring the mo- 
ment when we could, light up and 
blow smoke rings in the sky. 

□ 

Occasionally, we might 
cough, but we were certain that 
the smokes had nothing to do 
with it, and blamed it on die 
steam locomotives that passed 
close by. 

When I grew up I smoked 
dgars, which gave me a bigger 
bang for the buck. There were 
people in my social group who 
objected to smoking of any 
kind, but all of them came to a 
bad end. 

What do I think of smoking 
today? I think that we should 
have a choice. The tobacco 
companies are providing a vital 
service and the media has no 
right to pick on them. 

I am willing to appear on “60 
Minutes” and repeat what I 
have said here, ft the media 
doesn't tell it the way it is, there 
is no hope for Ioe Camel, die 
Marlboro man or even the Vir- 
ginia Signs. 

This is a democracy and to- 
bacco is as essential to life as 
oxygen. As Voltaire once said, 
“1 may not agree with a person 
smoking at the next table in a 
restaurant, but I will defend to 
the death his right to get 
sick.” 


Prague’s Culture Minister Thinks Le 


By Alan Riding 

Sew York Times Service 

P RAGUE — Pavel Tigrid would like to close 
down die Czech Republic’s Culture Min- 
istry, which may seem odd since be is die culture 
minister. But he is quick to defend his position. 
For the 78-year-old writer, who returned from 
exile last year to take up his post, the veiy notion 
of “cultural policy” smells of communism. A 
democratic government should therefore in- 
terfere as little as possible in the aits. 

Stocky, bearded, outspoken, Tigrid smiled at 
the nearness of his logic. “ ‘Culture’ did very 
well with communism,’ * he said in an interview 
in die French-style mansion that still houses the 
Culture Ministry. “The party was a milkin g 
cow, and it had plenty of milk. It gave money 
left and right, to theaters, to make films, but ou 
one condition: don’t mix with politics, don't be 
citizens. It was a kind of bribery.” 

So now, with political freedom restored and 
die Czech government no longer in die business 
of “bribing” artists, he holds dial a Culture 
Ministry is unnecessary. Its 220 employees 
form a “terrible bureaucracy” that gobbles up 
money destined for the arts, he said. Further, he 
added, it is time that museums, theaters, opera 
houses, orchestras and the like started looking 
for financing from private sponsors. 

But after 21 months in his job, Tigrid is also 
teaming that change takes time. “I was wrong in 
thinking the minis try could be abolished in one or 
two years,” be conceded. “Now, I would give it 
another five years, but not more.” Put differ- 
ently, be has discovered thathis radical plan is not 
to the lflang of oppo si tion politicians, ministry 
civil servants and above all, people in the aits. 

While a few score dissident writers and 
painters risked ostracism and jail by standing up 
to the re gime tin der c ommunis m, perfo rming 
artists depended oo the government subsidies that 
sustained theater, opera and ballet companies, 
orchestras and the movie industry. Now much of 
that money has evaporated, the movie industry 
has been privatized and many artists and stag e 
directors are struggling to make ends meet. 

Tigrid is the target of their wrath. They 
accuse him of being the cultural hatchetman of 
Prime Minister Vaclav Klaus’s strongly pro- 
business economic policies. And they complain 
that having only returned to Prague in January 
1 994 after almost four decades in exile, he is out 
of touch with his native country. 

Tigrid has a ready answer. ‘ 1 was called in 
from abroad simply because none of my three 
predecessors had succeeded,” he said, speak- 



Writer Pavel Tigrid believes his country could do without a Culture Ministry. 


mg in fluent English. “This is not criticism 
because I am failing myself. But I recognize feat 
I belong to a pragmatic government working in 
a market economy. I have no political future so 

I don't play political games. I am 78 years old 
and will return to France when this is over.” 

He also bristles at the suggestion feat he does 
not know his own country. He spent World War 

II in Britain, where he worked for fee BBC’s 
Czech-Ianguage service. He returned here in 
1 945, but left again in 1 948 after the communist 
takeover, first for Germany, where he broadcast 
home via Radio Free Europe. Moving to the 
United States in 1952, he founded a Czech- 
Ianguage quarterly called Testimony. In I960 
he settled in France, wrote books and continued 
publishing the magazine. 

“The brilliant idea of Testimony was that it 


was not an dmigrd publication, but a cultural- 
political review intended to be read in com- 
munist Czechoslovakia,” he said, adding fear 
anonymous contributors included the dissident 
writer Vaclav Havel now the president “I 
followed what was happening here on a daily, 
on a weekly basis. 2 have said arrogantly that I 
think I know the cultural scene better than some 
of those who lived here.” 

To those who say Czech culture is in crisis, he 
responds that it is simply in transition. Many 
Culture Ministry responsibilities, for example, 
have been trans fer red to fee municipal and re- 
gional authorities, which this year will spend 
about $230 millian on the arts. And while there is 
no tradition of nongovernmental support for the 
arts, a new law will soon offer tax incentives to 
companies and individuals that help finance cul- 



tural programs. “We have people uho have 
become very rich over the past nyu ; ^ean. who 
couldn't care less about culture.* Tisnd said. 
“They don't even know what it is. But now I 
think the time is coming that a stronger middle 
class is emerging and there is an opening to 
culture. Of course, 50 percent ot Czechs would 
prefer to go to beer halls, but interest in culture is 

growing.” . , . ■ . 

He has defined his ministry * priority as that 
of restoring museums, monuments and church- 
es that form part of the country s national 
heritage and were badly neglected undo 1 com- 
munism. But while 75 percent of his $110 
million budget is going to this program, the 
ministry is also ready to step in to help, say, a 
chamber orchestra that cannot find sponsors 
and risks going under. “I see our job as a 
balanc ing act," he added. 

Many musicians, though, have already ac- 
cepted feie rules of the market. With Prague 
receiving mil lions of tourists each year, many 
of fee city's churches have been turned into 
concert halls that provide an almost constant 
fare of Mozart. Bach, and Vivaldi. On one 
recent evening, for example. 22 concerts were 
being held simultaneously, and not one of them 
benefited from government financial aid. 

Several privately owned contemporary art 
galleries have also opened, and although many 
Czech painters, sculptors, and conceptual 
artists still go abroad in search of clients, others 
are learning to survive independently. Thai they 
cannot look to the government for help is self- 
evident. Even the new National Gallery of 
Modem Ait, which is to open in December, has 
been borrowing rather than buying works of top 
contemporary artists. 

But Tigrid has been unable to keep dear of the 
crisis affecting the Czech Philharmonic Orches- 
tra, where many musicians are in open rebellion 
against fee chief conductor, Gerd Albrecht. And 
wife the orchestra’s program for its 100th an- 
niversary in 1996 threatened by turmoil, fee 
minister recently stepped in. ‘ ‘2 told them, this is 
your jubilee season, so could you stop in -fight- 
ing,' 1 he recalled. * ‘I said, ‘For one year, please, 
perform properly and don’t create troubles.' ” 

But this is clearly not a role that Tigrid savors. 
In his ideal world, fee orchestra would be self- 
governing. And in place of a culture ministry, he 
would create an aits council modeled after the 
autonomous aits-financing bodies in Britain and 
Denmark. So in the end, he does in fact favor 
taxpayers' money going to fee arts. But the 
communist experience has convinced him that 
no government should dedde who gets what 
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7, 5, 3: The Years of Living Dangerously in Japan 


By Maiy Jordan 

Washington Post Service 

T OKYO — Sho Nakamura, dressed like 
a little Samurai with a tiny sword 
tucked into his kimono, cupped his hand in 
the incense rising from the fat black pot and 
rubbed a smoky han dful on his head. 

At Buddhist temples and Shinto shrines 
across Japan Wednesday, more than a mil- 
lion children ages 7. 5 and 3 repeated similar 
centuries-old ceremonies. The Shichigosan 
(“seven, five, three") festival invites chil- 
dren of these ages, considered risky ones, to 
pray for good health and luck. 

The Japanese, known the world over for 
their prolific picture-taking, are said to take 
more photographs on this day than on any 
other. Children wear kimonos feat can cost 
more than S3.000. Parents skip work, moth- 
ers go to the beauty shop and grandparents 
gather for the major family event. 


These rituals are major events in Japan, 
where tradition and superstition still play 
an elemental role in everyday life. A lot of 
fee effort spent on 5-year-old Sho and fee 
other youngsters at fee gigantic Sensoji 
Temple is an investment in good fortune. 
Other examples are everywhere: Hospitals 
don’t have fourth floors because they are 
unlucky, hotels give discounts for wed- 
dings held on unluckiest days of the month, 
and some Japanese go to great lengths to 
make sure their front door doesn’t face 
north or northeast 

“These customs are important,” said 
Emi Nakamura, Sho’s mother. “They are 
not compulsory, but we feel feat anything 
relating to God we shouldn't take lightly. 

“In our tradition we have some ‘ted 
luck' years, and 5 is one for boys,” said the 
36-year-old mother, dressed in her own pale 
blue silk kimono. “So we go to the shrine to 
pray that nothing bad happens to him. " 


According to the Association of Shinto 
Shrines, the number of people attending 
major festivals such as Shichigosan has 
increased in recent years. 

Shinto shrines are everywhere in Japan; 
every neighborhood has one. Some have 
very specific purposes: One is for preg- 
nant women to pray for a safe delivery, 
another is for fishermen to pray for safety 
at sea. 

Shrines are where the Japanese mark 
various milestones. Mothers bring their 
newborns when they are 1 00 days old. Men 
and women go in splendid costume on their 
20th birthdays, when they officially be- 
come adults in Japanese society. People get 
married and observe the New Year at 
shrines. 

Funerals are usually held at Buddhist 
temples. But some temples, such as Sensoji. 
are so popular that Shichigosan and other 
happy occasions draw thousands of people. 


WEATHER 


Europe 


Today 


Tonorow 


High 

Low 

W 

High 

Low W 


OF 

OF 


OF 

OF 

AJB*» 

19/86 

ia«i 

P 

21/70 

16*1 1 

AnWMOm 

6/46 

7/44 

T 

7/4* 

4/38 to 

Ankara 

14/57 

6/43 

i 

17*2 

6 M3 c 

/Wiens 

IB/64 



19*6 

14/57 c 

&ra*wa 

IB*4 

15159 

r 

20*8 

17*53 PC 

BolQoita 

13/55 

a/46 


14*7 

3/37 to 

Bortn 

6/43 

4/39 

tfr 

4/39 

■8/22 C 

Bnewtt 

S«6 

7M4 

i 

7*44 

307 r 

BuriwxHS 

a <46 

7V44 

r 

9«*a 

1/34 r 

Cwenhtflfln 

4 rj9 

3-37 

r 

3/37 

■2/39 C 

Costa DM Sol 

21/70 

17*2 


22/71 

17*2 e 

Dusm 

7/44 

2/35 

p 

8/46 

3/37 C 

E£**uTfln 

7/44 

SMI 

c 

8M8 

5M1 c 

Ficrane. 

13/55 

11/52 

i 

15*9 

6/43 pc 

FranBW 

6/43 

5<41 

i 

S/41 

-2/39 r 

Genova 

»<48 

610 

sn 

T/44 

104 c 

HetonU 

2 <35 

1/34 

r 

3/37 

802 r 

btotoul 

1S<69 

11.52 



12*3 c 

LasPanm 

27*0 

21/70 


29 *4 

22/71 a 

Leoon 

17*2 

14*7 

to 

18.** 

14/S7 r 

Loooon 

9/4B 

B<43 

sn 

7/44 

2/35 pc 

Matind 

18.14 

12/53 

f 

19*6 

9M8 c 

Wan 

11/52 

a/46 

r 

11/52 

205 < 

MOSCOW 

2/35 

-1/31 


2/35 

■2/29 to 

Muntfl 

9M9 

SMI 

rfi 

6/43 

-4/25 1 

Nh.1- 

17*2 

13/55 

Ml 

17*2 

6 M3 pc 

Oslo 

1/34 

-4 .25 


■1/31 

•307 c 

Poona 

17*2 

16/61 


19*6 

1306 pc 

Pans 

1D*0 

6M3 


7/44 

205 C 


7 *44 

4<39 

■n 

SMI 

-2 <28 i 

Re^iMfe 

3/37 

2/35 


3/3/ 

205 r 

toiw 

15*1 

SMB 


16/61 

c 

S» Pntarsnnj 

1/34 

1/34 

sn 

S ' 35 

•1/31 an 

SfOOfx*!, 

2/36 

1/34 


2*5 

■2 <29 an 

Sttasuomy 

10 . -so 

SMI 


BW3 

-IOI c 

Taffinn 

2/35 

1.34 


3/37 

104 r 

Vc«co 

13/56 

11/52 


14*7 

4/3B pc 

V«n 

BM6 

7 <44 


8/46 

■1/31 c 

Wow 

7/44 

5M1 

* 

7/4d 

•2/29 r 

Zuncti 

B«6 

5/43 

SO 

6«3 

-lOl r 

Oceania 

Auckland 

20*8 

12/53 


2T/70 

1305 pc 

5,300, 

27*0 

19*6 

r 

27/90 

17*2 pc 


Forecast for Friday through Sunday, as provided by Accu-Weather. 



North America 

Cold and dry In New York 
City and Washington. D.C., 
through Saturday and possi- 
bly Sunday. Light snow Is 

? ossible in Chicago and 
oronto Friday and Satur- 
day. Dry and warm In Loa 
Angetes and San Fra n cisco, 
but rainy in Seattle and Van- 
couver. especially Friday. 


Europe 

A storm wH bring snow, per- 
haps heavy, to parts of 
Scandinavia. Poland and 
northwestern Russia. Mainly 
dry weather b Italy in Lon- 
don and Paris. The Alps wS 
have strong winds end snow 
showers. Italy will be cool 
and windy with spotty show- 
ers. 


Asia 

Shanghai will have dry 
weather Friday, then some 
mb over the weekend. Tran- 
quil in Tokyo and Osaka 
throughout the wo ol a nd wkh 
sunshine each day. Seoul 
w> have dry w ood ns Friday 
and Saturday, then a chance 
of min Sunday. Singapore 
wit be humW with showers. 
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T HE Princess of Wales had 
the front pages of Britain’s 
newspapers almost to herself 
Wednesday with the report that 
she had granted a TV interview 
about her life and broken mar- 
riage. Buckingham Palace was 
said to be outraged by fee in- 
terview with Princess Diana, to 
be aired on BBC’s Panorama 
program Monday evening. 
News of the interview was an- 
nounced on the 47 th birthday of 
Diana's estranged husband. 
Prince Charles, who is on a 
state visit to Germany. Last year, 
Charles gave a TV interview, 
offering his side of the breakup 
of the marriage and admitting to 
adultery. But he followed pro- 
tocol, keeping the palace in- 
formed. Not so Diana, who. 
white officiating at a hospital 
opening, telephoned the palace 
and informed a staff member 
about the interview. "Has She 
Gone Nuts?” the Daily Mirror 
inquired, posing the question it 
said “all Britain is asking.” 
Even the more serious news- 
papers, such as The Guardian 
and the Independent, which 
shuns stories on the royals, gave 
it front-page treatment 



tpl’ Krao. 

Diana’s forthcoming television interview was the talk of the town and the newspapers. 


□ 

The Walt Disney Co. — after 
receiving a request from Vice 
President AI Gore and his wife. 
Tipper — rushed to produce 
custom-made “Beauty and the 
Beast” costumes for the Gores 
to wear at their annual Hal- 
loween party for the press. The 
elaborate outfits were flown 
from Los Angeles to Washing- 
ton along wife a Disney costume 
designer and makeup artist the 
day before the party. The Gores 
never asked for a bill from Dis- 
ney and the company never sent 
one. But after inquiries from 
The Washington Past, a spokes- 
man for Disney, whose pro- 
posed takeover of American 
Broadcasting Co. is being re- 
viewed by government regula- 
tors, said, “We ’re sending him a 
bill by the end of the weeL” He 
declined to estimate the total 
cost for labor, material, travel 


and expenses. A Gore spokes- 
woman said fee bill, whatever it 
is, will be paid by the Demo- 
cratic National Committee. 

□ 

The late Chluite Sugihara, 
known as the Japanese 
Sc hind ler, was honored at 
Town Hall in New York, where 
he was praised as a man of 
courage and compassion by 
those he helped survive the 
Holocaust During a six-week 
period in 1940, Sugihara. fee 
Japanese consul in Kaunas, 
Lithuania, acted against his 
government’s orders and issued 
visas to Jews who stood outside 
the gates of his consulate. He 
saved at least 6,000 people. 
Sugihara, who was ostracized 
by Japan for his wartime role 
and who spent two years in a 
Soviet FOW camp wife his fam- 
ily in Romania, died in 1986. 

□ 

Anthony Quinn has been or- 
dered to pay a handsome sum to 
his estranged wife. A New York 
judge ordered Quinn to give 
lolanda Quinn $14,000 a 


month, a luxury car, and money 
to cover costs for their homes in 
New York and Italy. Quinn. 80, 
left his 61 -year-old wife for his 
secretary. Kathy Benvin, 34, 
after more than 30 years of mar- 
riage. lolanda Quinn was al- 
ready receiving $3,500 a week. 

□ 


Deng Rong, 
Deng Xiaoping, 


sia cm Monday to promote her 
book about her fattier, according 
to Itar-Tass. “My Father, Deng 
Xiaoping,” published in 1993, 
has already been launched in 
Hong Kang and Paris. 

□ 

Tbe novelist Tom Clancy is 
supplementing his books with 
computer games, some of which 
will feature Jack Ryan, hero of 
his “Patriot Games." The 
games, on CD-ROM, will be 
issued by Simon & Schuster. 

□ 

Richard Taubman, the real 
estate developer and estranged 
husband of the model Christie 
Brinkley, has received the right 


to visit his 5-month-old son. 
Jack. Brinkley, formerly mar- 
ried to the singer and songwrit- 
er BOly Joel, announced in July 
that she was leaving Taubman 
after seven months of marriage. 
She asked for sole custody of 
their son, and the case is still 
pending. 

□ 

At the end of the original 
“Berlin Stories" by Christo- 
pher Isherwood, the character 
Sally Bowles bids good-bye to 
tite narrator. But now Sally 
Bowles will reappear with a ba- 
by in tow in a new book by 
Hilary Bailey, the British nov- 
elist. who has been granted ex- 
clusive rights by Isherwood’s 
estate to continue the story. The 
New York Time reports. The 
sequel. “Sally Bowles ar War," 
will be published in 1997 by 
Little. Brown U.K. The news 
came from Emma Tennant, a 
sequelist herself, as author of 
“Peroberly. or ‘Pride and Prej- 
udice' Continued" and “Tara” 
a forthcoming second sequel to 
“Gone Wife the Wind.” She is 
Bailey's neighbor in London. 



With ATS? USADirect* and 
World Connect* Service, you can place 
calk to the U.S. (and over 205 coun- 
tries) on your own. Quickly and easily. 
Justtake out your calling card, dial the 
KT & T Acces Number for the country 
you’re in, and you'll be connected to 
an English-speaking operator or voice 
prompt within seconds. If the news ts 
good, you’ll be the first to know. 
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